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Re: DW 19-035 - Pennichuck East Utility, Inc. 
2019 Qualified Capital Project Annual Adjustment Charge 
Staff Recommendation for Approval of2019 QCPAC and 
2019 Capital Expenditure Budget 

Dear Ms. Howland: 

The purpose of this letter is to recommend the Commission approve an initial 
Qualified Capital Project Adjustment Charge (QCPAC) for Pennichuck East Utility, Inc. 
(PEU or Company) of 2.98% effective for service-rendered as of July 22, 2019. This 
would also include the collection of, over a period of 2 months, a recoupment of QCP AC 
revenues from the proposed effective date until the date the monthly surcharge is first 
billed. Staff also recommends, relative to the projects approved for recovery through the 
QCP AC, that PEU be granted authority to include the interest incurred on its Fixed Asset 
Line of Credit (F ALOC) into its annual long-term debt issuance to be recovered through 
customer rates. 1 Staff further recommends that the property tax component of the 2019 
QCP AC be offset by a one-time reduction in operating expenses. Lastly, Staff 
recommends the Commission preliminarily approve, subject to a future audit and 
prudency review, a 2019 capital budget of $2,203,077, and that the Commission accept, 
for informational purposes, PEU's current 2020 and 2021 capital budgets. 

Background 

On February 15, 2019, PEU filed a petition for approval of a 2019 QCPAC based 
upon 2018 capital expenditures, as well as preliminary approval of its 2019 capital 

1 The Commission approved the FALOC in Order No. 26, I 17 (March 30, 2018) in Docket No. 17-157 to provide 
short-term financing for various capital projects. 
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budget. The Company's petition was accompanied by the direct testimonies of Donald L. 
Ware, PEU's Chief Operating Officer, and John J. Boisvert, Pennichuck Water Works, 
Inc. 's (PWW) Chief Engineer.2 PEU's filing also contained various schedules and other 
attachments including its estimated capital budgets for 2020 and 2021, which were 
provided for informational purposes. 

On February 26, 2019, the Office of the Corisumer Advocate (OCA) filed a notice 
of participation in this docket in accordance with RSA 363 :28. There are no other 
intervenors in this case. 

PEU's filing was made in accordance with the QCPAC mechanism approved by 
Order No. 26,179 (October 4, 2018) in Docket No. DW 17-128, the Company's most 
recent permanent rate proceeding. In accordance with that Order, PEU filed an interim 
QCPAC petition on November 15, 2018, filed as Docket No. DW 18-174. In that Docket, 
the Commission issued Order No. 26,228 (March 21, 2019) approving a preliminary 
2018 capital budget of$5,181,688. 

Subsequent to the receipt of PEU' s instant filing and in accordance with the 
procedures approved by Order No. 26,179, Staff filed a proposed procedural schedule on 
March 6, 2019, that was approved by Secretarial Letter on March 19, 2019. Staff 
propounded three sets of discovery to which the Company provided responses. On June 
6, 2019, PEU, Staff, and the OCA met in a technical session, which resulted in an 
additional round of discovery from Staff to which PEU also responded. PEU's technical 
session discovery responses also included updates to its projected 2019, 2020, and 2021 
capital budgets that resulted in a fourth round of data requests from Staff to which the 
Company also responded. 

During the course of discovery, the Commission Audit Staff (Audit) conducted a 
review of the Company's 2018 capital expenditures, which resulted in the issuance of a 
Final Audit Report (Audit Report) dated April 18, 2019. Subsequent to the issuance of 
that Audit Report, an Addendum was issued by Audit on June 4, 2019. The findings 
contained in the Audit Report and the Addendum are addressed later in this 
recommendation. In addition, Joseph Vercellotti, Utility Engineer in the Commission's 
Safety Division, reviewed PEU's filing and submitted a report containing his findings 
and recommendations relative to the engineering aspects of the 2018 capital projects 
completed and in-service and the 2019 capital projects proposed by PEU. Copies of the 
Audit Report (Attachment A), Addendum (Attachment B), Mr. Vercellotti's report 
(Attachment C) and PEU's discovery responses (Attachment D) are attached to this 
recommendation. 

2019 QCPAC 

PEU' s petition requested approval of a 3 .29% QCP AC on customer bills in order 
to recover $272,201 in additional annual revenues based on $5,109,427 in completed 

2 PWW is an affiliate of PEU and provides various services to the Company. 
2 



003

DW 19-035: Pennichuck East Utility, Inc. 2019 QCPAC 

2018 capital projects. The QCPAC consists of two components: the annual principal and 
interest payments for the approved projects' debt multiplied by 1.1 (debt service); and the 
incremental property tax increase associated with the approved projects. In the instant docket, 
PEU requested $308,979 of additional debt service3 and $143,722 of additional property 
taxes. Additionally, PEU requested to include an anticipated decrease in purchased water 
expense of $180,500 ($308,979 + $143,722 - $180,500 = $272,201). 

Through discovery, the QCPAC was reduced to 2.98% in order to collect 
$246,359 in additional annual revenues based on $5,023,146 in completed 2018 capital 
projects. The proposed adjusted annual revenues consists of $287,2254 in debt service 
$139,634 of incremental property taxes, and the anticipated decrease in purchased water 
expense of $180,500 ($287,225 + $139,634 - $180,500 = $246,359). 

The capital additions were financed by $4,367,389 in long-term debt, a $600,000 
grant from the Drinking Water and Ground Water Trust Fund (DWGTF) administered by 
the NH Department of Environmental Services (NHDES), and $55,757 in reserve funds. 
PEU' s proposed 2018 eligible capital projects are summarized as follows: 

DW 18-174 DW 19~035 
A between 

Approved Filed Adjusted Approved 
Interim Plant Plant Budget and 

Description Budget Additions Additions Adj Actual 
Water Main Replacements $ 838,000 $ 873,843 $ 873 ,843 $ 35,843 
PEU/PWW Interconnection 3,889,775 3,809,695 3,708,867 (180,908) 
Booster/ Treatment/ Wells 105,200 92,476 92,476 (12,724) 
Miscellaneous/ SCADA 13,741 13,787 13,787 46 
Services/ Hydrants/ Meters 334,972 319,626 294,626 (40,346) 
Short-Term Interest 0 0 39 547 39 547 
Total $5,181,688 $5,109,427 $5,023,146 $ (158,542) 

2018 Cagital Pro ject Adjustments 

During discovery, the filed amount of $5,109,427 was reduced by $86,281 
resulting in a new total of $5,023 , 146. Following are explanations of the adjustments: 

• Elimination of AFUDC from PEU-PWW lnlerconn -ction Project $(95,807) -
According to PEU's policy, projects that exceeded $50,000 and require more than 
3 months to complete, qualify for inclusion of AFUDC. The only project PEU 
submitted for recovery through the 2019 QCP AC that met those requirements was 
the PEU-PWW Interconnection resulting in a recorded AFUDC amount of 
$95,807. PEU and Staff, however, agreed that the recording of AFUDC is no 

3 Actual principal and interest of $280,890 x 1.1 coverage requirement= $308,979 debt service. 
4 Actual principal and interest of $261 , 114 x 1.1 coverage requirement = $287 ,225 debt service. 

3 
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longer applicable under PEU's new ratemaking methodology approved by Order 
No. 26,179. . 

• Inclusion of actual FALO interest incurred for 2018 capital projects $39,547 -
In place of AFUDC, PEU and Staff agreed to include the actual interest incurred 
on the Company's FALOC from the Interconnection Project of $39,547. This 
reduces the 2018 capital project total by a net amount of $56,260 ($39,54 7 -
$95,807) and more accurately reflects the financing costs incurred by PEU during 
project construction. 

• Elimination of · gal expenses in PEU-PWW Interconnection Pr ject $(5.021) -
As explained in the Addendum to the Audit Report, Staff and the Company 
agreed to the elimination of $5,021 in legal fees incLrrred relative to obtaining 
Commission approval of a wholesale water contra tr lated to this project. 5 Staff 
believes this type of expense is already recovered through the Company's 
operating expense revenue requirement (OERR) and therefore not eligible for 
additional recovery through the QCP AC. 

• Elimination of cost incurred on Londonderry Insertion Valve $(25,000) -
PEU explained that Manchester Water Works (MWW) intended to turn off 
MWW's 24-inch water main feeding a limited number of MWW residential 
customers and all of PEU's residential, commercial, industrial and municipal 
customers in Londonderry in order to make a repair. MWW and PEU eventually 
agreed to share in the cost of installation of an insertion valve in order to affect a 
more limited water supply shut-off area. PEU's contribution towards this 
installation was $25,000. Since the insertion valve is the property of MWW, 
however, Staff questioned the appropriateness of including PEU' s share of the 
expense in the QCP AC recovery amount. PEU eliminated this cost from its 
proposed 2018 capital projects recovered through the QCPAC. 

The PUC Audit Staff conducted a review relative to the 2018 capital projects 
proposed by PEU. The exceptions indicated in that report as well as the follow-up report 
addendum were ultimately included into the updated 2018 capital budget presented in the 
amount of $5,023,146. Further, Staff Engineer, Joseph Vercelloti, indicated in his report 
that, in his judgement, the Company's 2018 capital projects appear to be prudent, used, 
and useful. 

Debt Service on 2018 Capital Projects 

Exhibit DLW-1 of PEU's original schedules indicated the debt service component 
of the 2019 QCPAC would be $308,979 ($280,890 x 1.1). This amount was based on the 

5 Pennichuck Water Works, Inc., Order No. 26,049 (August 24, 2017). 
4 
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debt service associated with a long-term loan from commercial lender CoBank ACB 
(CoBank)6, and State Revolving Fund (SRF) loans7. 

At the time PEU filed its petition, however, the terms of the CoBank loan were 
not yet finalized, and therefore the debt service associated with that loan was estimated at 
an interest rate of 5.5%. Further, based upon a revised total for 2018 capital projects of 
$5,023,146, PEU anticipated securing the CoBank loan for $1,208,757. PEU, however, 
secured the CoBank loan on July 22, 2019 in an amount of $1,153,000 at an interest rate 
of 4.38%. PEU explained the $55,757 difference would be covered through its 0.1 Debt 
Service Revenue Requirement (0. 1 DSRR) reserve account. The various financing 
sources of PEU' s 2018 capital expenditures are summarized as follows: 

Financing om·cc 
CoBank Term Loan 
SRF-Brady Ave 
SRF-PEU/PWW Interconnection 
SRF-Hillcrest 
Total Long-term Debt 
0.1 DSRR Reserve Fund 
DWGTF (Grant) 
Total 2018 Capital Project Cost 

Amollnt 
$ 1,153,000 
$ 570,000 

$ 2,400,000 
$ 244,3 9 
$ 4,367,389 
$ 55,757 

00.000 
$ 5,023,146 

Annual 
P&I 

$ 76,800 
$ 23,215 
$146,210 
$ 14,889 
$261,114 

Loan Closed 
July 22, 2019 
Jan. 16, 2019 
Jan. 16, 2019 
Jan.09,2019 

As a result, the debt service component associated with the proposed 2019 
QCPAC has been revised to an amount of$287,225 ($261,114 x 1.1). 

Property Tax Increase from 2018 Projects 

Relative to the incremental property tax component associated with the 2018 
capital additions, PEU originally submitted $143,722. In Staff Data Request 1-5, PEU 
indicated it used an incorrect municipal tax rate. In addition, the incremental property 
taxes were further reduced after reductions to the total eligible capital expenditures. As 
such, the incremental property tax component associated with the 2018 capital additions 
was reduced by $4,088 to $139,634. 

Operating E, pense Revenue Requirement (OERR) Reduction to Property Tax 
omponent 

While Order No. 26,179 specifically lists increases to the OERR as a result of the 
incremental property taxes from approved projects, as part of the QCP AC calculation, 
anticipated reductions to the OERR from those same QCPAC projects are not listed. Staff 

6 Pennichuck East Utility, Inc., Order No. 26,253 (May 22, 2019). 
7 Pennichuck East Utility, Inc., Order No. 26,006 (April I 9, 20 I 7). 

5 
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and the Company, however, believe it to be prudent that an exception be granted to allow 
the 2019 QCP AC to include the financial impact ofreductions in operating expenses 
directly resulting from the completion of approved capital projects only. Staff 
recommendation of Commission approval of certain capital projects contemplated for 
recovery through the QCP A were based, in part upon the signi Eicant annual savings 
P U and its ratepayers, are expected to receive by completion of such projects8• As such, 
these specific, known and historically measured reductions in operating expenses should 
be included as part of the QCP AC when the corresponding capital project is petitioned 
for recovery. These reductions are different from estimated and unknown future expense 
increases that, when measured over time, are captured and petitioned for inclusion into 
rates within a general rate proceeding. 

As a result of the new ratemaking methodology approved by Order No. 26, 179, 
these reductions are reflected alongside the incremental property tax increase as part of 
the overall change to the proposed revenue requirement. Staff believes including these 
reductions results in just and reasonable rates pursuant to RSA 374 and RSA 378. 

Relative to the Company's estimated reduction in its OERR, Exhibit DLW-1 of 
PEU's filing indicated it was projecting to save approximately $180,500 annually from 
reduced water purchases as a result of the completion of the PEU-PWW Interconnection 
Project. Therefore, in its 2019 QCPAC calculation, PEU proposed an OERR component 
that reflects both the incremental property tax increase of $139,634 and the anticipated 
reduction in operating expenses of $180,500, resulting in an overall expense reduction of 
$40,866 ($180,500 - $139,634). Staff recommends the Commission approve this one­
time exception. 

Calculation of 2019 QCP AC Surcharge 

Based on the above debt service increase of $287,225 and OERR reduction of 
$40,866, the total revised annual amount PEU seeks to recover through the QCP AC 
mechanism for 2019 is $246,359 ($287,225 - $40,866). In order to determine the 
appropriate QCP AC percentage to be applied to customers' bills, this amount is divided 
by the effected portion of the overall revenue requirement approved by Order No. 26, 179 
in Docket DW 17-128, PEU's last general rate case. In that proceeding, the Commission 
approved an overall revenue requirement for PEU of $8,455, 176 inclusive of North 
Country Capital Recovery Surcharge (NCCRS) revenues of $178,915 to which the 
QCPAC does not apply. Thus, when the NCCRS revenues are eliminated from the 
approved revenue requirement, the result is $8,276,261 ($8,455,176 - $178,915) which 
then becomes the divisor in calculating the proposed 2019 QCPAC of2.98% ($246,359 + 
$8,276,261). 

Based upon the information provided by PEU, for an average non-North Country 
single-family residential customer using 7.29 hundred cubic feet (ccf) of water per month 

8 See Order No. 26, 189 (November 6, 20 I 8) in Docket No. 18-132. 
\ 6 
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and paying a base rate of $75.45 per month, the proposed 2019 QCPAC surcharge will 
result in an additional monthly charge of $2.25 ($75.45 x 2.98%). 

mcharge 

The QCP AC mechanism approved in Order No. 26, 179 implicitly granted a waiver 
to PEU ofN.H. Admin. Rules Puc. 1203.05(b), which requires all Commission ordered rate 
changes be implemented on a service-rendered basis commencing on or after the effective 
date of the change. This Commission waiver authorized recovery of the QCPAC on a bills­
rendered basis back to the date of the financing for the approved projects. This was originally 
proposed by the Company as a means to simplify its billing process and reduce customer 
confusion, especially with regard to the initial bills issued subsequent to an authorized rate 
increase. PEU made a similar proposal relative to its general rate increase, and subsequent step 
adjustment, approved by Order No. 26,179. As a result, however, the Company argued it 
experienced a loss in authorized revenues of approximately $50,000. Based on that 
experience, in its instant filing, PEU requested to align the QCP AC recoupment process with 
Puc. 1203.05(b), and implement the rate change on a service-rendered basis. 

In order to collect the necessary revenues to meet the payments on the long-term loans 
used to pay for the capital projects, Order No. 26, 179 authorized PEU recovery commencing 
after the date of closing the long-term financing for those projects, or approximately April 1 of 
each year. The CoBank term loan however, did not close until July 22, 2019, therefore PEU 
and Staff agreed the effective date of the 2019 QCP AC should be for service-rendered as of 
July 22, 2019. Thus, the Company would be eligible for a recoupment of revenues from that 
date until the date on which the QCPAC is actually implemented on customer bills. 

As an example, assuming that Commission approval of the 2019 QCP AC occurs by 
the end of September 2019 along with a 30-day cure period for the Commission's order, 
customers will be assessed the surcharge commencing with PEU's November billings, 
resulting in an approximate 3-month recoupment period. As such, an average non-North 
Country single-family residential customer would be subject to a revenue recoupment of 
approximately $7.75 ($2.25 x 3 months). PEU, however, has agreed to recover that customer 
recoupment amount over a two-month period. Thus, per the present example, in addition to 
monthly base rate charges and the monthly QCPAC surcharge, an average non-North Country 
residential customer would be assessed an additional QCP AC recoupment charge of $3 .89 
($7.75 + 2 months) in November and December of this year. 

Staff recommends approval to adjust the QCP AC recovery process, from bills­
rendered to service-rendered. That adjustment is compliant with the Commission's rules and 
allows the Company to be made whole by avoiding lost revenues possibly experienced using 
the bills-rendered method from the date of financing. Staff furthermore notes that Order No. 
26, 179 allows for a "one-time annual recoupment charge" covering that period. At 12. Staff, 
and the Company agrees, that PEU should be allowed a one-time adjustment to Order No. 
26, 179 and bill the recoupment charge over a two month period. Staff supports this 
recommendation as it will mitigate the rate shock of a larger, one month surcharge. 

7 
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In its petition, PEU requested approval to incorporate the interest incurred on its 
FALOC into the Company's annual CoBank Tenn Loan that, currently, only pays off the 
principal portion of the FALOC. The purpose of the FALOC was to provide short-term 
financing for capital projects. The FALOC has a term of three years and is set to expire on 
September 30, 2020. Presently, PEU meets the monthly interest payments on its F ALOC 
borrowings using its 0.1 DSRR reserve account.9 

The Company argued that having the ability to "roll" the F ALOC interest amounts 
into its annual term loan financing, instead of relying on its 0.1 DSRR reserve account, would 
facilitate greater financial flexibility. Specifically, the funds remaining in the 0.1 DSRR 
reserve account, by not having to be used to pay short-term interest, would further enable the 
Company to prefund its annual capital projects or replenish its other rate stabilization funds. 
This would save the Company from having to borrow additional funds for these items. The 
Company further maintained this would ultimately benefit its customers through a realized 
reduction in debt payments recovered through future QCP AC and base rate adjustments. 

If approved, the Company's proposed inclusion of F ALOC interest would continue to 
be included in subsequent QCP AC filings beyond the 2019 QCP AC proposed in the instant 
docket. As explained previously, the substitution of AFUDC for the Company's annual 
FALOC interest would result in a reduction in PEU's annual QCPAC and more accurately 
reflect PEU's actual financing costs during construction. 

Staff recommends that considering the purpose of the F ALOC and the reduced 
cost associated with it, the Commission authorize PEU to include the F ALOC interest in 
its annual long-term financings, and as such, in its annual QCP AC filings for proposed 
recovery through customer rates. By allowing this, PEU recovers the actual cost of the 
funds used at a lower rate, which is ultimately a cost saving measure, resulting in rates 
that are just and reasonable, pursuant to RSA 374:2 and 378:7. 

2019 Capita l Budget 

In its original filing, PEU proposed a 2019 capital budget of $2,391,500 eligible 
for recovery through the 2020 QCPAC. Subsequently, PEU updated its 2019 capital 
budget to $2,203,077, as follows: 

De.scription 
Locke Lake Improvement Projects 
Other Water Main Replacements 
Booster/ Treatment/ Wells 
Miscellaneous/ SCADA 
Services/ Hydrants/ Meters 
Total 

9 See Staff 3-6 

Origina l 
$1,512,500 
$ 260,000 
$ 185,000 
$ 231,000 
$ 203,000 
$2,391,500 

8 

Updated 
$1,181,911 
$ 335,000 
$ 293,286 
$ 189,880 
$ 203,000 
$2,203,077 

Change 
$ (330,589) 
$ 75,000 
$ 108,286 
$ (41,120) 
$ 0 
$ (188,423) 
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Staff propounded discovery regarding PEU's proposed 2019 capital budget and 
the variance from the Board Approved budget, to which PEU responded. Additionally, 
Staff Engineer Joseph Vercellotti also reviewed the engineering aspects of PEU's 
proposed additions. Mr. Vercellotti's report indicated that during 2019, PEU planned to 
replace or add approximately 12,500 linear feet of water main, and that of this total 
approximately 11,800 is in the area of Barnstead and Locke Lake. Mr. Vercellotti's report 
concluded that the Company's 2019 projects and estimated costs appear to be appropriate 
and that he supports preliminary approval of PEU's budget. 

PEU anticipates that its 2019 capital additions that will be used and useful by 
December 31, 2019 and eligible for QCPAC recovery in 2020 to be $2,203,077. The 
projected QCPAC percentage point increase from those 2019 projects is estimated to be 
2.84% for a cumulative total QCPAC of 5.82% (2.98% + 2.84%) in 2020. Such an 
increase will result in a total QCPAC of approximately $4.39 ($2.25 + $2.14) on the 
monthly bill of an average residential non-North Country residential customer using 7.29 
ccf of water per month, resulting in an overall monthly bill of approximately $79 .84 
($75.45 x 1.0582 or $75.45 + $4.39) 

Staff reviewed the Company's proposed 2019 capital budget as filed and updated 
and recommends the Commission find the updated 2019 capital budget in the amount of 
$2,203,077 appropriate. The projects listed appear to fulfill the objectives of the QCPAC 
program by enabling PEU to effectively maintain its capital improvements program and 
maintain the necessary cash flows to pay the debt and tax obligations associated with 
these projects. With the understanding that the actual project costs incurred by PEU 
during 2019 will be fully investigated as part of the Company's 2020 QCP AC 
proceeding. Staff recommends that the Commission approve the updated 2019 capital 
budget of $2,203,077 on a preliminary basis, but withhold the required prudency 
determinations pursuant to RSA 378:28, until PEU's 2020 QCPAC filing. 

2020 and 2021 Capital Budgets 

In its original filing, PEU provided capital budgets for the years 2020 and 2021 in 
the amounts of $4,770,580 and $1,750,760, respectively. Through the course of 
discovery, the Company revised its 2020 and 2021 capital budgets for projects eligible 
for QCPAC recovery to $2,470,580 and $3,328,000, respectively. 10 Staff recommends the 
Commission accept PEU's revised budgets for the years 2020 and 2021, for 
informational purposes. 

Overall Summary and Conclu ion 

In conclusion, based on review of the Company's filing, Staff discovery, the PUC 
Audit Report and Addendum, and the PUC Engineering Report, Staff recommends the 
Commission approve recovery of $246,349 in additional revenues through a monthly 

10 Staff notes the amount of money expected to be spent in 2020 is $3,630,580 with approximately $2,400,000 spent 
on a multi-year project and therefore is not eligible for recovery until the 2022 QCPAC surcharge. 

9 
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QCPAC on customer bills of 2.98% effective on a service-rendered basis as of July 22, 
2019. This includes Staffs recommendation for recovery, over a 2-month period, of 
QCPAC revenues earned from July 22, 2019 until the date on which PEU implements the 
QCP AC in customer billings. Staff further recommends that the property tax component 
of the 2019 QCPAC be offset by a one-time reduction in operating expenses. In addition, 
Staff recommends the Commission allow PEU to include the interest incurred on its 
F ALOC in its annual long-term debt financings recovered through the annual QCP AC. 
Staff also recommends that the Commission find that this surcharge is just and reasonable 
pursuant to RSA 374:2 and RSA 378:7. 

Staff also recommends, based on its investigation and review, and in conjunction 
with Staff Engineer Joe Vercelotti's report and the Staff Audit Report, that the 
Commission find that the 2018 QCPAC projects are prudent, and used and useful 
pursuant to RSA 378:28. 

Staff further recommends the Commission approve a 2019 capital budget of 
$2,203,077, on a preliminary basis, and subject to the Commission's prudency review in 
PEU's 2020 QCPAC docket. Finally, Staff recommends that the Commission accept, for 
informational purposes, PEU's updated QCPAC budgets for the years 2020 and 2021. 

Before filing this letter with the Commission, Staff provided the OCA and the 
Company with a draft copy for their review. The Company concurred with Staffs 
recommendations but OCA did not respond. 

Thank you for your attention and assistance with this matter. If you have any 
further questions, please do not hesitate to contact me. 

Sincerely, 

Anthony J. Leone 
Utility Analyst, Gas-Water Division 

Attachments: A) Audit Report of Staff Utility Examiner, Jim Schuler 
B) Addendum to Audit Report of Staff Utility Examiner, Jim Schuler 
C) Staff Report of Staff Utility Engineer, Joseph M. Vercellotti 
D) PEU Discovery Responses 

cc: Service List 

10 



STATE OF NEW HAMPSHIRE 
Inter-Department Communication 

DATE: April 18, 2019 
AT (OFFICE): NHPUC 

FROM: James Schuler, Utility Examiner 

SUBJECT: Pennichuck East Utility, Inc. 
DW 19-035 Qualified Capital Project Adjustment Charge - QCPAC 
FINAL Audit Report 

TO: Steve Frink, Director Gas - Water Division, NHPUC 
Jayson Laflamme, Asst. Director Gas - Water Division, NHPUC 

Introduction 

In Docket DW 17-128, Order No. 26,179, the Commission approved a Qualified Capital 
Project Adjustment Charge (QCPAC) mechanism to compensate PEU for necessary capital 
investments between rate cases and to promote the Company’s ability to maintain adequate cash 
flows. 

On March 21, 2019 in Docket DW 18-174, Order No. 26,228, PEU filed the final 2018 
QCPAC reconciliation.  This reconciliation, and the associated projects, subject to a Commission 
Audit and subsequent Order, would then be eligible for recovery through the QCPAC. 

Regulatory Approval 

As required by Order 26,179, to be eligible for recovery through the 2018 QCPAC, a 
project must meet the following standards: 

(1) Completed, in service and used and useful on or before December 31, 2018;
(2) Financed by debt that has been approved by the Commission; and
(3) Corresponds with a capital budget that has previously been submitted by the Company and
approved by the Commission.

2018 Projects 

In January of 2018, the Company’s board approved a 2018 QCPAC budgeted amount of 
$4,826,100 of which $4,726,100 would be QCPAC eligible per the interim petition of PEU.  The 
project cost per the interim estimated project cost filed on March 21, 2019 per Order No. 26,228 
totaled $5,181,688. The final unaudited project cost shown on the CAPEX was revised on March 
22, 2019 to $5,109,427 and an unaudited property tax expense of $142,445. 

DW 19-035 
Pennichuck East Utility, Inc 

Attachment A
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Review of Selected Projects 
 
 The following table shows the projects that were selected for review, a dollar total of 
those projects and the annual property tax impact if applicable.  In addition to the mains, 
services, and paving projects that were historically included under the WICA, to be eligible for 
recovery through the QCPAC a project can be related to replacement of vehicles, network 
infrastructure and building improvements.   

 

 
 
 
Brady Avenue Main Replacement, Derry - $371,348 

 
The E-22 form, Capital Improvements/Company Expenditures Authorization dated June 

6, 2017, states that the project consists of replacing 4,000 linear feet of existing 1.5” water main 
with new 8” diameter ductile iron water main.  Work order #1807069 totaled $371,348 for the 
replacement of aging main that has experienced approximately 41 main and water service breaks 
since 1998. 

 
The Record of Bids and Proposals shows two companies bid for the project with the 

lower bidder, American Excavating Corporation getting the contract.  American Excavation 
Corporation furnished and installed approximately 4,000 feet of water main ranging from $64 
per foot for 8” DIPCL pipe and $55 per foot for 40 feet of 4” DI pipe.  Temporary main totaled 
$21,000.  Audit reviewed the requisitions and other vendor invoices with no exceptions noted.   

    
American Excavating Corp.   $360,025 
Engineering & ISOH    $  11,224 
Misc. Materials/Supplies   $         99 

Total W/O #1807069   $371,348 
 

Audit traced the Acquisition COR to the Accumulated Depreciation – Cost of Removal, 
account #108001.  The additions were posted to the general ledger on August 1, 2018 to the plant 
accounts shown below: 

 
 
 
 

Project Name/ Work Order # Property Tax 
Description Project # Cost 12/31/18 Expense

Brady Avenue Main Replacement-Derry 1807069 371,348$        11,360$      
Hillcrest Road Main Replacement-Litchfield 1807072 254,860$        6,840$        
PEU - PWW Interconnection 1807155 2,979,915$      95,793$      
PEU - PWW Interconnection-Booster Station 1813395 339,864$        9,829$        
Insertion Valve Installation 1824544 25,000$          -$               
Replace Pump #4 VFD at Castle Reach 1819462 3,944$            109$           
Replace Pump #2 VFD at W&E 1816163 3,013$            84$             
Replace Pump #5 VFD at Castle Reach 1807058 4,145$            115$           
Replace Pump #13 VFD at Locke Lake 1818296 2,684$            74$             

3,984,773$      124,204$     
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The CAPEX shows that this project was in the approved budget and was estimated to 

cost $598,000 as of October 31, 2018.  The original contract was for $606,130 and the final 
project totaled $618,983.  The reason for the cost overrun was due to a change order for 
installing an under-drain system in the amount of $25,546. 

 
The Town of Derry’s tax rate of $30.59/thousand on the total project cost of $618,983 

results in an eligible property tax expense of $11,360 for the work order.  The total project 
eligible tax expense was $18,935 per the CAPEX.   
 
Hillcrest Road Main Replacement, Litchfield - $254,860  

 
Two work orders, #’s 1707188 and 1807072 consisted of installing approximately 800 

feet of directionally drilled, 12” HDPE water main at $213 per liner foot however, the 
contractor’s authorization for payment shows that 14” water main was installed.  The Company 
explained that HDPE pipe has a greater wall thickness than ductile iron pipe therefore 14” HDPE 
has the same inner diameter as 12” ductile iron water main.  The E-22 filed by the Company 
indicated that the existing main was in poor condition due to the adjacent wetlands causing 
corrosion.  The costs by vendor are broken out below:  
 

DBU Construction     $240,788 
Engineering & IS Overhead    $  12,636 
Nashua Telegraph                $       655 
Union Leader      $       601 
IMTEK Reprographics    $       180 

Total W/O #1707188/1807072  $254,860 
 
DBU Construction charged $20,248 for a mobilization and demobilization activities, 

temporary trench restoration and temporary paving, butterfly valves and a flagger.  PWW’s 
paving contribution was $48,017.  Engineering and IS Overhead totaled $723 with inspection 
and licensing fees from RWC Enterprises totaling $1,000.  Audit recalculated several line items 
with no exceptions noted.  The Company booked the cost of the project as seen in the accounts 
below:   

 

Work Order #1807069 - Brady Avenue Main Replacement
Account Description Gross Plant COR Gross Book
108001 Acquisition Costs 34,322$            (34,322)$          -$                    
331002 Pavements: Dist. Mains 22,667$            -$                    22,667$            
331100 Mains: 6" & Larger 270,605$          (27,061)$          243,545$          
331251 Gates: 6" & Larger 10,040$            (1,004)$            9,036$             
333200 Renewed Services 33,715$            (3,372)$            30,344$            

371,348$          (65,758)$          305,591$          

Work Order #1707188/1807072 - Hillcrest Road Main Replacement, Litchfield
Account Description Gross Plant COR Gross Book
331002 Pavements: Dist. Mains 5,052$             -$                    5,052$             
331100 Mains: 6" & Larger 237,908$          (23,791)$          214,117$          
332251 Gates: 6" & Larger 11,900$            (1,190)$            10,710$            

254,860$          (24,981)$          229,879$          
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The CAPEX shows that this project was in the approved budget and was estimated to 

cost $240,000 as of October 31, 2018.  The final work order cost totaled $254,860.  The Town of 
Litchfield’s tax rate of $26.84/thousand results in an eligible property tax expense of $6,840.   
 
 
PEU – PWW Interconnection - $3,435,906 

 
In Docket DW 17-071, Order No. 26,049 dated August 23, 2017, PWW entered into a 

contract with PEU to provide wholesale water service to PEU for a period of twenty years.  This 
is due to a substantial increase in customers in the Town of Litchfield as a result of the PFOA 
contamination in the groundwater and other system expansion.  PEU received four bids for the 
project with Cairns & Sons, the low bidder, getting the contract.  The work order was posted to 
the general ledger on December 3, 2018 and closed January 24, 2019 per the work order.   

 
The project consisted of four work orders totaling $3,435,906 as of December 31, 2018.  

Audit reviewed one work order totaling $2,979,915.  The costs by vendor are broken out below:  
 
Cairns & Sons, Inc.     $2,660,354 
Tighe & Bond      $   137,309 
AFUDC      $     83,544 
Engineering & IS Overhead    $     48,255 
Substructure      $     35,000 
WSP USA, Inc.     $     14,047 
Nashua Telegraph                $          530 
Marshall Signs, Inc.     $          450 
Union Leader      $          367 
Unishipper      $            45 
Hudson True Value     $            12 
Miscellaneous      $              2 

Total W/O #1807155    $2,979,915 
 
The contract with George Cairns & Sons was originally for $2,728,302 including net 

change orders of $12,854 for installing approximately 5,900 feet of 12” ductile iron pipe on both 
sides of the Merrimack River and 650 feet of 16” bell & socket iron pipe beneath the Merrimack 
River.  The final contractor cost from Cairns was $2,660,354.  These are new assets with no 
retirement of old assets.  The contractor submitted seven applications for payment documents 
detailing the progress payments due from and paid by PEU.  Audit recalculated the seventh and 
last application which rolled up the entire work performed and tallied the final costs with no 
exceptions noted.        

 
Tighe & Bond charged a total of $137,309 for engineering and environmental work.  

Seven invoices were provided which consisted of charges from the Senior Project Manager, Staff 
engineers, and administrative support.  Audit reviewed and recalculated several of the attached 
time sheets and expense reports with no exceptions noted.      

 
Two invoices totaling $35,000 from Substructure, Inc., out of Portsmouth, NH consisted 

of designing building and installing a multi-beam bow mount.  WSP USA charged $14,407 for 
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residential inspection support.  Audit reviewed and recalculated several of the attached time 
sheets and expense reports with no exceptions noted.      

 
Accounting for Funds Used During Construction (AFUDC) totaled $83,544 using the rate 

of 3.69% and calculated using the beginning monthly balance of unfinished construction in 
compliance with the Uniform System of Accounts for water Utilities.   

 

 
 
The CAPEX shows that this project was in the approved budget and was estimated to 

cost $3,515,850 as of October 31, 2018 with the final work order totaling $2,979,915.  The 
Company used the average of the Town of Litchfield’s tax rate of $26.84 and the Town of 
Merrimack’s tax rate of $28.92 resulting in a rate of $27.88/thousand.  This results in an eligible 
property tax expense of $83,080 for the work order. 
 
PEU – PWW Interconnection, Booster Station - $339,864 

 
The costs in work order #1813395 are part of the PEU/PWW Merrimack River Water 

Main Crossing and consist of the booster station being revitalized in order to accommodate the 
increased volume demand in Litchfield and the Town of Hudson.   

 
The Company received six bids from various firms with the PRB Construction, the low 

bidder, getting the contract.  Audit reviewed the work order detail, invoices, and other charges 
without exception.  

 
PRB Construction, Inc.    $290,000 
Engineering & IS Overhead               $  18,862 
Electrical Installations, Inc.    $  17,104 
TI Sales      $    7,954 
Accurate Instrument Services    $    4,346 
Nashua Telegraph     $       842  
Union Leader      $       509 
IMTEK Reprographics    $       208 
Unishipper      $         39      

Total W/O #1813395    $339,864 
 
The Company states that because the booster station was part of the interconnection 

project and was a new asset with no other related items or excavations, there is no cost of 
removal posted to the work order.   

 

Work Order #1807155 - PEU - PWW Interconnection
Account Description Gross Plant COR Gross Book
108001 Acquisition Costs 33,719$            (33,719)$          -$                    
331002 Pavements: Dist. Mains 134,313$          -$                    134,313$          
331100 Mains: 6" & Larger 2,755,420$       -$                    2,755,420$       
331250 Gates: 4: & Under 30,590$            -$                    30,590$            
335000 Hydrants 25,873$            -$                    2,920,323$       

2,979,915$       (33,719)$          2,946,196$       
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The station was posted to the general ledger on December 3, 2018 to the accounts shown 
below: 

 

 
 
The CAPEX shows that this project was not in the approved budget but was estimated to 

cost $340,000 as of October 31, 2018.  The final work order cost totaled $339,864.  The Town of 
Merrimack’s tax rate of $28.92/thousand results in an eligible property tax expense of $9,829.   
 
 
Insertion Valve Installation, Londonderry - $25,000 

  
The costs in work order #1824544 was for the installation of an insertion valve on 

Manchester Water Work’s (MWW) 16” water main which will allow MWW to complete repairs 
without compromising fire flows and residential services to the Londonderry system.  MWW 
provides water service to a portion of Londonderry through an interconnection between the two 
systems.  Audit reviewed the invoice and the work order with no exceptions noted.  The asset 
was posted to the general ledger on October 1, 2018.      

 
Underground Testing & Services, LLC.  $25,000 

 
   The Company booked the cost of the project as seen in the accounts below.  Audit 
submitted a request for an explanation as to why the valve was posted to the land account.  The 
Company stated that the valve is part of the pipeline that is owned by MWW.  PEU hired 
Underground Testing & Services, LLC., to supply and install the valve which is also owned by 
MWW.  MWW also paid for excavation, backfill and other road construction costs associated 
with the valve insertion.  PEU also states that the asset should be treated as a regulatory asset and 
amortized over the life of the asset.  (Audit Issue #1) 
  

 
 
The CAPEX shows that this project was not in the approved budget and was estimated to 

cost $25,000 as of October 31, 2018.  The CAPEX also shows that this project was not eligible 
for property tax expense recovery.  After reviewing the work order, Audit found no exceptions or 
inconsistencies. 

Work Order #1813395 - PEU - PWW Interconnection, Booster Station
Account Description Gross Plant COR Gross Book
304210 Structures/Improvements 9,044$             -$                    9,044$             
304550 Booster Stations 220,791$          -$                    220,791$          
311200 Electric Pumping Equip. 31,922$            -$                    31,922$            
331100 Mains: 6" & Larger 25,537$            -$                    25,537$            
334000 Metering Equipment 6,761$             -$                    6,761$             
334100 Radios for Metering 1,703$             -$                    1,703$             
346000 Communication Equip. 44,105$            -$                    44,105$            

339,864$          -$                    339,864$          

Work Order #1824544 - Insertion Valve Installation
Account Description Gross Plant COR Gross Book
303600 Dist. Sys. Land and ROW 25,000$            -$                    25,000$            

25,000$            -$                    25,000$            
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Replace Pump #4 VFD at Castle Reach Station, Windham - $3,944 
 
The Company filed the E-22 in August of 2018 stating that work order #1819462 was for 

the replacement of a new variable frequency drive pump for the Castle Reach system in 
Windham, NH.  The existing pump failed and could not be repaired per the Company’s E-22 
filing. Because the dollar amount was less than $10,000, bidding for the project was not required. 
The total vendor cost is shown below: 

 
GALCO Industrial Electronics    $3,906 
Freight Out Charges      $     38 

Total W/O #1819462     $3,944 
 

The Company booked the cost of the project as seen in the accounts below.  The COR 
that PWW takes is 10% of the gross cost. 

 

 
 
The CAPEX shows that this project was originally approved in the budget and was part 

of several planned pump replacements to cost $30,000 in total.  Audit traced the cost of removal 
to account 108001 – Accumulated Depreciation, Cost of Removal.  

 
Windham’s tax rate of $27.72/thousand results in an eligible property tax expense of 

$109.  After reviewing the work order, Audit found no exceptions or inconsistencies.   
 

 
Replace Pump #2 VFD at W&E, Windham - $3,013 
 

Work order #1816163 was for the replacement of pump #2 which was destroyed by a 
squirrel per the Company’s E-22 filed with the commission on June 4, 2018.  
 

The total costs are broken out by vendor below: 
 
GALCO Industrial Electronics    $2,938 
Freight Out Charges      $     31 
Late Payment Finance Charge (Immaterial)   $     44 

Total W/O #1816163     $3,013 
 
The Company booked the cost of the project as seen in the accounts below.  Audit traced 

the COR to the Accumulated Depreciation – Cost of Removal, account #108001. 
 

 
 

Work Order #1819462 - Replace Pump #4 VFD at Castle Reach
Account Description Gross Plant COR Gross Book
311200 Electric Pumping Equipment 3,944$          (394)$            3,550$         

3,944$          (394)$            3,550$         

Work Order #1819462 - Replace Pump #2 VFD at W&E
Account Description Gross Plant COR Gross Book
311200 Electric Pumping Equipment 3,013$          (301)$            2,712$         

3,013$          (301)$            2,712$         
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The CAPEX shows that this project was originally approved in the budget and was part 
of several planned pump replacements to cost $30,000 in total.  Audit traced the cost of removal 
to account 108001 – Accumulated Depreciation, Cost of Removal.  

 
Windham’s tax rate of $27.72/thousand results in an eligible property tax expense of $84.  

After reviewing the work order, Audit found no exceptions or inconsistencies.   
 
 

Replace Pump #5 VFD at Castle Reach Station, Windham - $4,145 
 

The Company filed the E-22 in March of 2018 stating that work order #1807058 was to 
replace a failed pump that could not be repaired with a variable frequency drive pump at the 
Castle Reach station in Windham, NH.  The total cost is shown below: 
 

GALCO Industrial Electronics    $4,111 
Freight Out Charges      $     34 

Total W/O #1807058     $4,145 
 
The general ledger shows the asset posting date of April1, 2018.  The cost of removal 

was applied at 10% of the project cost totaling $415.  After reviewing the work order, Audit 
found no exceptions or inconsistencies.  Audit reviewed the invoice with no exceptions noted.     

 

 
 
The CAPEX shows that this project was originally approved in the budget and was part 

of several planned pump replacements to cost $30,000 in total.  Audit traced the cost of removal 
to account 108001 – Accumulated Depreciation, Cost of Removal.  

  
Windham’s tax rate of $27.72/thousand results in an eligible property tax expense of 

$115.  After reviewing the work order, Audit found no exceptions or inconsistencies.   
 

 
Replace Pump #13 VFD at Locke Lake - $2,684 

 
The Company filed the E-22 in June of 2018 stating that work order #1818296 was for 

the purchase of a new variable frequency drive pump for the Locke Lake BRW 13 well in 
Barnstead, NH.  Because the dollar amount was less than $10,000, bidding for the project was 
not required. The total vendor cost is shown below: 

 
R.E. Prescott Co., Inc.     $2,684 

 
This was a new asset therefore no cost of removal was applied to the asset.  The pump 

was posted to the general ledger on July 1, 2018 and the project closed in September, 2018 per 
the work order.  Audit reviewed the invoice with no exceptions noted.     

 

Work Order #1807058 - Replace Pump #5 VFD at Castle Reach
Account Description Gross Plant COR Gross Book
311200 Electric Pumping Equipment 4,145$          (415)$            3,730$         

4,145$          (415)$            3,730$         
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The CAPEX shows that this project was originally approved in the budget and was part 
of several planned pump replacements to cost $30,000 in total. 

  
Barnstead’s 2018 tax rate of $27.72/thousand results in an eligible property tax expense 

of $74.  After reviewing the work order, Audit found no exceptions or inconsistencies.   
 

Overhead Rates 
   

Overhead rates are input into Synergen, the plant accounting system, by the Senior or 
Staff Accountant and are automatically calculated and posted to the general ledger when the 
work orders are posted to the general ledger at the end of the month. 

 
For 2018 the Union overhead rate decreased from 67.96 to 66.78%.  This rate is 

calculated on the total Union labor hours for a specific job and is intended to capture the cost of 
benefits for Union employees while the general overhead rate remained at 2%.  The general OH 
rate is calculated on the total job cost including the union labor rate as described above.  The 
general OH rate is determined by an analysis of the employee benefits which is reviewed/revised 
annually as part of the budget process.  Audit verified the OH rates to the work order detail 
reports of each project reviewed.   
 
Cost of Removal 
 
 The Company submitted a detailed spreadsheet showing the cost of removal for the 
selected projects totaling $125,568 on the gross investment of $3,984,773 in 2018.  Where the 
project was a new project, the Company correctly indicated and booked no cost of removal.   
Audit noted that several projects were new assets with no cost of removal. 
 
Retirements  
 
 Audit requested the list of retired assets and documentation that those assets had been 
taken off the books and records of PEU associated with the specific projects chosen, and PEU 
produced a spreadsheet that listed those retirements.  Audit reviewed the Asset Disposition List 
referencing specific general ledger account numbers and amounts that were also found on the 
general ledger.  The Company stated, and Audit verified, that Brady Avenue, the 
interconnection, the booster station and the insertion valve were all new assets with no related 
retirements.  Also, the Hillcrest Road and the four pumps were not included in the retirements for 
2019 but will be retired in the March of 2019 close.  
 
Depreciation 
 
 PEU submitted to Audit a detailed spreadsheet for the selected additions to utility plant.  
This spreadsheet indicated a total depreciation charge of $36,970 from total selected additions of 
$3,984,773.  This figure represents a ½ year depreciation charge for 2018 in accordance with 

Work Order #1818296 - New Well Pump #13 VFD at Locke Lake 
Account Description Gross Plant COR Gross Book
311200 Electric Pumping Equipment 2,684$          -$                 2,684$         

2,684$          -$                 2,684$         

DW 19-035 
Pennichuck East Utility, Inc 

Attachment A

019



10 
 

utility accounting standards.  Audit recalculated several samples from all the plant accounts to 
verify the accuracy, the rates and the use of half-year convention for new additions.  The 
Company used the straight-line method on the gross book value (after the cost of removal) and 
the rates used agreed with those specified in docket DW 16-806.  
 
Bid Summary 
 

Audit requested and was provided with a record of bid proposals for the 2018 projects.  
The bid summary Excel spreadsheet was listed by work order and included up to the top 4 
bidders per work order.  Every work order indicated the lowest bidder was the winning bidder.  
There was one instance that did not contain multiple bidders however, and the Company 
indicated there was only one vendor who was able to provide the service and therefore no other 
bidders were included. 
 
Taxes 
 
 The March 21 filing by the Company indicated an estimated property tax impact of 
$142,445.  The work orders Audit reviewed showed the total eligible property tax expense of 
$124,204.  All the projects reviewed were part of the PEU systems of Barnstead, Derry, 
Litchfield, Merrimack, and Windham.  The Company provided the 2018 tax rates for each town 
along with actual town property bills which agreed with the CAPEX.   
    
Revenues 
 

PEU will apply a one-time recoupment charge to recover the cost of the debt service and 
property taxes incurred during the period between the bond issuance date and the date on which 
the 2018 QCPAC was implemented.  
 
Summary 
 
 In Summary, the Company submitted projects in the amount of $5,109,427 and an initial 
tax impact of $142,445 totaling $5,251,872.  After reviewing the material submitted, the 
Company has shown that these projects were used and useful and except for Audit issue #1, 
booked to the appropriate plant accounts as of 12/31/2018.  Support for project costs was 
provided in the form of the general ledger balances, journal entries, work orders, work order 
detail reports, E-22’s, invoices and Excel spreadsheets. 
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Audit Issue #1 
 

General Ledger Posting 
 
 
Background 
 

A 16” insertion valve was paid for by PEU and installed on a pipeline owned by the 
Manchester Water Works.  The company posted the valve to account 303600 – Distribution 
System Land & Rights of Way.  PEU states that the asset should be treated as a regulatory asset 
and amortized over the life of the asset. 
 
 
Issue 
 
 The Company states that Manchester Water Works also owns the valve, however the cost 
is shown on PEU’s general ledger.     
 
 
Recommendation 
 
 The Company will need Commission approval before it can be accounted for as a 
regulatory asset and amortized.  In addition, the capitalization of the cost of the valve should be 
taken up in the PEU’s QCPAC proceedings by Staff.     
 
 
Company’s Comment 
 

Account 303600, Distribution System Land Rights & Right of Way is not a regulatory 
asset and was stated so in error on 4/2/19.  It is a non-depreciating land account paid for by 
Pennichuck East. PEU does not own the valve. The valve is similar to other Land Rights assets. 
Examples of this are the interconnections in Londonderry (PEU), Derry and Milford (PWW) 
where Pennichuck invested in water mains owned by other parties to meet the operating needs of 
various Pennichuck water systems. 
 
 
Audit Comment 
 

The general ledger shows the asset in the amount of $25,000 posted to the Land & Rights 
of Way account on October 10, 2018.  It would appear that the loan proceeds which financed the 
interconnection projects have been used to finance assets not owned by PEU and/or PWW.  
Audit believes that the assets should not be on the general ledger of either utility.     
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STATE OF NEW HAMPSHIRE 
Inter-Department Communication 

DATE: June 4, 2019 
AT (OFFICE): NHPUC 

FROM: James Schuler, Utility Examiner 

SUBJECT: Pennichuck East Utility, Inc. 
DW 19-035 Qualified Capital Project Adjustment Charge - QCPAC 
Addendum to the FINAL Audit Report  

TO: Steve Frink, Director Gas - Water Division, NHPUC 
Jayson Laflamme, Asst. Director Gas - Water Division, NHPUC 

      Karen Moran, Director of Audit 

Introduction 

In Docket DW 17-128, Order No. 26,179, the Commission approved a Qualified Capital 
Project Adjustment Charge (QCPAC) mechanism to compensate PEU for necessary capital 
investments between rate cases and to promote the Company’s ability to maintain adequate cash 
flows. 

On April 18, 2019, Audit Staff filed a Final Audit Report for the 2018 PEU QCPAC 
Additions in Docket DW 19-035.  Subsequently, the Water Division Staff has requested Audit to 
review the Brady Avenue project and the PEU-PWW Interconnection project in their entirety.   

Regulatory Approval 

As required by Order 26,179, to be eligible for recovery through the 2018 QCPAC, a 
project must meet the following standards: 

(1) Completed, in service and used and useful on or before December 31, 2018;
(2) Financed by debt that has been approved by the Commission; and
(3) Corresponds with a capital budget that has previously been submitted by the Company and
approved by the Commission.

Review of Selected Projects 

The following table shows the projects that were selected for review, a dollar total of 
those projects and the annual property tax impact if applicable.  In addition to the mains, 
services, and paving projects that were historically included under the WICA, to be eligible for 
recovery through the QCPAC a project can be related to replacement of vehicles, network 
infrastructure and building improvements.   
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Brady Avenue Water Main Improvements, Derry - $247,635 

 
The E-22 form, Capital Improvements/Company Expenditures Authorization dated June 

6, 2017 states that the project consists of replacing 4,000 linear feet of existing 1.5” water main 
with new 8” diameter ductile iron water main.   

 
Audit has previously reviewed work order #1807069 for $371,348.  This review will 

consist of reviewing work order #1703684 for the replacement of aging main that has 
experienced approximately 41 main and water service breaks since 1998.   

 
Work Order #1703684  $247,635 
Work Order #1807069  $371,348 
Total Project as of 12/31/18  $618,983 

 
Audit reviewed the requisitions and other vendor invoices with no exceptions noted:   
    

 
 

American Excavating Corporation charged $230,074 for approximately 4,000 linear feet 
of 8” diameter water main.  In the Final Report dated April 18, Audit reviewed the second of two 
work orders that comprise the total project.  This first work order, #1703684 is shown as 48% 
complete per the Application and Certificate of Payment.  Other costs include temporary main, 
mobilization, trench and gravel restoration and traffic control.   

 
Audit traced the Cost of Removal (COR) to the Accumulated Depreciation – Cost of 

Removal, account #108001.  The additions were posted to the general ledger on November 1, 
2017 to the plant accounts shown below:   

 

Project Name/ Work Order # Property Tax 
Description Project # Cost 12/31/18 Expense

Brady Avenue Water Main Improvements-Derry 1703684 247,635$        7,575$        
PEU - PWW Interconnection Design Evaluation 1608938 63,460$          -$               
PEU - PWW Interconnection Design Evaluation 1701879 338,762$        -$               
PEU - PWW Interconnection Design Evaluation 1807362 53,769$          -$               

703,626$        7,575$        

American Excavating Corp. 230,074$   
Engineering & IS Overhead 15,529$     
Nashua Telegraph 686$         
Labor 358$         
IMTEK Reprographics 264$         
Labor Overhead 243$         
Unishipper 197$         
Marshall Signs 115$         
Misc. Vehicles 88$           
County Fees 81$           

Total W/O #1703484 247,635$   

DW 19-035 
Pennichuck East Utility, Inc 

Attachment B

023



3 
 

 
 
The Town of Derry’s tax rate of $30.59/thousand on the total project cost of $618,983 

results in an eligible property tax expense of $18,935 per the report on Capital Expenditures 
(CAPEX).   
 
 
PEU – PWW Interconnection - $3,435,906 

 
The project consisted of four work orders totaling $3,435,906 as of December 31, 2018.  

Audit has previously reviewed work order #1807155 for $2,979,915.  This report will consist of 
reviewing the three other work orders that comprise the entire project.  
 

Work Order #1608938  $     63,460 
Work Order #1701879  $   338,762 
Work Order #1807155  $2,979,915 
Work Order #1807362  $     53,769 
Total Project as of 12/31/18  $3,435,906 
CAPEX    $3,435,906 

Variance   $      -0- 
 
PEU – PWW Interconnection Design Evaluation - $63,460 

 
Five monthly invoices from Tighe & Bond were charged to the work order #1608938 

from August 2016 through December 2016.  The work order consisted of charges for design, 
engineering and environmental work from the Senior Project Manager, Staff engineers, and 
administrative support.  Audit reviewed and recalculated several of the attached time sheets and 
expense reports with no exceptions noted.  The costs by vendor are broken out below:  

 

 
  
The work order was posted to the general ledger on December 3, 2018 to the accounts 

shown below: 
 

 
 
 

Work Order #1703684 - Brady Avenue Water Main Improvement, Derry
Account Description Gross Plant COR Gross Book
331002 Pavements: Dist. Mains 16,471$            -$                    16,471$            
331100 Mains: 6" & Larger 200,904$          (20,090)$          180,814$          
333200 Renewed Services 5,020$             -$                    5,020$             
335000 Hydrants 25,240$            (2,524)$            22,716$            

247,635$          (22,614)$          225,021$          

Tighe & Bond 53,860$    
PEU Engineering & IS Overhead 9,600$      

Total W/O #1608938 63,460$    

Work Order #1608938 - PWW-PEU Interconnection Design Evaluation
Account Description Gross Plant COR Gross Book
331100 Mains: 6" & Larger 63,460$            -$                    63,460$            
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PEU – PWW Interconnection Design Evaluation - $338,762 
 
Eleven monthly invoices from Tighe & Bond were charged to the work order #1701879 

from January 2017 through December 2017.  All the work consisted of charges for design, 
engineering and environmental work from the Senior Project Manager, Staff engineers, and 
administrative support.   

 
The Company made a payment in the amount of $22,628 to the U.S. Fish and Wildlife 

Service for a right-of-way license.   This included a temporary construction permit and a 50-year 
pipeline right-of-way at the Atlantic Salmon Smolt Release facility in Litchfield.  

 
Other costs included legal services from Brown Law for licensing, contracts and the 

Docket filing DW 17-036 PEU River Crossing.  Five invoices were for charges related directly 
to the PEU-PWW Interconnection, however one invoice was for a wholesale water supply 
contract which Audit believes should not be capitalized.  Audit Issue #1.        

    

 
 
The work order was posted to the general ledger on December 3, 2018 to the accounts 

shown below: 
 

 
 
 

PEU – PWW Interconnection Design Evaluation - $53,769 
 
The costs in work order #1807362 consists of obtaining easements, engineering, design 

and permitting for the Merrimack River Water Main Crossing.  Audit reviewed the work order 

Tighe & Bond 253,842$  
PEU Engineering & IS Overhead 27,641$    
NH Brown Law 12,182$    
BCM Environmental 2,679$      
Doucet Survey 1,629$      
Fremeau Appraisal 3,000$      
Frasca & Frasca 475$         
AFUDC 8,732$      
Union Leader 473$         
NH Treasury 2,000$      
US Fish & Wildlife Service 22,628$    
Springfield Railroad Co. 3,000$      
Materials & Supplies 443$         
Unishipper 39$           

Total W/O #1701879 338,762$  

Work Order #1701879 - PWW-PEU Interconnection Design Evaluation
Account Description Gross Plant COR Gross Book
303240 Easements 7,783$             -$                    7,783$             
331100 Mains: 6" & Larger 330,536$          -$                    330,536$          
333100 New Services 443$                -$                    443$                

338,762$          -$                    338,762$          
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detail, invoices, and other charges without exception for the vendors and the AFUDC 
calculations:  

 

 
 
The Company stated previously that the interconnection project were new assets with no 

other related items or excavations and therefore there is no cost of removal posted to the work 
order.   

 
The work order was posted to the general ledger on December 3, 2018 to the accounts 

shown below: 
 

 
 
The CAPEX shows that the final project cost totaled $3,435,906.  The Town of 

Merrimack’s tax rate of $28.92/thousand results in an eligible property tax expense of $95,793.   
 
 
Overhead Rates 
   

Overhead (OH) rates are input into Synergen, the plant accounting system, by the Senior 
or Staff Accountant and are automatically calculated and posted to the general ledger when the 
work orders are posted to the general ledger at the end of the month. 

 
For the year 2017, the Union overhead rate was 67.96%.  For 2018, the Union overhead 

rate decreased to 66.78%.  This rate is calculated on the total Union labor hours for a specific job 
and is intended to capture the cost of benefits for Union employees while the general overhead 
rate remained at 2%.  The general OH rate is calculated on the total job cost including the union 
labor rate as described above.  The general OH rate is determined by an analysis of the employee 
benefits which is reviewed/revised annually as part of the budget process.  Audit verified the OH 
rates to the work order detail reports of each project reviewed.   
 
 
Retirements/ Cost of Removal 
 
 The retirements and cost of removal in this review were limited to the Brady Avenue 
project.  The Company submitted a detailed spreadsheet showing the cost of removal for the 
selected projects totaling $22,614.  The general ledger shows account 331, third quarter 

Tighe & Bond 35,992$     
PEU Engineering & IS Overhead 6,223$       
Boston & Maine Corporation 8,000$       
AFUDC 3,531$       
BCM Environmental 23$           

Total W/O #1807362 53,769$     

Work Order #1807362 - PWW-PEU Interconnection Design Evaluation
Account Description Gross Plant COR Gross Book
303240 Easements 8,030$             -$                    8,030$             
331100 Mains: 6" & Larger 45,739$            -$                    45,739$            

53,769$            -$                    53,769$            
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retirements totaling $3,177.  The interconnection being a new project, no cost of removal was 
posted.   
   
 
Bid Summary 
 

Refer to the Final Audit Report dated April 18, 2019 for the discussion on the Record of 
Bids and Proposals.  
 
 
Taxes 
 
 The work orders Audit reviewed in this addendum showed the total eligible property tax 
expense of $7,575.  This was the Brady Avenue main improvements in Derry, which has a tax 
rate of $30.59 per thousand on the total work order amount of $247,635.  The interconnection is 
owned by PWW, therefore no tax was paid by PEU. 
 
 
Summary 
 
 In Summary, Audit reviewed a total of $703,626 and an initial tax impact of $7,575.  
After reviewing the material submitted, the Company has shown that these projects were used 
and useful and booked to the appropriate plant accounts as of 12/31/2018.  Support for project 
costs was provided in the form of the general ledger balances, journal entries, work orders, work 
order detail reports, E-22 reports, invoices and Excel spreadsheets.  Below is the adjusted filing 
amount to reflect the unallowable special contract invoice: 
 
    Work Order #1608938   $     63,460 

Work Order #1701879   $   338,762 
Less: Unallowable Invoice   $      (4,883) 
Work Order #1807155   $2,979,915 
Work Order #1807362   $     53,769 
Adjusted Total Project as of 12/31/18 $3,431,023 
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Audit Issue #1 
 

Interconnection Legal Costs 
 
 
Background 
 

Legal services from Brown Law totaled $12,182 for licensing, contracts and the docket 
filing DW 17-036 PEU River Crossing.  Five invoices were for charges related directly to the 
PEU-PWW Interconnection, however one invoice was for a wholesale water supply contract. 
 
 
Issue 
 
 The invoices were charged to the plant account #331100, Mains: 6” & Larger.  Per the 
Uniform System of Accounts for Water Utilities, costs for municipal inspections and/or permits 
can be charged to the account, however the contract for water supply is outside the realm of 
construction and should not be included in the account.     
 
 
Recommendation 
 
 Work order #1701879 should be reduced from $338,762 to $333,879 to reflect the 
invoice amount of $4,883 for the special contract.     
 
 
Company’s Comment 
 

The Company agrees that this should be taken out of plant account #331100, however, 
the Company believes that this should be treated as a regulatory asset with a 20 year amortization 
period which matches the life of the special contract.    
 
 
Audit Comment 
 
 Following Staff’s and Commission’s approval, Audit agrees with the Company’s 
accounting treatment of the contract charges.   
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STATE OF NEW HAMPSHIRE 
PUBLIC UTILITIES COMMISSION 

Inter-Department Communication 

DATE: August 29, 2019 
AT (OFFICE): NHPUC 

FROM: Joseph M. Vercellotti, P.E. 
Utility Engineer 

SUBJECT: Pennichuck East Utility, Inc. 
DW 19-035 Qualified Capital Project Annual Adjustment Charge (QCPAC) 

TO: Steve Frink, Director Gas-Water Division, NHPUC 
Jayson Laflamme, Asst. Director Gas-Water Division, NHPUC 
Anthony Leone, Utility Analyst, NHPUC 

Introduction 

Pursuant to Order No. 26,179 (October 4, 2018) in Docket No. DW 17-128 Pennichuck 
East Utility, Inc. (PEU) petitioned the Commission for interim approval of the Company’s 2018 
capital projects as eligible for the Qualified Capital Project Annual Adjustment Charge 
(QCPAC) and for informational purposes only, the Company’s forecast of capital project 
expenditures for 2019 and 2020. This petition and related testimony were filed in Docket No. 
DW 18-174. On February 15, 2019 PEU filed its first QCPAC Filing, Docket No. DW 19-035, 
seeking the following: 

• Approval of PEU’s 2018 capital projects as used and useful and authorize PEU to recover
the additional revenue requirement for those projects through the 2019 QCPAC surcharge
beginning with bills rendered after the date for which the debt is incurred to finance
those specific projects;

• Preliminary approval of PEU's 2019 capital  projects;
• Provide PEU's proposed 2020 and 2021 projects for informational purposes only.

2018 Projects 

On June 17, 2019, PEU provided the following comparison of actual 2018 capital 
expenditures to the approved budget in Order No. 26,006 (April 19, 2017) in Docket No. DW 
17-055.
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Description DW 18-174 DW 19-035  Variance  
Brady Ave. Main Replacement              $ 598,000  $618,983 $20,983 
Hillcrest Rd Main Replacement 240,000 254,860 14,860 
PEU-PWW Interconnection 3,889,775 3,708,867 (180,908) 
Miscellaneous Equip and Projects 453,913 440,436 (13,477 
Total $5,181,688 $5,023,146 ($158,542) 
  
 The Company stated that the variances were due to several projects being deferred or 
shifted to coordinate with municipal sewer or drainage projects. PEU provided the following 
information relative to specific projects completed in 2018. 
 
Brady Avenue Derry 
PEU completed the second and final phase of the Brady Avenue project by finishing the 
replacement of 2,400 linear feet (LF) of existing 1 inch and 1.5 inch thin wall high density 
polyethylene (HDPE) water main with new 8 inch ductile iron water main. The project was 
coordinated with a sewer installation, drainage improvements and road reconstruction by the 
Town of Derry. PEU received a $570,000 loan from the NH State Revolving Fund (SRF) 
approved in Order No. 26,006.  
 
Hillcrest Road Litchfield 
PEU replaced approximately 1,200 LF of existing 12 inch thin wall ductile iron water main with 
a high break history with 12 inch HDPE water main. The existing main was observed to have 
severe external corrosion due to the corrosive soils and a relatively shallow groundwater table, 
the effects of a nearby swamp, and a previously closed landfill. The Company financed this 
project with a loan from the NH SRF that was approved in Order No 26,006. 
 
PEU-PWW Pipeline Interconnection 
The PEU-PWW Interconnection was completed to address water supply requirements east of the 
Merrimack River in the towns of Litchfield, Pelham, and Windham as well as indirectly in the 
town of Hudson. The expansion of the Litchfield distribution system was required to supply 
residents where wells have been contaminated with PFAS compounds and to supplement 
declining water supply well yields in Hudson. PEU determined a second crossing of the 
Merrimack River was required to ensure water supply to its customers east of the Merrimack 
River. The pipeline crossing directly links the Pennichuck Water Works (PWW) system on the 
west side of the Merrimack River to the PEU system on the east. This movement of water 
directly from PWW to PEU required a cost of service study to determine if the connection was in 
the best interest of existing customers and it was determined that PEU could purchase water 
directly from PWW at a lower cost than from Hudson. PEU was offered a NH SRF loan of 
$2,400,000 that was approved in Commission Order No. 26,006. Nearly a year later, the 
Company received a $600,000 grant from the NH Drinking Water and Groundwater Trust Fund 
(DWGTF) to help defray some of the cost of the project due to the importance the project played 
in supporting the expansion of the Litchfield distribution system to homes with contaminated 
wells. Remaining project costs, if any, were to be funded through a term loan with CoBank. The 
project included the installation of approximately 4,400 LF of 12 inch diameter ductile iron 
concrete lined (DICL) main east and west of the Merrimack River and 650 LF of 20 inch 
diameter HDPE water main below the river bottom and on top of the river bottom. The 
Commission approved the license to cross the Merrimack River in Order No. 26,026 (June 16, 
2017) in Docket No. DW 17-036. The project also required a pipe sleeve under an active 
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railway. Although broken out as a separate project, the PWW-PEU Interconnection Booster 
Station was integral to the project. PEU modified an existing building to construct a 700 gallon 
per minute pumping station to convey water from PWW to PEU via the PEU-PWW 
Interconnection. The station was needed to overcome head (pressure) losses in the distribution 
system to allow water to reach its intended destination. The pipeline was completed for about 
$3,500,000 and the booster station went into service at a cost of just over $340,000. 
 
 Based on my review of the available information, the capital projects totaling $5,023,146 
appear to be in service, prudent, used, and useful. 
 
Proposed 2019 Projects  
 
 This review also pertains to the assessment of the engineering and operational aspects of 
the proposed 2019 capital projects. Staff reviewed the petition and testimony submitted as part of 
Docket No. DW 19-035 including PEU’s responses to multiple sets of data requests and project 
information discussed in the June 6, 2019 technical session. For 2019, PEU initially proposed a 
budget of $3,396,500 of which $2,391,500 of those capital projects are expected to be used and 
useful by December 31, 2019. PEU updated the budget on August 22, 2019 to capital 
expenditures of $3,774,285 of which $2,203,077 is estimated to be used and useful by December 
31, 2019. Specific projects are highlighted below: 
 

• Bradford Lane, Barnstead:  Replace 1,825 LF of 4 inch schedule 40 polyvinyl chloride 
(PVC) main with 6 inch C-900 PVC main; 

• Georgetown Drive, Barnstead:  Construct Raw Water Transmission line to take 
advantage of Peacham Road Treatment Facility over on-site treatment, and replace 
approximately 4,600 LF along Georgetown Drive; 

• Locke Lake, Barnstead:  Continue work on a new, permanent, Surface Water Supply 
project (multi-year). Funding for three Locke Lake projects provided by a NH SRF loan 
of $4,240,000 by Order No. 26,189 (November 6, 2018) in Docket No. DW 18-132. 

• N. Barnstead Road, Barnstead:  Eliminate dead-end piping by adding 680 LF of 4 inch C-
900 PVC main, and replace 275 LF of 4 inch schedule 40 PVC with 6 inch C-900 PVC; 

• Belmont Drive, Barnstead:  Replace 500 LF of 4 inch schedule 40 PVC main with 6 inch 
C-900 PVC main; 

• Storage Tank, Londonderry:  Begin construction of 1 million gallon storage tank for 
Woodmont Commons and Londonderry Core (multi-year project); 

• Rolling Hills, Plaistow:  Replace 700 LF of substandard 2 inch diameter pipe with 4 inch 
C-900 PVC. The replacement will abandon existing main on private property that extends 
under a porch structure off Lower Road. The estimated cost of the project is $150,000 
and will be funded with a loan from CoBank. 

 
Conclusion 
 

Based on my assessment of the information provided by PEU, the Company’s 2018 water 
infrastructure projects appear to be in service, prudent, used, and useful. Concerning the 
proposed 2019 capital projects, the engineering and operational aspects described in the petition, 
testimony, data requests and the June 6, 2019 technical session appear to be appropriate and as 
such, I support preliminary approval of the company's 2019 capital budget of $3,774,285. Please 
let me know if you need anything further in this regard. 
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualifîed Capital Project Adjustment Charge

Responses to Staff Data Requests - Set I

Date Request Received: 3l14/19
Request No. Staff 1-1

Date of Response: 3l27l19
Witness: Donald L. Ware

REQUEST: Pre-Filed Direct Testimony of Donald L. Ware, Bates 19' Line 3
Please provide the status of the CoBank financing for 51,297 ,380 that is mentioned as being filed

in paraîlel with this QCPAC Petition. When does the Company anticipate actually filing for

approval of this financing?

RESPONSE:

The Company plans to submit the financing petition for the proposed CoBank loan on or before

March 29,2019.
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Pennichuck East Utilities, Inc.
DW 19-03s

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set I

Date Request Received:
Request No. Staff 1-2

3lt4lt9 Date of Response: 3127119

Witness: Donald L. Ware

REQUEST: Pre-Filed Direct Testimony of Donald L. Ware, Bates 24,Line5
Does the Company anticipate any customer confusion regarding the request to recoup the

QCPAC on a service rendered basis? If so, how does the Company anticipate addressing that

situation if it arises?

RESPONSE:

Past experience indicates that some Customers will call and ask what the recoupment line on

their bill is and how that line is calculated. Where the recoupment is being proposed on a service

rendered basis it will involve the proration of the bill that straddles the recoupment start date.

Company staff will be trained to walk customers through the proration calculation for their bill'
The calculation is unique to each bill. The Company will also send out an explanation of what

the QCPAC recoupment is, in the form of a bill stuffer, with the first bill issued to collect the

QCPAC recoupment. The bill stuffer will provide a generic description of how the recoupment

amount is calculated.

DW 19-035 
Pennichuck East Utility, Inc 

Attachment D

033



Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set I

Date Request Received: 3ll4l19
Request No. Staff I -3

Date of Response: 3127119

Witness: Donald L. Ware

REQUEST: Pre-Filed Direct Testimony of Donald L. ware, Bates 24,Line 19

a) In what way(s) does the Company feel a one-time recoupment of the estimated

$14.89 produces a justifiable and reasonable rate from a customer impact standpoint

given that it is approximately 20o/o of the current average monthly single family bill

of $75.45? Please explain.

b) What other options has the Company considered and willing to consider?

RESPONSE:

a) The Company is seeking to collect the recoupment as quickly as possible as that cash

is needed to pay the monthly principal and interest payments on the CoBank loan that

will begin the month after the Company has closed on the CoBank loan. The

Company will derive the cash to make these principal and interest payments on the

CoBank loan from its DSRR 1.0 RSF account, or if necessary by borrowing money

from Pennichuck Corporation's working capital line of credit untilthe QCPAC

surcharge has been approved and the cash is being collected from customer's

payment of the surcharge to pay the monthly principal and interest payments.

Following approval of the QCPAC surcharge and recoupment, payments from

customers would then be used to refund money drawn from the DSRR 1.0 RSF and to

pay principal and interest payments going forward. Assuming an order approving the

requested QCPAC surcharge is issued in late September to early October, the

Company expects the QCPAC and any approved recoupment will appear on

customer's November 2019 bills resulting in the first cash flow to pay principal and

interest payments beginning to flow in late November to mid-December. The

Company is open to a dialogue regarding the appropriate time frame over which to

collect the QCPAC recoupment.
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set I

Date Request Received 3ll4l19
Request No. Staff 1-4

Date of Response: 3l27l19
Witness: Donald L. Ware

REQUEST: Attachment A
When and by what method does the Company intend to inform its customers regarding the

proposed one-time 6-month recoupment to be charged in approximately September of this year?

RESPONSE:

The Company intends to use two ways to inform its customers regarding the proposed 6-month

recoupment of the QCPAC:

1. Via a bill stuffer to be included with the first bill containing the recoupment charge.

2. Via a notice placed on the bill once the QCPAC order has been issued pointing the

Company's customers to its website for an explanation of both the QCPAC surcharge

which will be showing up on a future bill, as well as an explanation of the QCPAC
recoupment that will be showing up on their bills.
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set I

Date Request Received: 3ll4l19
Request No. Staff I -5

Date of Response: 3l27l19
Witness: Donald L. Ware

REQUEST: Exhibit DLW-10 page2:2018 QCPAC Additions
Please provide a breakdown of the individual rates, ie, municipal, county, local school, state

school, etc, that make up the overall Property Tax rates listed for each Community.

RESPONSE:

During review of the tax rates it was discovered that the state education tax rate was included in

the total tax rates for the towns of Londonderry, Windham, and Derry. The state education tax

rate has now been removed from each ofthe three tax rates. Please see the attached spreadsheet

for a breakdown of the individual rates, ie, municipal, county, local school, state school, etc, that

make up the overall Property Tax rates listed for each Community. A copy of a December 2018

tax bill from each community is attached for verification of the provided rates. Also attached is

an updated copy of Exhibit one, pages one and two with the updated property tax rate for
Londonderry, Windham, and Derry.
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Town of Lon danderry

PROPBRTY TAX

2ó88 Mommoth Rd,
Londonderry, NH 03053
TEL (ó03) 432-1100 x 19ó
FAX (ó03) 421-9617
wwwlondonderrynh,org

BILL FOR TAX YEAR 2018

Make checks payable to: Town of Londonderry

Unpald halances åccrue intertst at l2?o pet onnum aßtcr due dnte

ASSBSSED VALUB AND I'XT|MPTIONS

Building 10,663,300.00

Exemptions

Net Assessed Valuc: 1"oúúlJlr!a!

fnvoicc Nt¡:
Mailirrg Datc:

Due Dato:

Map-Lot:
Locstion:

2018P02102605
l0i r5i20 I 8

12t312018

Property Detalls

I l-5-0
WATER UTILITY

T'AX RATEIN!'ORMATION

Town 4,99
School 13.56

County l.o0
State Ecl 0.00

Total u.s5

't.A\ tiÅi-[. l't:R ì,cÌt] Òî
ñ,li?,{.\' l/:-\'J ù D V¿1 l- l/l'

,,llllll¡ l¡¡fl¡l llllll,ltlhtll ll' r ll ¡¡l,ll,l, ¡,lnll¡lllt l,,lll
0781 34 32 """"""'AUTO"ALL FOR 

^ADC030PENNìCHUCK EAST UTILITY, INC
25 MÂnrihester Sl
PO Box'1947
Merr¡mack NH 03054-1947

PROPETTTY TAX AND CREDITS

Total Tax
First Bill

208,4ó8.00
r 03,434,00

Due by: l2/3120L8 105.0J4.00

ent with po n ota please enc ase stam envelope

Town of Londonderry
2688 Mammoth Rd.
Londonderry, NH 03053

PENNICHUCK EAST UTILITY, INC
25 Manohester St
PO Box 1947
Merrimack NH 03054-1 947

Invr¡ice Number:
Map-Lotl
Properfyl

2018P02102605
I l -5-0

WATER UTILITY

CURRENTÂMOUNTDUF'BY t2l3l20l8t $10s,034,00

TOTAL DUE: $105,034.00
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Tax Colfector (603) 432-7731

SECONT} BILL

TOWN OF WINDHAM, NH
TAX COLLECTOR

3 N LOWELL ROAD
WINDHAM NH 03087

PROPERTY TAX BILL

OFFICE HOURS
MONOAY.FRIDAY
8:00 AM - 1:00 PM

MONOAY EVENINGS
4:00PM-7:00 PM NOV-JUNE

ÊXTENDED HOUFS ON THE DUË DATE
8:00AM-7:00 PM

TAX YEAR BILL NUMBER BILLING DATE INTEREST RATE DUE DATE

2018 4501 1t/9/20rB t2/]-0/2a78

MAP/PARCEL BOO¡(/PAGE LOCATION OF PROPERTY

0 RIG¡l'l'lj tfll' l¡l¡\Y

OWNER OF RËCORD TAX CALCULATION

c,4

'i.. iiì i, :l|,. i,. i'rì

' ; ' ." ,. il

: tlili..'::'. Ìli 65,7 4i .04
-21,'t?9.00

$ 43,968.00

PAY THIS AIìIOUMT $ 43,968.00

TAX RATES i $1,OOO ASSESSED VALUATION

Town
Counly
Local Ed
State Ed

3.39
I .08

16.50
0.00

TOTAL 20 ,91

3,135,30 0
0
0

Bulldlng Valuo

Land Valuo

Exemptions

NËT VALUE -1,1 35,30t)

INFORMATION TO TAXPAYERS PAYMENT POTICIËS
Moke check Davobls lo TowN OF WINDHAM, Ntl , ûnd folurn boltom
porlion in anvoloþo providod. Mail lo:

TOWN OF WINÞHAM NH
TAX COLLEC'TOR'S OFFICE
3 N LOWELL ROAO
wtNoHAM NH 03087-1605

FOR RECEIPT INCLUOE ENTIRE BILL ANO SELF AODRESSEO
STAMPED ENVELOPE. Whon paying itr porsoll ploaso bring lhe orìl¡rs
bill. ll lh¡s bìll is paid t¡y check or nroney ordor it ¡s nol corìsidered pa¡d
utìlil lho check or rnonov ofdor has cloarod.
A $25.00 foo nlus all addition0l dolinqusncy porìalllos and colloclion
cosls will l¡g iharúed for any chock rolurned by tho bank lor any rgason'
ll your bonk or morlgogo company pays your laxð6, pleaso revtow
arid forward vour blll lo th€m.
Pav0tont of lhìs bill doos not pr€vonl lho colloclion ol prov¡ot,s unpaid
lax'os. nor doos an orror in lhb nantg ol lho pcrson(s) laxod provonl
collsclion.
Floaso kr¡ep top por tlon lot' your rocords.

All proporty ownsrs shall bo billed serni-annually. Tho Proporly Assossrnent yoar is April

l-Morch 3i, Any bill not paid by lhe du€ dalo is considered delinquent. lnterest is

calculated al lho dosignaled APR on any delinquont bill.

The Taxpayer may, by March lst lollowlng the dale of lhe notice of tâx ond nol
aftorwords, apply in wrll¡ng to lhe Selectmen or Assessor(s) for a Tax abolemenl
or deferrol.

lf you are elderly, dlsabled, bllnd, a veteran or voloran's€pouss' or-8ro u.nsble to
pay taxes due to poverty or olher good cause, you. may bo ellglble lor a lax
äxémptlon, c¡edli, abatomenl or deferral. For dol6¡ls, appl¡callon inlo¡matlon and
deadlines and any qu€sllons rogardlng your assgssmonl conlsct lhe Assesslng
Dapartment, not lirs Tox Oollsctor al (603)434'7530- APPLICATlONS FOH

EXEMPTIONS ANO/O8 CHEDITS MUST BE FILED ON OR BEFORE APBIL 1sTH
ËACTI YEAR. IF YOU HAVE SOLD THIS PHOPERTY, PLEASE SEND THIS BILL TO
NEW OWNERS IMMEDIATETY. IF YOUR MAILING AÞDRESS IIAS CHANGES
PLEASE NOÏFY THE ASSESSOR'S OFFICE AT (603)434-7530

DETACH HERE TO ENSURE PROPER cREO IT PLËASE RETU RN ENÏIRE BOTTOM PORTION OF BILL DETACH HEFE

TOWN OF WINDHAM, NH. TAX COLLECTOR
3 N LOWELL ROAD

WINDHAM NH 03087.1605

TOWN OF WINDHAM, NH
PROPERTY TAX BILL

20't 8

$ 43,968.00
First Bill lnterest begins on71312018.
Second Bill lnterest begins on 1211112018,

ililttlil[lll,f ,trililt,t¡liltllll,,l,lf ll,lll,lllt,ll¡¡ll',,lll
Pl:lNNiClFìUCK [ÀST 0'l'Tl,]:'lY, INC
PC) BOX 194'i
MERI{]M^.CK NH OJO54 _T9'11

PAY Tllls AllOuNï

MAP/PARCEL LOCATION OF PROPERW BILL NUMBER DUE DATE

00F-00000-02489 0 RICItlTS OF t^tAY 4501 12/ial2c!8

d4

tffi
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Second Bill

Town of Derry Real Estate Tax Bill
14 Manning Street, Derry, NH 03038

12.00% APR lnteroet Charaed After the Due Dale

DUE DATEBILLING DATE INTEREST OAÏEBILL NUMBERTAX YEAR

2418 1808620 flt0al2a18 12t1812018 12t17t2018

LOCATION OF PROPÊRTYPARCEL ID

05-038.4 1 CABOT OR

TAX CALCULATIONOWNER OF RECORO

PENNICHUCK EAST UTILITY INC
25 MANCHESTER ST
PO BOX 1947
MERRIMACK, NH 03054-1947

Gross Tax

Less C¡edits

Less Tax Paymenls

lnteregt

Amount Oue

12t17t2016

$893.49

$2,007.96

$0,00

$-1,114.47

$893.49

INFORMATION FOR TAXPAYER
The Taxpayer has the right to apply in writing, by March 1st after the notice of lhe tax, to lhe selectmen or

assessoi'(s) for an abate-ment oi déforrel of the asseseed tax as provided under RSA's 76:16 and 72'.38'a.

For more informatlon please see the roverse side ot th¡s b¡ll'

Tax Collector lnformatlon (603) 4A2-6106
Monday. Wednesday, Thursday, Friday, 7am to 4pm
Tuesday, loam to 7pm

Please make checks payable to:
And mall to:

Tax Collector - Derry
P.O. Box 9673
Manchester, NH 03108-9673

Please detach and return with your payment

Town of Derry Real Estate Tax Bill
14 Mânn¡ng Street, Derry, NH 03038

11t06t2018 12t18t2018 12t17t2018

Second Blll

2018 I 808620

05-038-A

PENNICHUCK EAST UTILITY INC
25 MANCHESTER ST
PO BOX 1947
MERRIMACK, NH 03054-1947

Please wrlte your parcel number
on yourcheck and enclose thls

portlon of the blll wlth your
payment.

Make checks payablo to:
Tax Collector - Derry

1 CABOT DR

Municipal

School

ED. TaX

County

Municipal

School

ED. Tax

County

$7.600

$15.430

$2.040

$0,960

$83,700

I

.96

$43,700

$40,000

$

$636.12 32

$1,29'.1.49 64

$80.35 4

$26.030

Buildings

Land Value

Exemptions

TAX DOLLARS BY RATE U/O TAX RATE PER $IOOO

TOTALNET VALUE TOTAL

ASSESSED VALUATION

First B¡ll

Second Bill

$1,114.47

$893.49

INSTALLMENTS

BILLING DATETAX YEAR BILL NUMBER DUE DATEINTEREST DATE

LOCATION OF PROPERTYPARCEL ID CURRENT AMOUNl DUÊ

OWNER OF RECORD

0u0u¿CIåaCIr900Iå0åbe0?00il00êr3ri15
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'lown of Merrirnnuk
'lown Clerk¡-l'ax Collector

6 tsrboosic l,uke lload

Mcrinrack, Nl'l C3054

PENNTCHUCK WATER WORKS, INC

PO BOX 1941 - 25 MANCHESTER ST

MERRTMACK, NH 03054-1947

2018 MERRIMACK I'ROPERTY TAX -- BILL 2 OF 2

Property Owncr

l2o/o APR Charged Atter 12/0712018

Invoicel 20ì8P021 15903

Billing Drrtcr l0/2912018

Payment Due Dnte: 1210112018

Amount Ducl $ 53'376.00

Property Dercription

o
t-
a

4M

Orvner; I'DNNÍCHUCK WATEI{ WORKS, INC Mnp: 00002D Lot: 000000 Subr {J00000

Locntion: V^RIOUS Acres: ll'000

Sumtnnry Of TrxesTrx Rntes Assc.ssments

Countyl
School:

Town:

$ l,2l
$ r5.66

$ 5 l0

Toxnble Lnnd:

B uild ings:

Total!

0

4,629,300

Totsl Tax¡

- First Bill:

- Àbnted/Pttid:
- Veternr¡ Credit¡l

$ 103,326.00

$ 49,950,00

4,629,300

Hydrant: $ 0.35

Totol Tnx Rntc: $ 22.32 Nct Valuel 4'629'300

Mniled'lo:
PENNICIItICK WA.lnR WOIIK¡-, fNC

PO UOX t947 -25 MANCHISTnR .ST

MERRIM^CK, Nil 030s4-1947

RETURN THIS PORTION \ryITH PAYMENT

Please see back of bill for payment instructions. To

insure propcr credit, remit bottom portion w¡th
payment. (lf you use a "bill paymenlr' program

through your banking institution, payment should be

directed to the Merrimack address and not the PO

Box in Manchester)

Amount Dur: Bv L2lll7l20l8t $ 53,376.00

2O18 MERRIMACK PROPETITY TAX . B'LL 2 OF 2

$ o.oo

$ 0,00

'l own of Merrinrack
fv'f onclay - F'ridaY 9:00 am ' 4:30 Pm

wlvw. tncrrimacknh.gov
(603) 424-365 I

'fax Collcctor; Diflnc TriPPert

Owncr: PENNICIIUCK WAT[';R WORKS, INC

Locntionr V¿I.RIOUS

Mnp: 00002D Lotl 000000

lnvoice: 2018P021 15903

Amount Due By l2lt7/?0182

Sub: 000000

$ 53,376.00

Visit rvww.mcrrinrntknh,gov nnd tllck on 'rProprrly Tnres Rtvlew/Pny
On-linel t0 mflkÈ Én onllnt plymtnl or ch€ck psyme'tl stnltlJ.

0t,ê pne000000PR 0 r15103000 00n1,¿u 7l,ð00n533?b0u7
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'Iown of Bants(cad

108 S. Brrnsteed Rd

PO ftox ll
Ccnter,Ìornsteod, NH 03225

PENNTCHTJCK E/IST UT¡LITY INC

25 MANCHESTER ST

MERRIMACK, NH 03054

2()t8 ITARNSTEAD PROPERTY TAX.. BILL 2 OF'2

Involcer 20Ì8P02035606

BllllngDate: 10/3112018

Paymcnt Duc D¡ter IUASDOIS

Amount Due: $ 177,00

l2% APR Charged Aftcr t2l05/20t8

Per RSA 76: I l -a Ifyou ore elderly, disabled, blind, a ve[eran, or veteran's spouse, or are unabls to Psy lsxcs duc to povcrty or other good

causer you may be eligible for a tax exemptíon, çredít, abatemÊnt, or dclerral, For delails and application informntion, contect the

Assessor's 0r Selectmen's office.

Prop*ty Owner Property Description

Owner: PENNICHIJCK EAST U1ILITY INC Mapr 000046 Lotr 000007 Subl 000000

Loceflonl 2 MONROE DRIVE Äcrçs; 0'450

SummarY OfTaxes'fax Rntes Àssessments

County:
School:

Town:

$ Lt8
$ 14.42

$ 4,90

18,500

¡ 8,500

Taxrhle L¡ndl

Buildlngs:

Total:

Total Taxl
- First Bill:

- Aboted/Paid:
- Vetsran Crcditst

$ 379,00

$ 202,00

$ 0,00

$ 0,00

Totnl T¡x Rste: $ 20.50 Net Value;

Mnlled To:
PENNICIl UCK EAS]' U ILITY INC

2J IVIANCHËS]'ER S'T

MEÍIRIMACK, NH 03054

Remit To:
'I'own of Bslnstead

108 S, Ilarnstead Rd

POBOX II
Ccnter Barnstead, NH 03225

Amount Due By l2/05120L8t $ 177.00

2O18 BARNSTEAD PROPERTY'I'AX -- BILL 2 OF 2

18,500

lown of Barnstcad

Mon, Wcd, Thurs, Fri 8:3Oam.4:30Pm
'l'ue I l:30am-7:00pm

(603) 269-463t
l'æi Colleotor: Mary Clarkc

Owner PENNICIÍUCK EAST UTILI'I'Y fNC

Locotionl 2 MONROE DRIVE
Mrp: qqg¡46 Lot: 000007

Involce: 20 I 8P0203 5ó06

Amount Due By 12/05/2018:

Sub: 000000

t r77,00

PAY ONLINE AT; barnstead.nht¡xkioskcom

RETURN THIS PORTION WTTH PAYMENT REMITTED AMOUNT:
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TOWN OF TITCHFIELD

Tax Collector's Office
Theresa L, Briand, Tax Collector
2 Liberty Way, Suite #3

Lltchfield, NH 03052-2345
(603) 424-404s

Hoursi Mon 10:00 AM - 6 PM; Tues-Fri 7:30 AM - 3 PM

Owner of Record:

ll¡tltl¡llhll,ll"tltlhl|ll''llhllhhh'lrlrr¡lrlrrll¡¡L¡r
2966 5 5 ...ry,r...i..AUIO.¡At! FOß AÀDC 0¡0

P[NNICHUCX EAST UTILITY INC

PO 80X 1947

MIRRIMACK NH 03054-1947

ASSESSED VALUE AND EXEMPTIONS

2018 5ËMI.ANNUAL PROPERTY TAX BIL[. FIRST INSTALTMENT

tz.OO% APR lnterest Charged After 712/18

Bill Date: 5l22/201.8
Tax Year: 2018

ProPertY

Ma¡j_a1gel1

Locati o n:

00001L-000035-000008
39 WREN STREET

Acresi 0

Tax Rate Per $1000 Tax Dollars By Rate

Municipal !?:16 $29.16

I

I

513,s00.00
$o,oo
So.oo

/rr,roo.oo

S7.33

$o.oo

$0,63

Total Tax:

Veteran's Credit:

Net Property Taxl

First lnstallment Bill:

Abated/Prepaid:
Due By:7l2l2Ù\8
Other Amount Duer

local School

sta,t-e sghool

County

seq.?6

!0'0q
$8,51

Building
Land Value
Current Use Credits

Exemptions

Total Tax Rate s10.12

$r¡z.oo
5o.oo

$137.00
So,oo

,00

$0.00

"Other Due Amount{s)" indlcates addìtional balance(s) are existing on

this property. Please c¿ll lor the proper payment amounts'

INFORMATION TO TAXPAYERS

Net Assessed Value

PAYMENT POLICIES

Post-dated checks cannot be accepted, and will be returned to
taxpayer,
A $25.00 fee plus all additional delinquency penalties and collection

costs wlll be charged for any check returned by the bank for any

re 450n.

Payment of this bill dr:es not prevent the collection of previous

unpaid taxes, nor does an error in the name of the person(s) taxes

prevent collection.
lf you are not the present owner of th¡s proper'ty, please forward to
the proper owner. The Tax Collector ls not responsible for payment

on the wrong tax bill.
lf this bill is paid by check or money order, it is not considered paid

until the check or money order ls cleared by the bank.

When paying ln person, bring entire bill,

Please make check payable to TOWN OF LITCHFIEtD

2018 SEMI.ANNUAL PROPERTY TAX BILT

Owner of Record:

PENNICHUCK EAST UTILITY INC

PO BOX 1947

MERRI MACK NH 03054.1947

FOR RECEIPT:
Send entire bill & self-addressed stamped envelope

lf you are a full time resident and elderly, dlsabled, blind, a veteran or

veteran's spouse, ot unable to pay taxes due to poverty or other good

cåuse, Vou may be eligible for a tax exemption, credit, or deferral. For

details, appl¡câtion ¡nformation and deadlines, contact the assessing

department at (6031 424-4025.

Real estate tax pavmÊnts will be applied first to the oldest delinquent

real estate's taxes {lf any) for the indicated property'

Taxpayers desiring any information regalding assessments or abate-

ments should contact the assessing department at {603) 424-4045,

All taxes are assessed on April lst of each year, tax bllls are mailed to

the lasl known address

Onllne Payment Option: www.litchfi eldnh.gov

FIRST INSTAILMENT

Bill Number: 2018P0103s306

sl22/2AL8ejt!i1q Qg!.ej
Map-Parcel: 000011-000035-000008

39 WREN STRTET

712120t8

s137.00

- !o-cdg!,
Due Date:

PAY THIS AMOUNT:

AMOUNT ENCLOSED:

So.ooOTHER AMOUNT DUE:
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PENNICHUCK EAST UTILITY

000001 $ 83,r0000000000002-1

UT]LITIES. \I'ATEIT 0.000

AIRINSON. NH

1'AX COLT.F.CïOR

PO 80X t20ô

A'|K|NSON. Nll olu t

20 ¡ 8P02033001
,\DD MÀP & I,Ol d ê PIIONE f 1O CK'"CKFO¡ OTHER AMT DUE

CI(S PAYBLF.'TO ATK lAX

I l/lól20r8

Tot¡l T¡¡l

- lrtBlll!

. Ab¡þd/Pr¡dl

. \tôh Clldll¡r

$ ¡,309.00

$ 4?5.00

$ 0.00

$ 0.m

tunno'l

$ 834.00

PENNICHUCK EAST UTILITY

PO BOX l9{7

ÀÂËRRTMACIç NII 03054-1917

Phüc r€lun top cofry wilh yoúp¡yrû61,

A.¡'KINSON. NH

Môn 5:00 PM - 8O0 PM

Tues, Wed,'l'hurr, 9;00 AM - 3:00 PM

(ó03) 3ó2-s357

'f¡x Collcclor: DEBR^ L DESIMCINE

CKS IAYBLE TO ATK AX COLLIi(:TOR

ADD MÂP & LOT I{ & PHONS d'I'O CK"¡CK }'OR OTH6R AMT ÞUÊ

PENNICHUCK EA ST IJTILITY

000023 000000 0330-0300000t

UTILMES. WÁTER 0.000

County:

School:

Town:

s 1.00

s 11.79

$ t.96

TuâblëLerd:

Buildings:

Tol¡l;

Totrl Tsx¡

- lst Bll¡l

. Äùcdlt¡ldr

. VGt. Crcdlt3:

$ 1,309.00

$ 475.00

¡ 0.00

J 0.00

0

83,t00

20t 8P02033003

iln6t2018

t2n7t20t8

83,100

¡ 834.00

t3,1m$ 15.75

12% AFR 
^fto¡ 

l2117/201 t
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Pennichuck East Utilities, Inc.
DW 19-03s

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 1

Date Request Received
Request No. Staff 1-6

3n4119 Date of Response: 3127l19

Witness: Donald L. Ware

REQUEST: Exhibit DLW-I, page 1 & 2z 2018 QCPAC Additions
a) Please explain how the Company intends to reflect the principal forgiveness on the

$570,000 SRF loan into the projected Principal & Interest (P&l) QCPAC component.

b) Please explain why this is the most appropriate method.;

c) Please explain how the Company anticipates reflecting the subsequent principal

forgiveness' in future QCPAC calculations.
d) Please include any and all SRF Loan documents that would support the Company's

conclusions.

RESPONSE

a) The Company reduced it's 2018 QCPAC request by $2,095, which is the principal

forgiven by the NHDES each year of the loan (Please see Exh DLW-I, Page 2, andthe

calculation of the P&l requested for the Brady Ave. SRF loan. Also please see NHDES

Brady Ave loan payment schedule with monthly principalforgiveness of $174.60 per

month, Schedule A to loan documents).
b) The method selected results in the QCPAC surcharge not including the "principal that

can be forgiven" each year by the NHDES. In the event, the principal is not forgiven the

Company would pay for the unforgiven portion of the SRF principalthat was not

collected via the QCPAC from the 0.1 coverage on this loan that is part of the QCPAC
surcharge.

c) When the Company has a loan with principal forgiveness it will not request recovery of
that projected forgiven principal in either the QCPAC or in a future rate case where the

SRF loan is incorporated in the base rates.

d) A copy of the Brady Avenue ($570,000 SRF loan) closing documents and loan payment

schedule is attached to this data request which supports the $2,095 reduction in principal

and interest payments sought by the Company for this loan.
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ALLONGE TO
PROMISSORY NOTE AND AMENDMENT OF LOAN DOCUMNNTS

(Pennichuck East Utility' fnc. - Maple Hills 0612020-01)

-, fv -¿'
Allonge anrl Arnendment made this Jf /- day oiJ"r.=u.o 2019, bclwcen Pennichuck

East Utility, Inc., n Nclv Hampshire corporatiorr rvith principal ¡rlale of busincss at 25

Manchester Street, P.O, Box 1947, Merrimack, New Hampshire A3054-1947 (the "Maker"), and

the State of New Ilampshire with an address of c/o Department of Environmental Services, P,O.

Box 95, 29 Hazen Drive, Concord, New Harnpshire 03302-0095 (the "Payee").

RECITALS

A. Pursr¡ant to a Loan Agreement dated June 8,2017 between the Payee and the

Maker (as amended, the "Loan Agreement"), the Payee agreed to lend to the Maker up to

$570,000 to fìnance the water system improvements which ioan is evidenced by the promissory

note from the Maker to the Payee dated June 8,2017 in the principal amount of $570,000 (as

amended, the "Note");

B. The Payee has advanced $570,000 to the Maker pursuant to the Loan Agreement

required for the construction of the Improvements (as defined in the Note), and the

Irnprovements have been substantially completed; no further advances of loan fr¡nds are

necessary;

C, The parties desire to clarif, the respective rights and obligations of the Payee and

the Maker regarding repayment by amending the Note and all documents executed in connection

with the Note (the "Loan I)ocuments") pttrsuant to the terms of this allonge;

NOW THEREFORE, the parties agree as follolvs:

l. The Note is hereby arnended as follows:

(a) to provide that the Applicablc Interest Rate as clcfrncd in the ninth through

fourteenth lines of the initial paragraph of the Note is 1.96 percent; and

(b) Section I of the Note is hereby amended by striking the section in its
entirety and replacing it with the following:

" 1, l)¡ryrnc!1,s..

a, Commencing February I,2019 interest
only shall be paid in six (6) consecutive
monthly installments on the first day of
each month and (the first st¡ch payntent

shall include all previously accrued
interest), and
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Allclnge to Promissory Nore and Amendment of Loan Documents

061 2020-0 I PEU-Map le Hills
Page 2 of3

b. Commencing August, l,20l9,the
interest and prinoipal of this Note shall

be paid in Three Hundred and SixtY
(360) consecutive monthly payments in
the amounts provided in the column
entitled "Total Payment" in the
amortization schedule attached hereto as

Schedule A upon the dates set forth

therein opposite eaoh payment (for each

due date in Schedule A the amounts

shown in the oolumn captioned "Total
Payment" is the sum of the amount in' 
the column captionedooPrincipal
Payment" plus the amount in the oolumn

captioned "Interest Payment"), and

c. The loan evidenced by the Note qualifies
for $62,856.57 debt forgiveness under
regulations of the State of New
Hampshire, Department of
Environmental Services. Schedule A
provides for a portion of the principal

amount of the Note to be forgiven at the

time each rnonthly paynent is paid.

Each amount scheduled to be forgiven
shall nevertheless remain part of the
principal amount of the Note that shall

be repaid unless and untilthe monthly
payment of interest is timely paid in
accordance with Schedule A. If the

remaining balance of the Note is prepaid

or required to be prepaid for any rsason,

including without limitation upon

acceleration after a default as provided

in Section 4 of the Note, the fi.rll

remaining amount of principal, without
regard to amounts scheduled to be

forgiven in connection with monthly
payments not yet paid, whether
otherwise due or not, together with
accrued interest and other charges, shall
be due and payable, and
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Allonge to Promissoty Note and Amendment of Loan Doçuments
061 2020-0 I PEU-Maple Hills
Page 3 of3

Witness

ess

d. On July 1,,2049, all remaining unpaid
principal together with accrued interest
and any other unpaid charges shall be

due and payable, and

e. All payments shall be applied first to
accrued interest and then principal'

(c) Each of the Loan Documents other than the Note is hereby amcnded to change

all referenoes to the Note therein to inolude the Note as hereby amended and

by any future amendments of the Note.

(d) All terms of the Note and the Loan Documents that are not amended hereby

shall remain in full force and effect.

Executed as of the day and year first above written.

PENNICHUCK EAST UTILITY, INC.

By:
Donald Ware
Chief Operating Offioer
Duly Authorized

THE STATE OF NEW HAMPSHIRE

By:

€.r R,
Commissioner
Department of Environmental Services

The undersigned Pennichuck Corporation, guarantor of the above-described Note, hereby

consent to the foregoing Allonge.

PEi\¡NICHUCK CORPORÄTION

Dare: / ltf ltq By: l)an^-
Donald Ware
Chief Operating Officer
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Dâlo Prsparod: l/10r10
Borowori Pônnlchuok Ëârt Uilllty, lnc. 'Mrplo Hllß

Schcdulo A
H!mprhlro D!p!rtmont ol Énvlronm!nt!l Sorylccr

Orlnklng W¡lor SRF Loan Schodula

oWSRF Sohodule A
PEU [,16ple Hllls 001202û01

Tol¡l Dl¡buÕôd:
T!rñ:

lã70,000
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ÞWSRI¡ 6chodul{ 
^PEU M¡pl. ¡l'¡lt 001202ù0i
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DWSRF Eohodulo 

^PSU litspþ Hllh 00I202001
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c'wgliF gchôduþ A
PEU Moplo Hfls 001202Þ01
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31e7,

DWSRF 6choduh A
PEU Måpl6 Hllb 061202001
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Pennichuck East Utilitieso Inc.
D\ry 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set I

Date Request Received:
Request No. Staff 1-7

3lt4lt9

REQUEST: Don Ware Testimony, page29
Regarding the FALOC interest, please address the following:

a) When is the current FALOC interest payment due?

b) Please provide the accounting entries associated with the current FALOC interest

payment.

c) If the Company uses the 0.1 DSRR money to pay the FALOC interest, how long does the

Company estimate the time remaining before the account balance is unable to cover debt

service coverage payments due? Please provide support documentation.

d) Is the FALOC proposal included in the current QCPAC calculations? If so, please

explain. If not, does the Company propose to change the QCPAC calculation in future

filings?

RESPONSE:

(a) FALOC interest is assessed on a monthly basis, based upon the amount drawn on the

facility throughout the year.

(b) The Company does not have a separate journal entry it can provide that would contain

just the current FALOC interest payment. The entry for the FALOC interest is a subset

of all of the monthly cash transaction entries posted from the Company's bank accounts

and cash transactions. Each month when we are assessed the interest on the monthly

account statement, we debit interest expense and credit cash.

(c) Currently, we are including the interest expense incurred from the FALOC draws, as

being funded out of the DSRR 1.0 bank account. If we were to fully utilize the $3'0

million available on the FALOC in a year, and assuming it is drawn down ratably

throughout the year, in essence having an average drawn balance in the year of $ I .5

million, atarate (which does float monthly) of approximately 4.7o/o,the annual amount

drawn for payment of FALOC interest would be approximately $70,500. This amount,

would essentially consume more than 50o/othe DSRR 0.1 funds in a given year, based

Date of Response: 3l27l19
Witness: Donald L. Ware
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upon the allocation schedule included in the Company's most recent rate case at the level

of approximately $136,000 per year of the allowed revenues.

(d) The inclusion of QCPAC interest is not included in the current calculations, as it was not

specifically identified and authorized in the most recent rate case. We would propose to

include it in the QCPAC going forward and surrender our ability to earn AFUDC on

selected projects, as that only provides for capitalized interest on a smallportion of the

Company's debt funded projects, whereas all of the Company's non-SRF/DWGTF

funded projects are funded with FALOC draws, which convert to long term repayment

debt annually. For SRF/DWGTF debt, a7o/ointerest is chargelacqued on those projects,

and the underlying debt instruments, as they are being constructed and until they are

allonged into repayment mode. The repayment of that overall debt, including this

accrued project interest is then included in the debt service on those loans, and is a part of
our QCPAC and DSRR revenues in the next promulgated rate case.
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 1

Date Request Received
Request No. Staff I -8

3n4t19 Date of Response: 3127ll9
Witness: Donald L. Ware

REQUEST: Exhibit DLW-I, page 2: 2018 QCPAC Additions
Regarding the $25,000 spent on installing an insertion valve on the l6" main which connects the

LoÃdonderry system to Manchester Water Works, please further describe any discussions of
alternatives and if there were discussions regarding cost sharing'

RESPONSE:

The Company was contacted on a Monday that Manchester Water Works (MWW) had a

broken hydrant lateral located on the 24" ffansmission main that provided water to the Town of
Londonderry. The repair of the lateral was going to require that flow to the Town of
Londonderry be shut down while the repair was being made. Manchester informed the Company

that they planned to shut down their water system, and the flow to the Town of Londonderry, on

Wednesday of that week (with the caveat that they would shut down earlier if the leak got worse)

to complete the repair. MWW was holding off on the required repair to allow the Company to

notify the Town of Londonderry that it would be without water from a 8 to 12 hour time frame

Wednesday during the daytime. Whereas the Londonderry core system has no gravity storage

and all flow into the system is pumped, the proposed shutdown was going to result in every

customer, residential, commercial, industrial, municipal and total loss of both private and public

fire protection. The Cornpany evaluated options for providing an emergency water feed to the

Town of Londonderry with temporary pumping from the Town of Derry water system' The

temporary water feed from the Town of Derry water system could provide sufficient domestic

water for Londonderry but not sufficient fire protection flows. If the planned shutdown occurred

(even with the temporary water feed from the Town of Dçrrû it would have required

Londonderry's High School, Middle and Elementary Schools to close for the day due to

insufficient fire protection, It would also have required the closing of any commercial or

industrial facility in the Londonderry core water system with private fire protection. As such the

Company requested that MWW consider a night time shut down to limit the impact on
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businesses and the Town. MWW informed us that a night time shutdown was not possible for
various reasons. In reviewing the planned shut down with MWW it became evident that the

installation of a main line 24" valve would allow for MWW to complete the required hydrant

lateral repair but not to have to shut down the feed to the Londonderry core water system.

MWW and the Company neogiated an arrangement where MWW would perform the excavation,

backfill and surface restoration of the excavation required to install a24" insertion valve. The

Company for its part provided the parts and crew to complete the valve insertion. The final costs

ofthe project were shared as described above.
Pennichuck East Utilities, Inc.

DW 19-03s
2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 1

Date Request Received:
Request No. Staff 1-9

3n4119

REQUEST: Exhibit DLW-I, page 3: 2019 QCPAC Additions
Are all of theooBarnstead" projects indicated on this schedule to be financed by the SRF Loan

approved in Commission OrderNo. 26,819. Please explain and provide any applicable

supporting documentation.

RESPONSE:

Yes. The "Barnstead" projects delineated on this exhibit were detailed and discussed at part of
DWlS-132. The Company signed the closing documents on February 12,2019 forthree loans,

toraling the 54,24 million loan approved in Commission Order No. 26,819. A copy of Exhibits

A, B añd C from the closing documents for these loans is attached to this data request. These

exhibits clearly detail the financing of the Barnstead projects with this SRF funding.

Date of Response: 3127119

Witness: Donald L. Ware
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EXHIBIT A: DESCRIPTION OF THE PREMISES

Pennichuck East Utility
Locke Lake Water System
SRF

All facilities are in Center Barnstead, New Hampshire

A-i rs LLi p wçll-lì.aw Wo-þr-lipelit"ts

Raw (r,rntreated) water pipeline will be installed along South Shore Drive, North Bamstead Road,

Georgetown Drive to a point where the pipeline will be installed under Locke Lake by horizontal

directional drilling to existing raw water piping on Varney Road,

AçS¡gqlqlvn Area Water Main

Water main replacement and customer services will occur on/within the following public streets

in the Town of Bamstead, New Hampshire:

New_$urf'ace W4t9r Squlc-e aqd freallqsnt

The project will result in the following:

Drive,

Drive

Treatment Facility.

surface water treetment equipment and suppotl systems.
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EXHIBIT - B
COST ESTIMATE
PEU Locke Lake

Unit Cost I Extension

5

5

s

100.00
120.00

56,000.00

I

I

s
s
s

290,000.00
144,000.00

56,000.00
Construction 5ub-Total: i 5 490,000

49,000Contingency 10%

Total
s

5 r¡o.oo
5 12s.O0

s 125.00

s 110.00

S 125.00
Construction Sub-Total:

Contingency 10%:

Total:

s
C

(
(
)

s98,000.00
228,r25.4t

34,375.00
74,800.00
62,500-00

s 99,780.0ù

5 1,097,580.00

s

s
5

s

s

)
5

s
$

100,000-0'l
150,000.0,1

124,000.0,1

50,000.00
300,000.00
250,000.00
192,000.00
400,000.0t
800,000-0Ð

s
)

2,366,000-0Ð

236,600.0t
s 2,602,600.00

5 4,239,180.00

s 10o,ooo-oo

S r5o,ooo.oo
S r.24ooo.oo

5 so,0oo.00

s 300,000.00

s 2s0,000.00

S rzo.oo
S 4oo,ooo.oo

s 800,000.00
Construction 5ub-Tota I :

ContÍngency 10%:

Total:

Project Totai:

Unit
Feet

Feet

Lump Sum

Feet

Feet

Feet

Feet

Feet

Lump 5um
Lump 5um
Lump Sum

Lump Sum

Lump Sum

Lump Sum
Feet

Lump Sum

Lump Sum

Quantity

4600
1825

275
680
500

1

1

I
1

1

L

1600
1

1

Georgetown Drive Area Main Replacement
Georgetown Dríve 6 inch C-900 PVC

Br¿dford Lane 6 inch C-900 PVC

North Barnstead Road 6 inch C-900 PVC

North Barnstead Road 4 inch C-900 PVC

Belmont Drive 6 inch C-9OO PVC

Raw Water pe ne

' HDPE Pipe (Open Cut)

" HDPE Pipe (HDD Under Locke Lake)

Station Abandonmenl

Surface Water Source and Treatment
Preliminary Planning & Preliminary Design

Pilot Testing
Permitting

Final Design

lntake

Raw Water Pumping Station
Raw Water Pipeline 5 inch HDPE

Peacham Rad Treatrnent Facility Modifications
ent Equipment

2900
1200

1
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EXHIBIT C
PROMISSORY NOTE

$ 1,100,000
(Locke Lake 014201 0-074 Water Main Replacernent)

Concord, New llampshire
February 12,2019

FOR VALUE RECEIVED, Pennichuck East Utility, Inc,, a New Élarnpshire cotporation

with a principalplace of business at 25 Manchester Street, P.O. Box 1947, Merrimack, New

Hampshire 03054-1947 (the "Maker"), promises to pay to the State of New Flampshire with an

addrcss of c/o Depadment of Enviionmental Servir:es,2gHazenDrive, P.O. Box 95, Concord,

Ncw Hampshire 03302-0095, or its order (the "Payee"), the sum of One Million One Ifundre<l

Thousand Dollars ($ 1,100,000) or such lesscr amount as shall be disbursed to thc Maker by the

Payee pursuant to a Loan Agreernent of near or even date by and between the Maker and the

Payee (the "Loan Agleement"), in lawful money of the United States, together with interest

thcreon at the annual rate of one percent (1%) until the earlier of (i) the date of substantial

completion of the Inrproveutents (as definecl in thc Loan Agreement) as detennined by the State

or (ii) july 1,2021(such earlicr date being the "lnterest Rate Change Date") and commencing on

rhe Interest Rate Change Date at the lower of (A) the annual rate of 2.7A4%) or (B) eighty

percent (80%) of the established market rate as cletermined in Env-Dw I106.03 and 1106'04.(thc

interest rate at any given tirne, thc "Applicable Interest Rate"), Capitalizeci temrs used but not

delìned herein have the meaning given to them in the l,oatr Agreement.

l, Bgruenþ, The interest and principal of this Note shall be paid as follows:

(a) Commencing orr the fìrst day of the seventh month after the Interest Rate

Change Date, interest only shall be paid in six (6) consecutive monthly installmcnts on the first

day of each month.

(h) Commencing with the first day of the thilteenth month after the Interest

Rate Change Datc, the principal and interest of the Note shall be paid in Three Hundred and

Sixty (360) consecutivo equal rnonthly installmcnts of principal and intercst on the f,rrst day of
each month with the installment amount calculated to amottize the principal balance of the Note

over the 3ó0 month period at the Applicable Interest Rate; provided, ltowever, that the Maker

shall have the option to elect prior to the first installurent payment under paragraph 1(a) to have

thc interest aocruing prior to the Interest lìate Change Date be capitalized ancl adcled to the

principal amount of the Note rather than paid in the first installment of interest to be paicl

pursuanttoparagraph 1(a);solongasthesumoftheprincipalbalanceoftheNote plusinterest

accruing prior to the Inlcrcst Rate Changc Date (such sutn being the "Capilalized Arnortization

Amount") shall not exceed $ 1 , I 00,000, and if the sum of unpaicl principal plus interest accnting

prior to the lntcrest Rate Change Date exceeds $ I ,100,000, such excess amortnt of interest shall

be due anrl payable with the first payment of interest pursuant to paragraph l(a) abovE. If the

Maker elects to havc such interest capitalized, then the Capitalizetl Amortization Amount shall

be pairl in Throo Hunclrcd Sixty (360) consecntive equal monthly installments o1'principal on the

fìrs1 day of eacll month, corumenci¡rg with the fir'st day of the thirteenth ¡nonth after the Interest

Rate Charrge Date, with interest with the instalhnents calctdated to atnorlizc the Capitalized

Arnortization Amount over such 360 month Pcriod at the Applicable Interest Ilate.

Notwithstanding the fìlrcgoing, the repaynent of prirrcipal and interest pursuant to this Note is
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subject to Section 12 of thc Loan Agreement,

2. Prupuy_¡rrprrt. Thc Maker shallhave lhe right to prcpay alty ur all suttts due untlsr

this Note without ¡:enalty. Prepayncnts shall be applied Jirst to accruecl intcrest and then to

principal. Partial prcpaymcnts of principal shall be applied against the ontstanding principal

balance; plovidecl, however, that thç Make¡' shall continue to make principal payncnts in the

amor¡nts spccifìed abovc and on the dates spccificd abovo, with irrtcrc-st on thc outstanding

principal balance reconrputecl accorclingly, until the Maker's obligations under this Note are

satisfìed in ft¡ll.

3. !)tLq l)r!.cl l.atc l)u¡,¡r1çr¡¡1. All pnyrnents of principal ancl interest shall be clue on

or before the duc clate spccifìcrl above; provided, however, that the Maker shall not bc deemecl in

default hereuncler if payment is receivetl by the Payce on or before 4:00 p,rn, of the scvcnth day

fbllowing the duo date, The Maker agrees to pay a late charge of fìve percent (5%) of the

arnount of any paynent due uncler this Note that is not pairi within sevcn (7) clays of its due date'

4, Alrlrlicuhlc ltttulcst. The Maker expressly agrees that the Applicable Interest Rate

specified in this Note shall be the applicable intercst ratc due (i) on amounts otttstanding during

the term heret¡f and (ii) with re spect to any amount outstauding on and after the maturity date

hcrcof.

5, llctiurlt; Acç,c.I-ç¡¡¡¡¡,,t1, The Maker shall be in default of this Note, and all
principal and accrued intercst thereon shall immecliately become duc and payable, without notice

or dernancl, upon the ooL:urrence of any of the following events: (a) failure ttr t¡take pronrpt

payment of any principal or interest installment due hereunder (or within such glace period as

rnay be provided herein), (b) the failure of the Makcr to obserye or perfotln ariy of the other

obligations to the Payee t¡nder this Note, and the same remains unremeclied fbr a pcriod of thirty
(30) clays aller the clate of noticc thereof to the Maker by the Payee, (c) the occumence of an

E,vent of Default. uncler the [,oan Agreement or a def'ault under thc Guaranty of even date of
Pennichuck Corporation (the "Guaranty") or (d) a defàult in any other obligatitin of the Maker to

the Payee, whether now existing or hereinalter incurecl.

If the Maker shall file a petition uncier any section of the Barrkruptcy Code, shall make an

as.sigmnent for the benelìt of creditors, shall have a receiver appointecl over its atfairs who shall

not be discharged within sixty (60) days from the date of appointment, or shall have filed against

if a petition uniier a section of thc Bankrtiptcy Code, or arry debtor-creclitor aot, whiclt petition

shallnot be disrnissed within sixty (60) days of the date of filing of the same, then the balance of
pripcipal and interest remaining un¡ìai<l on this Note shall become due and payablc forlhwith
without dcmand or notice,

6. ep¡$çtÇSlþetia¡r, If this Note is not paicl in full when it becotnes due, or if any

payment required hereunder shall not be paid when due, or within such grace period as rnay be

expressly provided hcrein, the Maker agrees to pay all costs and expettses of coller;tion,

inclucling attomcys' fecs, rcgardless of whether legalproceediugs have been fonnally

Page 2 ol4
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coll1ll1enced

7 , pqjver of'Presgnjngnt. The Maker hereby waives presentment, demand for
payment, notice of <lishonor, and all other notices or demands in connection with the delivery,

acceptance, performance, default, or endorsement of this Note.

8. No_1¡Jjorlbitr¡l'c ol'l{ishts. it is agreed and undcrstood that the waiver by the

Payee of any particular default in the terms of this Note shall ¡rot constitttte waiver o f any fi¡rther

default and that acceptance of any paynent after it is due shall not be rleer¡ed a waiver of the

right to require prompt payment whcn duc on all other sums and that acceptance of any payment

after def'ault shall trot cure said default or operate as a waivcr of any rights of the Payee

hereunder unless otherwise agreed in writing,

9, l,_¡yfU-c:Ulf, Notir:cs. All payments due under this Note, anci any notice required to

bc ma<je hersunclcr shall be directed to the Payee or to the Maker, as the case may be, at the

addresses above specitied, or such other address as the Payee anci the Maker may hereafter

djrect, in writing,

10, ßjntting q_rr g¡rçq¡¡q¡.¡.-li,t.c. The obligation of this Note shall be binding upon the

heirs, successors and assigns of the Maker herein and shall inure to the benefit of the successors

or assigns of the Payee herein or any holder hereof. Notwithstanding the preceding sentence, the

Maker shall not assign this Note without the prior written consent of the Payee'

11. G-endet, Whenever the content so requires, reference lterein to the neuter getider

shall include the masculine ancl/or feminine gendet, and the singular uumber shall include the

plural.

12, Rçfglenceg, All references herein to the Loan Agreement and the Guaranty shall

be construed to refer to such instruments as they may be amended fiotn time to time.

13. Govemi¡rg [,aw. The Note has been made in the State of New Hampshire, and the

provisions hereof shall be govenred by and cotistrued in accordance with the laws of the State of
New Hampshire (excluding the laws applicable to conflicts or choice of laws),

14, ,luriç.ç[g!ion, The Maker hereby consçnts to the jurísdiction of all state and local

courts of the Statc of New Hampshire and the {"Inited States District Court of the District of New

Hampshire in connectíon with any suit to enforce any rights of tlie Payee under this Note'

15,

Guaranty.
çUAIgIlIy, Thc Makcr's obligations hereunder are guaranteecl pursuant to the

16, $ltyçl,clgrl, irrrrr¡unity, Nothing containecl in this Note, the Loan Agreetnent, or

any guaranty guarantying this Note shall be cleemed to constitute a waiver of the sovereigr

immunity of the Payee, which immunity is hereby reservecl to the Payee.
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EXECUTED as of the day and year first above written,

PENNICHUCK EAST UTILITY, INC.

7
.,/ .l (/\

. (-¿'t'zt.> ..1L. 
" 
,---,

Wilncu(
Bv: r ,,¡', ¡('' lu"v til <irjorlhuc

Chief Executive Officer
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EXHIBIT C
PROIVIISSORY NOTR

$540,000 Concord, New HamPshire

(Locke Lake 0142010-078 Airstrip Well Interconnection &'I'reatment) February 12,2A19

FOR VALUE RECtslVED, Pennichnck East Utility, Inc,, a New Hampshire corporation

rvith a principal place of business at 25 Manoheslcr Street, P,0. Box 1947, Merrimack, Ncw
Hampshire 03054-1 947 (Lhe "Maker"), promises to pay to the State of New Hampshire with an

adcfress of c/o Departmcnt of Environmental Services,2g Hazen Drive, P,O. Box 95, Concord,

New Harnpshire 03302-0095, or its order (thc "l'ayee"), the sum of Five Hunclrecl Forty
l'housand Dollars ($540,000) or such lesser amount as shall be disbursed to the Maker by the

Payee pursuant to a Loan Agreernent of near or even ciate by and between the Maker ancl the

Payee (the "Loan Agreoment"), in lawfirl money of the United States, together with interest

thereon at the anlrual ratc of one percent ( I %) until the earlier of (i) the datc of slrbstantial

cornpletion of the hnprovements (as defìned in the Loan Agreemcnt) as determined by the State

or (ii) July 1,2021 (such earlier date being the "lnterost Rate Change Date") aud commencing on

the lrrterest Rate Change Date at thc lower of (A) the annual rateof 2.704%) or (B) eighty
percent (80%) of the established market rats as detennined in Env-Dw I 106.03 and I 106.04.(the

interest rate at any given time, lhe "Applicable Intercst Rate"). Capitalized terms used but not

defìned herein havc thc rneaning given to them in the Loan Agreement'

l. Paymcnts. Thc intcrcst and principal of this Note shall be paid as follows:

(a) Commencing on the first day of the seventh month after the Interest Ratc

Change Datc, interest only shall be paid in six (6) consecutive rnonthly installtnclrts on the first
tlay of each tnonth.

(b) Cornnrencing with the first day uf the thirteenth month after the Interest

Rate Change Date, thc principal and interest of the Note shall be pai<l in Three Hundred and

Sixty (360) consecutive equal monthly installurents of principal and interest on the first <lay of
ea<;h month with the installment anount calculatecl to amortíze the principal balattce of the Note

over the 360 month periocl at the Appiicable Interest Rate; provirle<l, huweveL, that the Maker

shall have the option to elect prior to the fìrst installment payment uncler paragraph I (a) to have

thg interest accruing prior to the Interest Rate Change Date be capitalized and added to the

principal amount of the Note rather than paid in the lìrst instalhnent of interr:st to bc paicl

pursuaut to paragraph l(a); so long as thc surn of the plincipal balance of the Note plus interest

accruing prior to the Interest Rate Change Date (such sum being tlie "Capitalized Amollization
Amount") shall not cxceed $540,000, and if thc sum of unpaid principal plus interest accrttitlg
prior to the Interest Rate Change Date exceeds $540,000, such excess amount of interest shall be

due and payablc with the frrst paynent of interest ptn'suant tr: paragraph 1(a) above, If the

Maker elects to havc such intcrest capitalized, then the Capitalizcd Amortization Amou¡rt shall

be paid in Three Hundred Sixty (360) consecutive eqr.ral monthly installments of principalon the

first clay of each month, conrmencing with the fìrst day of the thirteenlh tnonth after thc Intercst

Rate Change Date, with interest with the installmcnts calculatecl to amortize the Capitalizecl

Amortization Amount over such 360 month Peliocl at the Applicable Interest Rate.

Notwithstanding the foregoing, the repayment of principal and interest pursuant to this Note is
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subject to Scction l2 of the Loan Agrecment,

2. !'t,çllily,q¡çrtt. The Makcr sliall havc the right to prcpay any ül' all suttrs ilue uttdur

ihis Note without penalty. Prepayrnents shall be applied fìrst to accrucd interest ancl then to

principal. Partial prepayments of principal shall be applied againsl thc outstandirlg principal

ùalanóe; provided, however, that the Maker shall continue to make principal paymcnts in the

amognts specifìed above and on the rlates specified âbove, with interest on the outstanding

principal balance recomputed accordingly, until the Maker's obligations uncler this Notc arc

satislìed in full.

3, IìUc!ll!ç: l.¡r-tc l,trJtllqllt. All paymcnts of principal and interest shall be due on

or before the due clate specified above; provided, howevcr, that the Maker shall not be <lecmccl in

clcfault hercunder if paymcnt is reccivecl by the Payee oll or beforc 4100 p.m. of thc seventh clay

following the due date, 'I'he Maker agrecs to pay a iate charge of fìve percent (5%) olthe
amount of uny payment due uncler this Notc that is rrot paid within scvcn (7) days of its due clate'

4. AtUljç_i¡ltlçlll1g_C¡!. The Maker expressly agrees that thc Applicablc Interest Ratc

spccificcl in this Note shall bc the applicable interest rate due (i) on amounts outstanding during

tþe ternr hereof and (ii) with respect to any amount outstanding olr attcl after the maturity date

hereol.

5. t)"-fi¡¡lti At:t:clcratign. Thc Maker shall be in default of this Note, and all

pri¡cipal and accrued intcrest thereon shall immediately becorne due and payable, without notice

ãr,Jemand, upon the occuffence of any of the fbllowing events: (a) failurc to make prompt

paylcnt of any principal or interest installmcnt dus hereurrder (or within such gracc period as

inay be provicletl herein), (b) the fhilurc of the Maker to observe or perform any of the other

obligatiòns to the Payee under this Note, ancl the same remains un¡emeclied for a periocl of thirty

(3g)tays after the date of notice thereof to the Mukel by the Payee, (c) the oocurrence of an

Èvent of Default under the Loan Agreement or a dcfàult under the Cuaranty of even date of
Pennichuck Corporation (the "Guaranty") or (d) a default in any other obligation of the Maker to

the Payee, whether now existing or hereittafter incuncd.

If the Maker shall lìlc a petition unrler any section of the Bankruptcy Codc, shali make an

assignment for the benetìt of crcciitors, shatlhave a receiver appointed over its affairs who shail

nçt be discharged within sixty (60) days fiom the date of appointmettt, or shall havc filecl against

it a petitio¡ under a section of thc Bankrirptcy Code, or any clebtor-creditor act, which petition

shalì not be disrnissecl within sixty (60) ciays of the riate of filing of the same, thert the balance of
prinoipal and interest remaining unpaid on this Note shall become duc and payable forthwith

without demand or notice,

6. CqSIC_AJ__Ço_l,lcctiqn. If this Note is not paid i¡r full rvhen it becomes due, or if any

paymeltt required hereundel shall liot be paicl when due, or within such grace period as tnay be

êxpressly provided herein, the Maker agïees to pay all costs ancl expenses of collection,

inõlutting àttunlryr' fees, regardless of whether legal pr"ooeedings have been forrnally

Page 2 of4

p BLr- Locke Lake 0 I 420 I o-J;il:ilií il,:li Interconnection &'rreatmcnt

DW 19-035 
Pennichuck East Utility, Inc 

Attachment D

064



commenced.

7. War_vSf_qf Pfgænlmçn[. The Maker hereby waives presentment, demand for
paymcnt, noficc of clishonor, and all other notices or demands in connection with the delivery,

acceptance, perfomrance, default, or endorsetnent of this Note.

8, \19¡-liorlbiturc of'ßfgþts, It is agleed and uuderstood that the waiver by the

Payee of any particular default in the tenns of this Note shall not constitute waiver of any further

default and that acceptance of any payment after it is due strall not be deemed a waiver of the

riglit to require prompt payment when clue on all other sums ancl that aoceptance o[any payment

after default shall not cure saicl delault or operate as a waiver of any rights of the Payee

herer¡ncler unless otherwíse agteed in writing,

9. .[)¡¡y¡rrg¡!¡, \1¡!r:q.s, All payments due under this Note, and any notice required to

be made hereunder shall be directed to the Payee or to the Maker, as the casc tnay be, at the

addresses above specified, or such other address as the Payee and the Maker may hereafter

direct, in writing.

10. pincling oq S-q-çccsso!'q, Etc, The obligation of this Note shall be binding upon the

heirs, successors ancl assigrrs of thc Maker hereirr ancl shall inure to the benefit of the successors

or assigns of the Payee herein or any holcier hereof', Notwithstanding thc prcceding sentence, the

Maker shall not assign this Note without the prior written consent of the Payee.

I 1, Cencler, Whenever the content so rcquires, rcfcrencc herein to the neuter gender

shall include the masculine and/or feminine gender, and the singular number shall include the

plural.

12, Ref'erences, All references herein to the Loan Agreement and the Glraranty shall

be construed to ref'er to such instruments as they may be amended from time to time.

13. Gotcrnjrte Law. The Note has been macle in the State of New Hampshire, and the

provisions hereof shall be govemed by and construed in accordance with the laws of the State of
New Harnpshire (excluding thc laws applicable to conflicts or choicc of laws).

14. Jurisdictign. The Maker hercby consents to the juriscliction of all state an<l local

courts of the State of New llampshire and the Unitecl States District Court of the District of New

Hampshire in connection with any suit to enforce any rights of the Payee under this Note.

15.

Guaranty.
Guaranty, The Maker's obligations hereunder are guaranteed pursuant to the

16. Strrç¡gig¡-r_ll¡rnlr.r-rri_ty. Nothing contained in this Note, the Loan Agreement, or

any guaranty guarantying this Note shall be deemed to constihtte a waiver of the sovcrcign

ímmunity of the Payee, which imrnunity is hereby reserved to the Payee,
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EXECUTED âs of the day and year first above written.

PENI\IICHUCK EAST UTILITY' INC.

//'
(-¿-t:'!L

Witrrcrí{

,tl

-,, I /t L,
/'t- -'

l). ( ioorlltuc
1,,*

x

By:---(.'
Law
Chief Exeoutive Officer
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II]XHIBIT C
PROMISSORY NOTE

$2,600,000 Concord, New HarnPshire

(Locke Lake 0l 42010-(r7C Surface Water Supply Devcioprnent) Februnry 12,2019

FOR VALUE RECEIVED, Pennichuck East Utility, lno,, a New Hampshire corporation

with a principalplacc of business at 25 Manchester Street, P,O. Box 1947, Merrimack, New

Hampsliire 03054-1947 (the o'Maker"), promises to pay to the Statc of New Hampshire with an

acldress of c/o Departmcnt of Environmcntalservices,2g Hazen Drive, P,O, Box 95, Conctird,

New Hatnpshire 03302-0095, or its order (the "Payee"), the sum of 'Iwo Million Six Hundred

Thousand Dollars ($2,600,000) or such lesscr amount as shall be disburscd to the Maker by the

Payee pursuant to a Loan Agreernent of near or cvon ciate by ancl between the Maker ancl the

Ilayee (the "Loan Agreement"), in lawful money of the United States, together with interest

thereon at the annr"ral rate of one percent (1%) until the earlier of (i) the date of substantial

completion of the Improvements (as defìnecl in the Loan Agreement) as detennitred by the State

or (ii) Juty 1,2021 (such earlier date being the "lnterest Rate Change Date ") and commencing on

tlre Interest Ratc Change Date at the lorvsr of (A) the annual rate of 2.704Vo) or (B) eigltty

perccnt (80%) of the established market rate as dcterrnined in Enr-Dw I106,03 and 1106'04.(thc

iliterest rate at any given time, the "Applicable Interest Rate"). Capitalized terms used but not

defined herein havc the meaning given to them in the Loan Agreement'

i, P¿ivments. The interest and principal of thi.s Note shall be paid as follows:

(a) Commencing on the ñrst day of the seventh r¡ontb afïer the ltlterest Rate

Changc Date. intcrcst only shall be paicl in six (6) oonsecutive monthly installments on thc fìr'st

day of each month,

(b) Commencing with the first day of the thirteEnth nronth after the Interest

Rate Change f)ate, the principal and interest of the Note shall be paid in Th¡ee Hundred and

Sixty (360) consecutive equal monthly installments of principal ancl interest on the first day of
each month with the installment amount calculated to amortize the principal balance of the Note

ovcr the 3ó0 month period at the Applicable Interest Rate;provided, however, that the Maker

sball have the option to elect prior to thc iìrst installmcnt payment under paragtaph 1(a) to have

the interest accruing prior to the Interest Rate Change Date be capitalizecl ancl addcd to the

principal arnount of the Note rather than paid in tlie fìrst installment of interest to be paid

pursuûnt to palagraph l(a); so long as the sum of'the principal balance crf the Note plus interest

accruing prior to the lnterest Rate Change Date (suclt sum being the "Capitalized Amortization

Amount") shall not exccccl $2,600,000, and ilthc sum of unpaid principal plus interest accnling

prior to thc lntcrest Ratc Change Date exceeds $2,600,000, such excess a¡nount of interest shall

be due ancl payable with the fìrst payment of interest pursuant to paragraph I (a) above. If the

Maker elects to have such interest capitalized, then the Capitalized Amortizatiorl Amount shall

be paid in Threc Hundrecl Sixty (360) çonsecutìve equal rnonthly installrnerits of principal on the

1ìrst clay of ea<;h month, commencing with the first day of the thirteenth month after the Interest

Ratc Change f)ate, with intcrcst with the installmeuts calculatecl to amortize the Capitalized

Amortization Amount over such 360 ¡nonth Period at the Appticable Interest Rate.

Notwithstanding the fbregoing, the repayment of principal ancl intcrcst pursuant to this Note is
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subject to Section l2 of the Loatt Agreement.

?. Prcpnynro¡rt. Thc Makcr sholl hovc thc right to prcpay {rny or all sums due under

this Note without penalty, Prepayments shall be applied first to accrued interest and then to

principal, Partial prepayments of principal shall be applied against the outstanding principal

balance; provided, however, that the Maker shall coritinue to make principal payments in the

arnounts specified above and on the dates specified above, with interest on the outstanding
principal balance recomputed accordingly, until the Maker's obligations uncler this Note are

satisfied in ftrll,

3. ptru. [)¡tq;.]-q!s-ll¡tyrrrent. Allpayments of principal and interest shall be due on

or before thc duc date specifred above; provided, however, that the Maker shall not be deerned in

default hereunder if payment is received by the Payee on or before 4:00 p,m, of the seventh day

followirig the due date. The Maker agrees to pay a late charge of frve percent (5%) of the

amount of any payment due under this Note that is not paid within scvcn (7) days of its due date,

4. Ap¡fLiçriblç ll¡tçt.ç.$!. The Makcr expressly agaees that the Applicable Interest Rate

specifiecl in this Note shall be the applicable interest rate due (i) on anroultts otltstanding during

the term hereof and (ii) with respect to any amount outstanding on and after the maturity date

hereof.

5. Dç&!rlg¿1ççlgi¡1¡¡1, Thc Maker shall be in default of this Note, and all

principal ancl accrued interest thereon shall immediately beconre due attd payable, without uotice

or demand, upon the occunence of any of the following events: (a) failure to make prompt

paynent of any principal or interest installmerrt due hereunder (or within such grace period as

rnay be proviclecl herein), (b) the failure of the Maker to observe or perfbrm any of the other

obligations to the Payee under this Note, and the same remains unremedietl for a period of thity
(30) days after the date of notice thereof to the Maker by the Payee, (c) the occurrence of an

Event of Defauit undcr thc Loan Agrecmcnt or a default under the Guaranty of even date of
Pennichuck Corporation (the "Guaranty") or (d) a clef'ault ín any other: obligatiorl of the Maker to

the Payee, whether now existing or hereinafter incurred'

If the Maker shall file a petition under any section of the Bankruptcy Code, shall rnake an

assignment for the benefit of creditors, shall have a recoiver appointed over its afïairs who shall '

not be discharged within sixty (60) days from the date of appointnrent, or shallhave fìled against

it a petition under a section of the Banknrptcy Cocle, or any debtor-creditor act, which petition

shall not be dismissecl withi¡r sixty (60) days of the clate of frling of the same, then the balance of
principal and interest remaining unpaid on this Note shall become due and payable forthwith

without demand or notice,

6. ÇOsls_o_f Çp_legig4. If this Note is not paid in fulI when it becomes due, or if any

payment required hereunder shall not be paid when clue, or within such grace period as may be

expressly providecl herein, the Maker âgrces to pay all costs ancl expcnses of collection,

inclucling attorneys' fees, regarclless of whether legalproceeclings have been formally
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commcnoed

7 . Wawçl_ 9f P¡ese¡1þ5¡!, 'l'he Maker hereby waives prescntment, demand for
payment, notice of dishonor, and all other notices or dcnrands in comection with tlie clelivery,

acceptance, pcrtbmrattce, default, or endorse¡nent ol'this Note.

8. jrll¡r-litlþitr!tslìl-!!ig!!s. It is agreed antl understootl that the waiver by the

Payee of any particular def'ault in the terms of this Note shall ttot cotrstitr.¡te waiver of any further

defäult and that acceptance of any paynent after it is due shall not be tleemed a waiver of the

right to requirc prornpt payrnent when duc on all othcr sums and that acceptance of any payrnent

after clefault shall not cure said default or operate as a waiver ol'any rights of the Payee

hcrcuncier unless othcrwisc agt'ced in writing.

9, !i_ry¡¡ctrts._!!q¡jgc¡, All payments due uncler this Notc, and any noticc requircd to

b'c rnadc hereuncler shall be clirected to the Payee or to the Maker, as the case may be, at the

adciresses above specifìerl, or such other acldress as the Payee and the Maker tnny l:ereafter

direct, in writing.

1 0. Ilin{i¡rg on.S_¡&_qc.itpË.1-1_8. The obligation of this Nots shall be binding upon the

heirs, successors and assigns of the Maker herein and shall inure to the benefit olthe successors

or assigns of the Payce hcrcin or any holder hereof, Notwithstanding the prcceding sentence, the

Maker shall not assign this Note without the prior written oonsetrt of the Payee.

I 1, Qç_1¡clq, Whenever the content so requires, reference herein to the neuter gender

shall include the rnasculine ancl/o¡ f.eminine gender, and the singular number shall include the

plural,

12. R_gfqrençe¡. All rcfercnces herein to the Loan Agreement ancl the Guaronty shall

be construed to refel to such instruments as they rnay be arnended from timc to time.

13. Gsveminfi Law, The Note has bccn made in the State of New Flampshire, and the

provisions hereof shall be govemed by and consttued in accordance wjth the laws of the State of
Ncw Harnpshire (exclucling the laws applicable to conflicts or choice of laws),

14. JuriXliqlion, The Maker hereby conserlts to the jurisdiction of all state and local

coufts of the State of New Harnpshire ancl the United States District Court of the District of New

Hampshire in connection with any suit to enforcc any rights of the Payee uncler this Note,

t5
Guaranty.

Guafanty. The Maker's obligation.s hereunder are guaranteeci pursuant to the

16. Irlr:Lr:lgtt.l¡u:rut-!y. Nothing containcd in this Note, the Loan Agreement, or

any guaranty guarantying lhis Note shall be deemed to constitute a waiver of the sovereign

inrrnunity of the Payee, which immunity is ltereby reservecl to the Payee,
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EXECUTED as of the day and year first above written,

PENNICHUCK EAST UTILITY, INC.

tl
( 7L.€.t.1

Witncs/

'' / / ''.''./' i./ (,,
By: _ ( ,,( /L'

Larry l), Goodhue
Chief Executive Offrcer
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Pennichuck East Utilities' Inc.
D\ry 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge
Responses to Staff Data Requests - Set 2

Date Request Received: 4lllll9
Request No. Staff 2-l

Date of Response: 4123l19

Witness: Donald L. Ware

REQUEST: Ref. 1-2

Please provide an example of the QCPAC calculation being applied to an average residential

customer bill.

RESPONSE:

The average single-family residential customer uses 7.29 CCF of water a month. The QCPAC
calculation would be applied as follows:

Monthly Meter Charge - $ 20.70

Consumption Charge of $7.5I/CCF x7,29 CCF - $ 54.75

Total monthly bill before QCPAC - $ 75.45

QCPAC @3.29% applied to Total monthly bill - $ 2.48
Monthly bill with QCPAC - $ 77,93
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 2

Date Request Received:
Request No. Staff 2-2

4ltU19

REQUEST: Ref. Staff 1-3

Please provide a financial analysis, including the impact to cash flow, if PEU were to collect the

one-time estimated recoupment of $ 14.89 over 2 months rather than I month.

RESPONSE:

Assurning that PEU closes on the CoBank loan in May of 2019 it will need to make its first
monthly principal and interest rate payment on July 20,2019. Please see the attached

spreadsheet detailing the financial impact of PEU collecting the one-time estimated recoupment

of $14.89 over I month, 2 months and 3 months. Please note that this analysis assumes a

QCPAC order in late September which would be perfected in late October which in turn would
allow for the QCPAC recoupment to be billed on the November Customer bills. The cash flow
created by the customer billings lags the issuance of the bills by about 30 days. As noted in the

analysis there is really very little difference in accrued short term interest costs between billing
the recoupment in one month, two months and three months. In Docket DW l7-128, PEU was

authorized to use the cash accumulated in its 0.1 DSRR fund to pay the short-term debt costs

(interest cost incurred on its Fixed Asset Line of Credit). If PEU uses the 0.1 DSRR funds to
counter regulatory lag, it believes that the most palatable option to its rate payers would be to
spread the recoupment over three months as opposed to 1 month.

Date of Response: 4123l19
Witness: Donald L. Ware
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Pennichuck Eal lnilit¡ès, lnc-

DW 19435
2019 ACPAC F¡l¡ng

Staff DR2-2

4t17t2019

Prc.¡ectedMonthvP&lPayments- 523,407.52 basedon2018QCPACPEUAdditions

Difference ¡n carryinS co* between col¡ed¡ng QCPAC Recoupmem over 1 month vs. 2 months - S 2a4.62

Difference in carry¡ng coÍ betwæn colled¡ng QCPAC Recoupment over 1 month w. 2 tunths - S 570.61

1. Shofr term intered on funds borrowed from Corpode line of credÈ to pay monthly pr¡nc¡pal and ¡nteßs co* baed on an ãnnual percentage Ete of

from 50% Êoupñent ofjulythroush Od QCPAC plus Nov. 2019 QCPAC

from 50% recoupment ofJulythrough æ QCPAC plus December 2019 QCPAC

from lanuary 2020 QCPAC

from 33% ræoupment ofJulythrcugh oct QCPAC plus Dæ.2019 QCPAC

from 33% ræoupment ofJulythrough & QCPAC plusJanuary 2020 QcPAc
from 33% ræoupment ofJulythrough Oct QcPAc plus February 2020 QCPAC

from March 2020 QCPAC

from lO0 recoupment of Julythrough æ QCPAC plus Nov. 2019 QCPAC

froñ December 2020 OCPAC

sTD lnterest

Monthv P&l Cumulat¡ve Short Expênse ¡ncurred Out$ênding
payments mde term Debt âs of âs of the 20th of Cumulative Shofr Shofr Term Debt

the2othofeach the2othofea€h thefollow¡ng Termlnterest esofthe2ûthof
lmnth mônrh môn1h1 Côd êâ.h ñôñfh

QCPAC and

QCPAC

Ræoupment

from prev¡ous

Short Term Debt ¡merd ¡n@rred wñen colld¡ng r*oupmem in ore ûonth

luly 2019 P&l

AuSus 2019 P&l

September 2019 P&l

Odob€r 2019 P&l

November 2019 P&l
&cember 2019 P&l

January 2020 P&l

23,407.52

23,407.52

23,407.52

23,407.52

23,407.52
23,407.52

23.407.52

23,407.52
46,815.04

70,222.56

93.630.08

717,037.60
140,445.72

44.272.22

92.65

21A33
s51.40

930.22
7,397.!A

7.402.77

46,907.69

70,s00.89

94,187.48

117,967.42

r47,A42.3O 5
49.614.93 s

s
5

5
s
s
s
5

92.65
1as 58

279.O7

372.43
465.96

5.53

L!7,O37.60

23.407.52

july2019P&l- 5

Augun 2019 P&l - S

September2019P&l- 5
Odober 2019 P&l - 5

Noveñb€r2019P&l- $

Deceñber2019P&l- S

January 2020 P&¡ - 5
February2020P&l- S

23,407.52 5
46,815-04 5
70,222.56 s
93,630.08 5

777,037.60 s
!40,445.72 s
95,027.26 s
49.892.89 s

23,407.52

23,407.52
23,407.52

23,407.52
23.407.52

23,407.52

23,407.52
23.407.52

92-65

185.68

219.07
372.43

466.96

6.65

92.65
27433
557.40
930.22

1.397.18

L640.67
1.687-33

46,907.69

70,500.89

94,147.44
111, 732
147,442.3O

,707.93
51.580-22

70,222.56

70,222.56

23.407.52

Outsanding
STD lnterest Total ShortTerm

Monthty P&l Cumulative Shofr Expense ¡ncurred Debt incurred
payñentsrude termDebtasof asofthe2othof Cumulativeshort unt¡IQCPAC

the2othofeâch the20thofeâch thefollow¡nt Termlnterest Recoupñent

QcPAc and

QCPAC

Ræoupment

from prev¡ous

recoupmeil in fuo

Total ShortTerm
STD lntere$ Debt incurred

Monthly P&l Cumulat¡ve Short Expenæ ¡ncurrcd unt¡l QCPAC
peymenbmade termDebtasof âsofthe20thof Cumulativeshort Recoupment

the20thofeach the20thofeach thefol¡ow¡ng Termlnterest collededasof

Debt ¡nterel iñ@rred when collecting recoupmer* ¡n three rcrûhs

QcPAc ahd

QCPAC

Recoupment

from previous

luly 2019 P&l -

August 2019 P&l -
September 2019 P&l -

October 2019 P&l -

November 2019 P&l -

December 2019 P&¡ -

Jãnuary 2020 P&l -

February 2020 P&l -

March 2020 P&l -

23,407.52

46,a15.O4

70,222.56

93,630.08

717,O37.60

740,445.72

109.235.09
79,767.57

92.65

185.68

279.07

372.43
466.96

345.26

223.O9

7.7a

46,907.69

70,s00.89

94,187.44

r77,967.a2
74\,442.3O

770,977.54

47,733.M

23,407.52

23,407.52

23,407.52

23,407.52

23,407.52
23,407.52

23,407.52

23,407.52

92.65

27433
557.40

930.22

1,397.18
L,742.44

1,965.53

s

s

5

5

5

s
5
5

)
5

s

s
)
s
s

s
s
5

s
s
5

5

54,677.55

54,677.55
54,677.55

4.75fÉ
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Pennichuck East Utilities' Inc.
D\ry 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 2

Date Request Received: 4ll1ll9
Request No. Staff 2-3

Date of Response: 4123l19
Witness: John J. Boisvert

REQUEST: Pre-fited testimony of J. Boisvert, Bates 43,lines 9 and 10:

Please explain this statement in light of the 2020 CAPEX budget provided in DW 18-174 and the

2020 CAPEX budget included as part of DW l9-035.

RESPONSE: In the 2020 Capex budget, the major projects include the I,ondonderry

(Woodmont Commons) storage tank and the Locke Lake treatment facility. No pipeline

replacement projects are anticipated or planned for 2020
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 2

Date Request Received
Request No. Staff 2-4

411l/19 Date of Response: 4123l19

Witness: John J. Boisvert

REQUEST: Ref. Commission Order No.26'189 in DW 18-132

The original estimated, and approved, cost of the raw water transmission line at Locke Lake was

$400,000. The 2019 CAPEX list in DLW-I of DW l9-035 states the Company is now estimating

$440,000. Please explain the l0% increase in projected cost.

RESPONSE: Further evaluation of the pipeline route requires that an additional 400 feet of pipe

to be installed than was in the original estimate.
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Pennichuck East Utilitieso Inc.
D\ry 19-03s

2019 QCPAC - Qualifìed Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 2

Date Request Received:
Request No. Staff 2-5

4ltt/19 Date of Response: 4123l19
Witness: Donald L. Ware

REQUEST: Ref. Commission Order No. 26'189 in DW 18-132

The addition of the raw water transmission line and the subsequent termination of treatment at

the well site is estimated to save the Company approximately $7,000 in annual arsenic treatment

costs. Please indicate whether, and how, these savings are reflected in the running Operating

Expense Revenue Requirement (OERR) total in Exhibit DLW-1, page 1.

RESPONSE:

With the pending change in the Arsenic rules (currently in process under the NHDES rulemaking

regulatory process) resulting in the standard for Arsenic in drinking water dropping from l0 parts

per billion (10 ppb) to 5 ppb the expected difference in treatment costs between the adsorptive

media used for treating arsenic, as compared to the coprecipitation process used at the Peacham

Road facility, is expected to result in an annualtreatment cost savings of about $28,000 per year.

This savings in the material operating expense revenue requirement has been incorporated into

the revised Exhibit DLW, page 1 attached to this data request.
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Pennþhuck Eâl t t¡litþs, lnc.
DW 19{35
2019 QCPAC F¡l¡ng
Scheduþ A - fi¡lodi6ed Revenæ Reqqirement per DW17-l2a
Computal¡on of Projected 201&2021 QCPAC Surcharg6
Reviæd ¡Ul8r20l9 Per Statr DR 25
2j15m19

E)ó¡bir DLW-1
Page 1

Póiæed QCPAC Poþad QCP.{,C
DW17-128 Appocd RddG For æ18 Poiæad QCPÀC Poiecæd QCPÂC For Poþed QCPAC Po¡æcd QCPÀC For Poþad QCPAC For Z)ã C.pibl Poiææd QCPAC

SæpRercouc CåpiblAdditíoæpo Surcbz¡gefor2rlS ælgCâpi¿¡Additioc SrebargcforãI9 20æC.pi¡¡Additioæ SurcbùgeforZ)ø AdditioÉpþ Surcherçfor20ã
Rcqui@.rs fo¡:4 Capial.âddirio6 pþ fol'4 CâpihlÂdditioB _ pþ fo@ CapiblÀdditioc foM C¡pialAdditioæ

CityBondFixcdRecnuR.quircænt(CBFRR)l 9%J09 t 92óJ09 t S 9%J09 i ¡ 9ã309 S - ¡ 92óJ09

Opcd¡i€Exp€ßRdcruRrquiræcott 5,851,583 (1) t O8.05Ð(1X8)f 5,813,527 ¡ 4?J54 (1) S 5.860,882 I 76,011 (10)t 5,93ó,893 t 51,7¡5 S 5.988,óóE

Ântu¡lPrinciprlmdlncrcsrP¿m.nB t1,362,154 ø ¡ 28o,890(5X6)S 1,643.015 S l?8,35 (ó) S 1.831,3?9 S 329,97 t 1151,32ó t1305t8 $ 1281,8{

P.iñcþ¡lãd lîæastco\rrã8c R.quircñcnt 1.10 (3) i.to 1.10 . 1.10 t 1.10

Princþd ¡nd lntcrcrt tu\rnuc Rcquimcnt t 1,198,370 S 1,80?,349 ¡ 1003,4ó2 5 XS6,459 3 13óó.159

Pæp6cd R.vcnu R.quiffitcrcludingNCCRS t A27621'1 S 8,517,18ó S 8J90,ó53 I 9i3,óó1 t 9,281.135

CurcntV¡trtuvcnuscrcludingCBFRRrndNCCR5l 3,911,701 t 7.349.95: S 7,620,876 S 7,8ú1,3{ t 8.303,352

Add: City Bond Fixcd tuvcnu Rcquimcnt t 92óJO9 S 92ó309 t 92óJ9 t 92óJ09 S t¡J09

Cu¿nt V¡cr R*cnus wit} CBFRR lts NCCRS t ó.871,01ó S 8:7ó,2ó1 t 8,547.18ó 5 8,79r),653 t 9,2X),(Á1

Ptop*d PcrcntRcvcru Incrcr* 2þ.4{Fh ¡ -

ADD:h{CC.p;ÞlSürcþrS.Rd.ne¡ 178.915 I 178,915 ¡ 178,915 f 178915 S 178,915

Prcposd NcwRddüc RcAuircmcnt ! 8¡55.17ó t 8,7:6,100 S 8,9ó9.568 S 9,J08,5?5 I 9,1ó0J$

PoÈcÉd QCP C rncø ,' 3.?7vo z83oh LWo 0.$v.

CmuLtivc QCPÀC inc¡c*ce 3.27vô 6.2/o 11.9/o 1215o/o

Cnuhñc QCPÄC nonddy i*r*c in rrcqc singh frniþ tæidcotil bll I zs I 4.69 ¡ 8 ó9 ¡ 9.t6

Âw nonû¡y sirsL fm$ Gi.lcnri¡I bii wiû¡ QCPÀC S n.92 ¡ 8014 t 84.14 t 84.ó1

(1) Opcadr!8 E¡Fßc tuwnú .cqd6cnt ¡ ú. rm of dt. ToÞl OFr"tirS Expcroa, Popccy Tt Eryn* bd ho(i'¡tbn Exp€ñs +provcd;n DWIT-1:8
(Ð ÀmulP.iftip¡lmdintcrênp¡Fc¡ÉforPEUd.btsci¡tcduhhrllpl¡¡tinsñiæs@rcvcdirDW17l28
(3) PrncÞâl 6d inær6r covcngc of 1.10 i ú ¡p?rcvcd in DvlT-128

(5) S.êC¡kul¿tionof¡úu¡lprircÞd¡ndinrcctpeymosonsprcrdshccttitlcd"20lSQCPACPBU^dditioß"

CD QCPÀC pcrc€nr ¡.wnu sæh¡rg6 bscd 6 inc¡øc in ævc¡ucs f¡om thc prcvioE ydr, inchsivc of úr Q€PÀC suchergd.
(8) :l)18 Profotu Opcr¡drg E¡p€ßs inclùdc ¡ ¡êductjon ;n puch¡!.d utr.xpcrocs ascirrcd widr drc complcdon of d¡c PWII-PEU lnt.rcoffiction i¡ tlE momt of S 180500

(9) Chuj¡tnê 3uch¡rgê pcft.n¿gc i. b¡s.d on õsl orcha¡gc ccnucs coÌÈcEd dividcd by th. itcp rcwn$ grbtcd in Dv17-138
(10) QCP^C opcr¡ting crpcroc pæfom scirrcd by prc,pcny 16 ¡ rcducêd by t ?0,000 o ¡cflcct ¡cduction in pwhscd Mt€. cø6 ¡¡si¡td with drc cmplction of drc r¡ndondèñ SbngÊ T¡nt

å¡rm notrccoftrcd iî DW17-13

Impær on PEU Sirylc Fmih R.sil6tid Hm:
Monùly ee. ch¡8.8út d i¡ DW17¡28, irchúiv€ of Stp incrcrc -

Ävægc S;nglc Fmily Coßmption (CCÐ -

Co¡lsnprio' Ch¡e. gÉncd iñ DV'lã28, irclsiw of Sag inctøc -

Avãig. Singlc F¡nil.v moûdùy bitl uith ú$ gnntd i' D1917i28. incüsivc of sGp -

n.70
7.9
7.51 p.rCCF

75.4S
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Exhibit DLW-1
Page 3DW19-u

æ19 ACPAC F¡ling
B@rd Approwd 2019 Capital Expenditues3
2t15t2019

1. Td nrc is thê sùm of dì.lúl comñun;ty nrc plus drc St¡Évide Utilit$ tex arc of 5ó.60/31000

2 Thc bodondcrry Trnk *'iÌl not bc u*d od u*tut iû 2019 Ðd hcnce it ¡ not 9uåti6cd to bc ;rclud in QCPAC
3. Thc 2019 PEU Crpitd Expcndid6 BudSct pñntcd rcrc ¡Pprcrcd by thc Bo¡rd inJúu.ry of 2019.

4. Prcjætcd CoBank I¡m T€ms ¡rc 5 Yac rt 5 5%

5. Poiææd SRF Tcms fot lcìce hlc prciæt erc 20 Yas ¡t 2 7047o

Pæióùck Eæt UÈ1iti6 Prciækd æ19 QCPÀC E¡igiblc Câpiul lt6@@t - $ 2'391'500

Fúded çitrr SRF Fùrds - t
Amout ro bc ñrdcd sith 2oz) L@ ftoú CoBæk'- $

IJ12,500
879,000

QCPÂC Etigiblc
Prcpcrty T*

ExpcDæ

14,621

20,579

E,407

4,38ó

\266
2877
4500

1,1S
1,16

286
716
573
286

859
1,718

:-.
313

65t
1,311

776

916

1,575

630

Ts R¡.c (l)

3323

3323
33.23

33.æ

33.23
.15

30.00

æ.61
4.61
2E.64

28.64

28.64

28.64

28.64

4.64
?,ß4

27.57
28ß4
28.61

28.U
8.64
4.64
8.6+
?lß4
u(Â

t
t
¡
t
t
¡
¡
t
¡
t
I
¡
t
¡
¡
t
t
t
¡
¡
t
¡
¡
¡
f
¡
t
I

TæbleCotuEity

B¡mstdd
B¡mståd
B¡msud
Bzmsrad
B¡msrqd

Baostad
Iændondcrry

PI¡isto$

Windhm

Erigible for ææ
QCPÁ.C Sucbargc

61 9,300

53,m0

l 32,000

s0 000

s

68,200
I 10,000

150,000

9ó,m0
40,000

io,000
10,000

5,0@
20,000

10,000

30,000
ó0,000

10,m0

æ,000
23,000

1ó,000

25,000

32,000

55,0@
2?,000

5s,000

Board Âpprcvcd 2019

Câpd Bùdgr

700,000

s0,000
2ô0,000

75,1100

61 9,300

253,000

131000t
68,200

I 10,000

150,000

96,000

40,000

10,0t)
10,000

25,000

20,000

10,000

30,000

60,000

30,000
10,000

20,000

2i.000
{ó,000
25,000

32,000

55,000
22,000

55_000

Prciæt Dæþtion
:onstruct 1.25 MG Etõ¡red Stongc T¡nk
ì¡s'W¡Gr Pþcünc &om -{ir SrrÞ wü to Pe.ch¡m Ro¡d rñTP

)s*n Ðd Pcmining of tre¡tmót 6d inúÀc for lakc l¡kc su¡f¡cc u¡tc¡
?ilot djffcrcnr r¡qñdr Ghnologics to trcrt IaLc hkc surfec ç¡tcr
Rcpl¡@ 1600 LF ofl inch xhcdulc 40 PVC with 6 iæh C900 PlC
Rcpl¡e 1825 LF of.1;rch shcdulc 40 PVC sith ó if,ch C900 PVC

{dd ó80 LF of I ;rch C-900 PvC ro cliñin¡tc dad od. Rcpl¡ce 275 LF of4 i¡ch
ch 40 P\¡C çith 6 inch C900 PVC

Rapl¡e 500 LF of4 i'ch *hcduÈ 40 PvC sith 6 inch C900 PVC
R¿p¡acd f¿ili¡g pþing ¡rd urdc¡ground strcùrc
Rtpl¿æ subsund¡¡d 2 irch diâûcrcr pipc with 4 irch C900 PvC
Pct T¡íft
Rcpl¡e sm¡ù bæstcr pumps ë rhc!' f.il (on arc)
Rcplee wcll pumps æ thcy f:n (run ae)
RÊpl¡€ Chmiel fÉd pumps õ thct f¡iì (run f,e)
¡ÈÞll/rcpl¡c rsmcûr syslcG ir sñ¡I CvS
Mis. S¡rctunl Impmvmên6
Mi*cllencou Fæcing md Sæurit, p¡oiæs
Mislhrcous SCADA /Elcdric¡l
Wcil Rch¡b;liútion
Aùinrcn Boostcr pmp st¡tioo d6jgn
R+l¿e softæer mcdi¡, W ¡nd E
InsÞll wcb bed commuû¡¡rio¡ cquþmõq4 locrtions

Singb FmIy, Omcr Build, Nd Hom6
Repl¡mc¡t of Êilcd *win
Bcpl¡emcnt of no¡ tunction¡l hfdøts
Fcpl¡ment of F¡ikd Grtc Vdvc
Ncú ¿nd cpl¡ed f,dios for metcr rcading

Nw macs for næ'oomc
bb@ Hi* bd h¿s ñercrunh ncu ñô lc¡d b¡x mcrêr

PÞiæ¡ N¡æ/D€iption
Eld'¡rcd Storâgc T¡rk in bndødca.vl
Aistrþ rlÈm¡tiv€ ¡Ér¡ trcåmcnt
Ldlc l¡lc Suråe W¡Er Teñênt
Iakc l2}c trc¡úmt cqluådor
Gærßos DriE û¡rcr mzin rcplecmmt
Bûdford Lårc w¡tcr m¡in cplz€mot

N.Brmsæ¡d Ro¡d - Eliminarc dadød pþing
Bclmont D¡ivc s¡rcr min rcpl¡ccmcnt

R+l¡e Gikßt Ro¡d PRv Pn

Rolling Hills W¿tcr M¡in R¡pl¡ccmcnt
1r Évduc;¡rcstftnts Nomd Ruî R¡E uith ño nonths of PFOA in LirchfÉld
Bæsrcr Pump cpl¡ceñ€ñt/cbuild
Vcl! Pump rylamns
Chdic¡l Fæd puñp apl¡eñdb
InsEl¡/Épl¿e @mnt sysems in n¡ll CwS
Mis. Srocûû¡ lmprovcñcnb
MislÞrcous Focing ¿nd Saurity proirc
Misll¡¡cous SC.{D.A /Elc<¡¡ic¡I
Wcll Rch¡biti¿tion
Âtlinø Booser pump strtiø dcsþ

Rcpl¡e softmcr mcdi¡, W ¡nd E
,\dd cmúu¡¡rio6 bcNæn rcmoæ facilitv md hNshua wTP
Næ sc*ka (s)

Rcmd Scwta (10)

Hydnnts (5)

G¡t6 (8)

tudios (550)

Mdcß (Groûh) 5/842" - PEU (220)
Má.ß 5/Â"r" Iád M.Þr F!.hrñæ - PFll li$\
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Pennichuck East Util¡t¡es, lnc.
DW 19-xxx
20tg QCPAC Filing
Board Approved 2020 Capital Expenditures3

2J1512019

26.1-)

28.61

28.6,r

28.6"r

28.('4

28.64

28.64

28.64

28.ó.1

28.61

33.23

24.61

28.61

2ß.61

28.61

24.(A

28.U

28.64

2ß.61

Td Rate (1)Tæblc
Ycs

Ycs

Ycs

Ycs

Ycs

Yes

ì'cs

Yes

Yes

Ycs

Yes

Comñunity
lødondag

Virious

\r¿rious

Va¡ious

|arious

\ierious

V¿!ious

Baûs1ad

\'alious

\:arious

Various

\iarioùs

\¡atious

\:ârious

\ierious

Eligiblc fo¡ 2021

QCPÂC Surcharge

1,393,580

7q000

.10,000

.{0,000

10,000

25,000

20,000

10,0m

30,000

60,000

4800,000

25,000

23,000

.ró.000

25,000

32.000

55,000

22,000

42.000

Board Approvcd

693,580

72,000

,r0,000

.r0,000

10,000

25,000

20,000

10,000

30.000

ó0,000

1100,000

25,000

23,000

,ró,000

25,000

32,000

55,000

22,000

(

CapexPro¡æt Desqiption

Co(smd l-25 À{G Elerztcd Storaç Taot

Pa Ta¡iff

Rçlacc smll bæstc pmps es thct f¡il (ru¡ úte)

Rcplacc vcll pumps as thcy f¡il (ruû útc)

Replace Chmial feed pumps as rhcy' fail (run otc)

Iosull/tçlacc rcamcnr s,vstcms in smll CVS

Nlisc- Smcoal lmprovmcnrs

Miscelleneous Fcncing and Sconty projects

À{i<ellanæus SCÂD-A/Becrical

\¡i' ll Rchabli¡¡ion

lnnkc & Trommr Facilit¡ cmsæction

A¡smic Trc¡met i¡sull to rcspond ¡o ncw' À{CL

Srglc Fmih', O*ncr Bulè Ncw Hmes

Rçlacømt of failcd w'ices
Replacmcnt of no fuoctioøì hydnns

Rcplacmml of Fâiled Gatc V'alves

No aod rçlaced adios fø mcta røding

lNo mctcs for no ostomcr
lR@i¿ce Hish l€d bÉss mcrcr vith nw no lød bass metcr

Barsra Pump rcplac@crt/¡cbuild

Well Pump rcplacøcnts

Chmical Fccd pump tcplaccnmts

Insull/rçlace ncam6¡ s,vst@s in stull C\(¡S

\{isc. Sûcual Impror@ots

Jlisccllaneous Fcncing and Sccudry proiccts

Nf i*ellaocous SC,{DÂ,/ Elcctic¿l

Wcll Rclubiiutim
lckc I¿kc Su¡âcc Watc¡ Tremot
-{rs@ic Trcamø¡ iûsÈll to rcspond to tN- lfCL
Ncu Scniccs (5)

Renwed So'ices (10)

Él1'dnns (5)

Gatcs (8)

Redios (550)

ù{crcts (Grouh) 5/8"-2" - PEU (220)

Metas 5/8"-ó" lad \{cte Erchare - PEU (-120)

P¡oiæ¡ Namc/Dcscription

tondondctry Tanh

lx revoue inçesmmts

Prciætcd

Pæichuck Eæt Utiliti6 P¡oiected 2020 Total Capital Expmditue Budgct - $ 3,670,580 $

Pennichuck Eæ¡ Utiliti6 P¡oìded 2020 QCPAC Eligible Câpital Invæmeot -
Funded with CoBmk I¡m - S

Fundcd with SRF I¡æ - S

4,770,580

r,970,580

¿800,000

QCPAC p¡otæß -

l. Tarrarc¡thcsumofthelæalcmunitvnteplustheSutoideUtiliqexnteof$ó.ó0/$1000
2. TLc loodmdery Tank sill bc coûstucted in 2019 and 2020. Thc enk rill be urd aod u*fuI in 2020 with the toûl 2 yer proiect cost bcitg quelificd to be includcd in thc 2020 QCP,\C

3. Thc 2019 PEU Capiøl E-rpodirutcs Budçl prcntcd u'ae approrred by thc Børd in Jenuat¡ of 2019.

4. Projectcd CoB¿¡t løn Tcms a¡c 25 \'e¡s at 5.5o/"

5. Ptojectcd SRF Tcms fø lockc l:ke projcct are 20 Ye¡s at ZlU"/o
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Penn¡chuck East Ut¡lit¡6, lnc.
DW 19-xxx
20'19 QCPAC Filing
Board Approved 2021 Capital Expenditures3
2115t2019

Td Râte l1l

28.64

28.64

28.61

28.61

24.64

24.61

28.61

29.95

29.95

30.00

28.61

28.61

28.61

28.64

24.64

24.61

28.64

28.64

28.('4

Txable
Its
ìcs
Ycs

Yes

Yes

Ycs

Ycs

Ìcs
\-es

Ycs

Yes

Ycs

lcs

Communit

\¡ârious

!ãrious

V¿¡ious

\¡atious

!'arious

Va¡ious

Pclhm
Pclh¡m

Pclham

PIaistæ

!irious
Vadous

Vatious

!iri@s
!'æious

Various

Va¡ious

Varios

Eligiblc for 421
OCPAC Surchrøc

23,000

.ró,000

25,000

3X000

55,000

22,000

18,000

251,ó80

r0a9ó0

2,{8,820

ó19,300

72,000

40,000

40,000

r0,000

5,000
20,000

r0,000

30,000

rto lxY)

Boad þprovcd
2)Z) Ca¡ex Budpct

s

s

s

s

s

s

s

s

5

23.0ü)

.ró,000

25,000

31000

55,000

22,000

18,C00

251,ó80

r0¿960

218,820

619,300

72,000

.r0,000

40,000

10,000

25,000

20,000

r0,000

30,000

60,000

P¡oiæt Decio¡ion

Single Fmil.v, Ouc Bui{ No'Hmcs
Rçlacmmt of 6iled sen'ices

Rçiacment of non funabøl hydants

Replacmeot of Failcd Gatc \ialvcs

Nw znd rcplaced adios for metcr radutg

Nw'mctcs fot ¡o ostomæ
Rçlace fatred metcs (R"" Râte)

Rçlacc 1 760 LF of 2 i¡ch PE *ith 1 7ó0 LF of C900 P\'C

Rcplace 720 LF of 1.5 iûch PE wih 720 LF ofC900 P!'C

Rcplacc 1740 LF of 2 inch PE whh 17,10 LF of C900 PlC

Replâce .t,300 LF of 2 inch PE with 4,300 LF of C900 PVC

Per Tariff
Rçlace mall bæsta pmps as thc] fâil (ruf, útÐ

Replace w'ell pumps as they fåil (tuû útc)

Rç)ace Chmiøl fced pumps .s they hil (ûr ûtc)

Iûsbll/rcplac€ tamot slsms in wll CVS

Misc. Smcunl lmptovoents

Ml<ellme ous Fmcing æd Sority ptoiccs

Misellmæus SCA[)Ä,/ Bectical
W'cll Rchabiliutim

Proiæt Nec/DescriDtion

ìr,icw Sæices (5)

Rørd Sm'ices (10)

Hl'dúrts (5)

Gatcs (8)

Radios (550)

Mctas (Groçth) 5/8"-2" - PEU (220)

M€t6s 5/8"-ó" Metcr Erchâ¡gc - PEU (180)

Vellcslg Ddvc wta main tcplacmor

Radcliffe Drir¡ uz¡s min rçìacæcnt
Vassat Drive w¡ts øia replacmmt

Rollirg Hills wzta main replacoøt
lx rer'6uc invesmdts

Bøsrc Pop replacmcrt/rebùild

\ú'cll Punp replecddts

Choicd Fæd pump repLc@ots
losall/tçlace rømot s,v$@s in sn¡ll C\I¡S

lvli*. Soconl lmprovmmrs

Mi*cclì¡neous Focing and Seonty prcjæs

Mirccllancous SCÀDA/ Elccaiel
Wcll RchabiliÞtiod

Prciærcd Property Td Expcæe âssæiated with
QCPAC proiæ -P@ichuck Eæt Utiliti6 Prcidcd æ2lTotal Capital Eryoditurc Budgct - $ 1,750,760 $

Pmichùck Eæt Utilitie Prciecd 2021 QCPAC Eligiblc C¿pital Inv6tm@1-
Fundedwi¡hCoBânkI¡ù- $

\750,760

t\7û,7&

1 . Ta\ er€ i< rhe $ú of rhe læal cøunity atc plus the Satwide Utilig ar ûtc of tó.60/$l 000

2 Thc londødet1v Tank çill be consructed in 2019 and 2020. Thc bnk will bc used and u*ñ¡l io 2020 çith ¡he 1oÞl 2 yer prcicct cost beirg qu.lified to bc includcd in thc 2020 QCPÁC
3.'ilc20lgPEUCapiulExpmdiuresBudçtpte*ntcdwacapprorrcdbytheBørdinJaûueryof2019.
.1. Proþctcd CoBaûk løn'fms a¡e 25 \'ars at 5.5%
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualiflred Capital Project Adjustrnent Charge

Responses to Staff Data Requests - Set 2

Date Request Received:
Request No. Staff 2-6

411Ut9

REQUEST: Ref. Commission Order No. 26,189 in DW 18-132

The original estimated, and approved, cost of replacing the Georgetown main was 7,800 linear

feet at $975,000. In the 2019 CAPEX list in DLW-I, the Company is now estimating the

Georgetown main project cost to be $619,300. Please explain this difference in cost and please

provide an updated estimated total for the main replacement in the Georgetown atea, if available.

RESPONSE: Replacement of water main in the Georgetown Drive area includes main

replacement on Georgetown Drive, Bradford Lane, North Barnstead Road, and Belmont Drive'

Each are identified separately in DLW- 1 . The original estimate for main replacement in the

Georgetown Drive area was $975,000 and included the streets listed above. Additional
evaluation after Order No. 26,189 by the Company now estimates the water main replacement in

the Georgetown Drive area to be $1,072,500 consistent with DLW-1.

Date of Response: 4123119

Witness: Donald L. Ware
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 2

Date Request Received: 4lllll9
Request No. Staff 2-7

Date of Response: 4123/19

Witness: Donald L. Ware

REQUEST: Ref. Commission Order No.26,189 in DW 18-132

The original estimated, and approved, cost of the Locke Lake Surface Water Project was

$2,865,000. Please indicate whether the Company is on track to meet this cost estimate. If not,

please provide an updated estimate for this project, if available.

RESPONSE: Engineering analysis and the pending results of the treatability study (pilot testing)

soon to be completed indicate that the cunent estimate of $2,865,000 remains reasonable

pending future permitting and final design.
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Pennichuck East Utilitieso Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received:
Requrest No. Staff 3-l

s19lt9 Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Re: Exhibit DLW-I, Page 1 - Per Staff 2-5 - QCPAC Revenue Requirement
Calculations: Based on the Company's computations, it appears that from 2019 to 2020 the

projected cumulative QCPAC percentage approximately doubles from3.27%oto 6.22Yo. It also

âpp.urr that between2020 and202l the Company is projecting another relatively substantial

inõrease in the cumulative QCPAC percentage from 6.22%to ll.52Yo. Please discuss how the

Company might mitigate these projected increases in the cumulative QCPAC percentage that are

anticipated to occur in 2020 and 2021 .

RESPONSE:

Unfortunately, the largest portion of each of the next three year's QCPAC are related to

regulatory compliance as follows:

2018 Capex - Total of $5,179,004 of which $3,809,695 was associated with the PWW to PEU

interconnection under the Merrimack River to meet the required source of supply requirements

for Litchfield. Without the need to complete this interconnection the projected QCPAC increase

would have been about 0.84% vs.3.27Yo

2019 Capex - Total of $2,391,500 of which $1,083,500 is associated with the replacement of
substandãrd leaking watermain at Locke Lake and $440,000 is associated with the installation of
the raw water line from the Airport Station to the Peacham Treatment plant. The $1,083,500

invested in water main replacement is necessary to get the unaccounted for water to less than

l5Yo inthis water system. The water main being replaced is Schedule 40 PVC water main with
glued joints. This water main was installed by the original developer in the 1970's and is not

approved by the American Water Works Association for use as water main. The existing water

máin is meant for use as drain/waste/vent piping inside a home. Due to the shortage of water

supply in this water system it is essential that the water lost from this type of water main is

recovered in order to limit the amount of additional supply that the Company must develop to

comply with the Corrective Action Plan that the NHDES has imposed on this water system.

With the completion of the 2019 planned water main replacements the Company will have

replaced a total of about 70,100 LF of a total of 94,000 LF of substandard water main.

Regarding the $440,000 projected for the interconnection of the Airport well to the Peacham

Plant this investment is driven by the pending change in the Arsenic Standard from l0 parts per

billion to 5 parts per billion. In late 2018 the Company had to increase the frequency of the

media changeouts at Locke Lake from 4 times per year to 12 times per year. Each change out
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costs about $5,250. The change in the frequency of changeouts will result in an additional
arsenic treatment expense ofabout $42,000 per year over the 2018 expense ofabout $21,000.
The annual treatment expense of $63,000 for 2019 will be replaced with a treatment expense of
about $5,000 per year at the Peacham treatment plant plus I .l times the principal and interest

expense associated with borrowing $440,000 to complete this project. The $31,649 of principal

and interest expense (includes the l0o/o over cover) will result in a total expense of $36,649 or an

annual expense savings ofabout $26,000 per year.

The remaining $879,000 of proposed work in 2019 is mostly maintenance capital that can not be

deferred. Of the remaining projects, the Rolling Hills water main replacement and the radio

replacement are the only projects that could possibly be deferred. The Company would not

recommend deferring the replacement of the Rolling Hills water main as a recent repair of this

water main puts this water main under the deck of an existing home and in close proximity to the

foundation of that home. A water main break in the vicinity of this home could create substantial

damage to the home. The Company plans to defer about $47,000 of the proposed radio

replacement program in this budget.

If the Locke Lake water main replacement work (not including the Air strip alternative arsenic

treatment main) were not included, the projected QCPAC increase would have been about 1.40%

vs,2.85Yo

2020 Capex- Total of $4,770,580 of which $1,393,580 is associated with the Company's share

of the construction of the Londondeny Tank and $2,800,000 is associated with the new source of
supply and treatment of that supply for Locke Lake. The frrst project is a contractual upgrade

necessary to meet the supply needs of Londonderry. The second project is required by the

NHDES as part of a Corrective Action Plan.

The remaining $577,000 of the proposed work in 2020 is mostly maintenance capital that can not

be deferred. The Company could defer about $47,000 of the proposed radio replacement

program in this budget.

2021 Capex- Total of $1,750,760 of which $603,460 is allocated to the replacement of 4,300 LF
of 2" substandard HDPE water main in Gage Hill. This water main has broken 43 times over the

past 7 years. There is also $61 9,300 of water main replacement work associated with the

replacement of water main in Rolling Hills. There have been l4 main breaks on the Rolling
Hills water main over the past 7 years. The Rolling Hills water main replacement project could

be deferred for a number of years if necessary.
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Pennichuck East Utilities, Inc.
D\ry 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received: 519119

Request No. Staff 3-2
Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Re: Exhibit DLW-I, Page 2 -2018 Capital Expenditures: With regard to the

financings associated with the 2018 Capital Expenditures, ie, 2019 CoBank Loan, Brady Avenue

SRF Loan, PWW/PEU Interconnection SRF Loan, Hillcrest Road SRF Loan, please provide the

respective repayment terms for each loan specifically with regard to repayment frequency and

level of principal and interest payments.

RESPONSE:

2019 Co9ank Loan has not yet been finalized. Expected terms are 25 years @ 5.5%. Payments

are monthly, Projected rnonthly payment of $8,059.90.
Brady Ave, SRF Loan. Terms are 30 years @ 136% with l0% principal forgiveness. Payments

are monthly. Projected monthly payment of $1,934.62 after principal forgiveness.

PWW/PEU SRF Loan. Terms are20 yearc @ 1.96%. Payments are monthly. Projected

monthly payment of $12,184.18.
Hillcrest Road SRF Loan. Terms are20 years @ 20 years @ 1.96%, Payments are monthly.

Projected monthly payment of $1,228.81.
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received:
Request No. Staff 3-3

st9l19

REQUEST: Re: Exhibit DLW-I, Page 3 -2019 QCPAC Additions; Rolling Hills Water
Main Replacement Project - $150,000: The estimated cost per linear foot for the Rolling Hills
main replacement project appears to be $214lLF ($150,000 + 700 LF*). The estimated costs per

linear foot of other 2019 main replacement projects are as follows: Georgetown Drive - $135/LF;
Bradford Lane - $139/LF;North Barnstead Road - $138/LF;Belmont Drive - $136/LF. Please

provide a detailed explanation as to why the estimated cost per linear foot for the Rolling Hills
main replacement project is higher than that of the other anticipated 2019 main replacement
projects. (*700 LF was obtained from Page 43,Line 3 of Mr. Boisvert's testimony)

RESPONSE:

The unit costs cited above are estimates. The Company applies historical bid values and adjust

them for the current bidding climate as necessary and then considers other unique/specific
factors associated with the project and adjust the estimate accordingly. The request compares

streets combined into a relatively large project at the Locke Lake water system in Barnstead to a
relatively small project in the Rolling Hills water system in Plaistow. The Company anticipates

lower per foot contractor mobilization costs for the larger project and higher unit price estimates

costs for the smaller project. In addition, there are two other factors to consider. The Rolling
Hills water main will be replaced under pavement where the Locke Lake water main is within a

gravel road resulting in higher restoration costs. The other consideration is that some of the

existing water main to be replaced is outside of the roadway on private property. The Company

discovered this situation while investigating a potential leak and discovering the leak under a

customer's porch/deck. The records provided by the previous owner of the Rolling Hill water

system are lacking enough information to accurately locate the existing small diameter water
main. There will need to be a considerable exploratory effort during construction to ensure that

the water main on private property is replace to within the roadway and house services are

reconnected. This is a time-consuming process for the contractor. Thus, unit price estimates are

higher for the Rolling Hills project than Locke Lake because of this as well.

Date of Response: 5l21l19
Witness: Donald L. Ware
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Pennichuck East Utilitieso Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received: 519l19
Request No. Staff 3-4

Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Re: Mr. Boisvert's Testimony; Page 45; Line 18: Mr. Boisvert indicates that the

estimated cost of the Gilcrest Road PRV Pit in 2019 is $150,000. However, Exhibit DLW-1,
Page 3 indicates an estimated cost for this project of $ I 10,000; a difference of $40,000. Please

provide a detailed explanation regarding the reason for this difference.

RESPONSE

The $ 150,000 value was incorrectly pulled from the next budget line down. The correct value is

$110,000.
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge
Responses to Staff Data Requests - Set 3

Date Request Received:
Request No. Staff 3-5

519lt9 Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Re: Page 5 of NHPUC Audit Report issued on April 18, 2019: With regard to the

PEU-PWW Interconnection Project and Work Order # 1807155 in the amount of 52,979,915,it
is indicated that this amount includes $83,544 in AFUDC based on arate of 3.690/o.

a) Please provide a detailed explanation with regard to the reasoning behind including
AFUDC in the cost of this project.

b) Please provide a detailed explanation regarding the basis for the 3,69% rate upon

which the AFUDC amount was derived.
c) Does the Company intend to adjust the debt service payment associated with this

project relative to the amount of AFUDC included in the project cost? Please

explain.
d) Please indicate any other projects and/or workorders relative to the Company's

proposed 2018 capital projects which include AFUDC. Please provide the specific
AFUDC amounts as well as the percentage rate(s) upon which they were derived.

RESPONSE:

a) AFUDC is needed to pay for the short-term interest on the funds borrowed from its Fixed
Asset Line of Credit (FALOC) to complete a project that takes an extended period of
time to complete. The Company has always calculated AFUDC on projects that were

going to cost more than $50,000 and take more than 3 months to complete. The purpose

of AFUDC is to provide a return on funds invested in a project prior until the project

becomes used and useful and is incorporated into rate base. The AFUDC process is a

holdover from the old rate making methodology and the Company believes its calculation
should be replaced with actual shoft-term interest incured during a project.

b) The rate used for AFUDC has always been the last found rate of return for the Company

based on its most recent rate case. The AFUDC rate of 3.69Yo matches the Company

Rate of return found in DW17-128.
c) It would be the Company's intent to fund the AFUDC via the CoBank loan.

d) No other projects completed in 2018 met the criteria for including AFUDC. The

Company believes that it would be more appropriate for the Company to pay for the short

term interest incurred on its FALOC and the SRF loans in lieu of including the AFUDC
as the interest expense incurred on these short term interest vehicles that are used to fund

long term capital projects has a lower cost than AFUDC and reflects the actual expenses

incurred by the Company (see response to Staff 3-6 below). The Company proposes to

fund the short-term interest expense associated with its capital expenditures via one of
two rnethods:
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a. Pay for the short-term interest incurred with the 0.1 DSRR funds.

b. Capitalize the interest incurred on the FALOC and SRF loans into the long-term
bond issued to pay off the FALOC.

Please note that the Company's rate structure's only free cash flow is from the 0.1 DSRR.

There is no other source of cash to pay the short-term debt associated with FALOC which

is used to fund capitalprojects until they are complete and can be bonded for.

The AFDUC calculated on the PWWPEU interconnect is $95,807. As the QCPAC is

presently structured, the $95,807 of AFUDC is included in the proposed CoBank loan of
$1,297,380. If the Company was allowed to cover the short-term interest costs associated

with the FALOC and SRF loans (estimated to be about $63,426), the amount of the

CoBank loan would be reduced by $32,381 to 51,264,999.
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received
Request No. Staff 3-6

s19lt9 Date of Response: 5l21l19
Witness: Donald L. Ware

REQUEST: Re: Company's response to Staff Data Request 1-7: For purposes of illustration,

please provide the projected impact on the Company's proposed 2019 QCPAC under a scenario

that provides for the inclusion of the capitalized interest incurred under the FALOC for the

Company's 2018 QCP's. Please detail all relevant calculations

RESPONSE

The Company has borrowed a total of $1,297 ,380 to fund capital improvements that were

completed and used and useful in 2018. The interest incurred on that loan amount to date is

about $16,472 (through 3l3ll20l8). The interest on the FALOC will continue to accumulate

untilthe 2019 CoBank loan sought in DWlg-069 is approved and that note can be closed on and

the cash used to paydown the FALOC. Interest on this outstanding short-term debt continues to

accrue at a rate of about $4,525 per month. Assuming a June closing on the CoBank long term

note, the interest expense on the CoBank FALOC will be aboutS43,622 Additionally the

Company paid a total of $19,803 in short term interest to the NHDES on the Brady Ave.,

Hillcrest Ave. and PWW/PEU SRF loans. If the Company was able to capitalize this interest and

include it in the CoBank loan, it would mean borrowing about an additional563,425 for 20 years

(assumes a June loan closing) at an estimated rate of 5.5o/o (rate will not be known until the loan

closing). This would result in an additional annual principal and interest expense of about

$5,307 with a resultant additional revenue requirement of $5,838 per year (based on 1.1

multiplier). This additional revenue requirement would be offset by the elimination of the

AFDUC of $95,807 from the proposed CoBank loan which would result in a reduced revenue

requirement on that debt of about $8,81 9 resulting in a revenue reduction of about $2,981.

Please note that at this stage the Company does not have the regulatory authority to capitalize

this interest or the ability to borrow these additional funds in the CoBank financing. The interest

incurred on the 2018 Capital Expenditures through the FALOC borrowings will be paid for with
the 0.1 Debt Service Reserve funds collected during 2019 (the new rate structure with 0.1 DSRR

did not go into effect untilNovember of 2018). The projected 0.1 DSRR funds expected to be

collected during 2019 will be about $141,000.
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received:
Request No. Staff 3-7

519lt9 Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Staff 1-8 and Staff Audit Report dated April 18, 2019

Please justify why it is just and reasonable that PEU's ratepayers should bear the cost of $25,000

related to the installation of an insertion valve in the PEU Londonderry Core and Manchester

Water Works (MWW) connection, which MWW will ultimately own?

RESPONSE:

I have attached the response to Staff 1-8 as part of this response:

"The Company was contacted on a Monday that Manchester Water Works (MWW) had a broken

hydrant lateral located on the 24" transmission main that provided water to the Town of
Londonderry. The repair of the lateral was going to require that flow to the Town of
Londonderry be shut down while the repair was being made. Manchester informed the Company

that they planned to shut down their water system, and the flow to the Town of Londonderry, on

Wednesday of that week (with the caveat that they would shut down earlier if the leak got worse)

to complete the repair. MWW was holding off on the required repair to allow the Company to

notify the Town of Londonderry that it would be without water from an 8 to 12-hour time frame

Wednesday during the daytime. Whereas the Londonderry core system has no gravity storage

and all flow into the system is pumped, the proposed shutdown was going to result in every

customer, residential, commercial, industrial, municipal and total loss of both private and public

fire protection. The Company evaluated options for providing an emergency water feed to the

Town of Londonderry with temporary pumping from the Town of Derry water system. The

temporary water feed from the Town of Derry water system could provide sufficient domestic

water for Londonderry but not sufficient flrre protection flows. If the planned shutdown occurred

(even with the temporary water feed from the Town of Derry), it would have required

Londonderry's High School, Middle and Elementary Schools to close for the day due to

insufficient fire protection. It would also have required the closing of any commercial or

industrial facility in the Londonderry core water system with private fire protection. As such, the

Company requested that MWW consider a night time shut down to limit the impact on

businesses and the Town. MWW informed us that a night time shutdown was not possible for
various reasons. In reviewing the planned shutdown with MWW, it became evident that the

installation of a main line 24" valve would allow for MWW to complete the required hydrant

lateral repair but not to have to shut down the feed to the Londonderry core water system.

MWW and the Company negotiated an arrangement where MWW would perform the

excavation, backfill and surface restoration of the excavation required to install a 24" insertion
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valve. The Company, for its part, provided the parts and crew to complete the valve insertion.

The final costs of the project were shared as described above."

If the Company had not been willing to contribute to the valve in the MWW system, then MWW
would have performed the shutdown as planned which would have resulted in school and

business closures. MWW's only direct customers impacted were residential customers which

MWW had no problem shutting down for an 8 to l2-hour time frame. MWW's position was that

it was the Company's problem to dealwith the loss of service to the Company's Londonderry

customers. Per the response to Staff I -8, the Company determined that the best way to provide

service to the Town of Londonderry was partnering with MWW to install a valve in MWW's
system that would allow the MWW shutdown to occur without impacting the Company's

Londonderry customers.
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received: 519l19

Request No. Staff 3-8

Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Re: 2018 Budget for Capital Projects Approved by Order No. 26'228

Please explain further the variance in the meter costs, both new and replacement, from that

approved in the above-mentioned Order and the instant filing.

RESPONSE:

The Company budgeted a total of $166,599 for new/replaced meters. The Company ended up

investing atotal of $70,429 in2018 in new and replacement meters. The Company fell263
meters short of its budgeted new/replacement meter goal. This difference in meter count

accounted for about $50,000 of the difference between actual expenses incured in 2018 and the

budgeted dollars. The remaining difference between actual and budgeted expenses is because

the Labor associated with the meter replacements/exchanges was capitalized in the budget when it
should have not been. The labor associated with the meter replacements/exchanges was

expensed, not capitalized during 2018, which accounts for the remainder of the difference

between the actual dollars budgeted in2018 versus the actual dollars the Company is seeking to

recover for capital investments.
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received:
Request No. Staff 3-9

519l19 Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Re: 2018 Budget for Capital Projects Approved by Order No. 26'228

Please explain further the addition of 3 projects to the instant filing; Hardwood New Source,

Locke Lake Varney Road Paving, and Locke Lake Well #14 VFD. Those projects total

$108,944 and were not included in the list of projects approved by Order No.26,228,

RESPONSE:

The following is the reason for the 3 additional projects:

1. Hardwood New Source - This was a project which begun in2016 and was used and

useful and completed in late 2017 . A total of $ 164,949 of investment in this project

was recovered in the Step increase granted in DW17-128, A bill from the electrician

for this project in the amount of $6,285 was received in late 2017 and was not

incorporated into the step increase for recovery. The $6,285 expense was paid for in
2018. This carry over expense was missed as a carryover expense in the 2018 capital

budget. In the QCPAC filing preparation, these uncovered capital expenses were

discovered during the work order review process and included for recovery in the

2018 QCPAC.
2. The Locke Lake Varney Road was a project which begun in20l6 and became used

and useful in 2016 and the costs associated with this project were recovered as part of
the permanent rate increase granted in DW 17 -128. A portion of the project was a

payment to the Town of Barnstead as contribution to the paving of Varney Road by

the Town in the amount of $94,050. This amount was not recovered through the SRF

loan that funded this project. ln the QCPAC filing preparation, these uncovered

capital expenses were discovered during the work order review process and included

for recovery in the 2018 QCPAC.
3. The $8,608 invested in the Lock Lake Well#14 VFD project occurred in the fall of

2018. This project was not anticipated in the Winter of 2017l18 when the Board of
Director's approved the 201 8 Capital Budget. This project allows for water to be

drawn from Well #14 atvarying rates based on the well draw down which allows for
the maximum amount of water to be withdrawn from this well. Maximizing the

water withdrawal from this well is essential for this water system to have sufficient

water supply for domestic usage.
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 3

Date Request Received: 519l19
RequestNo. Staff 3-10

Date of Response: 5l2ll19
Witness: Donald L. Ware

REQUEST: Pursuant to Pennichuck Water Works, Inc., Order No. 26,070 at9, n.4 (November

7 ,2017), "[t]he evaluation of prudency of the individual projects takes place in the following
year's QCPAC proceeding." (referring to the year subsequent to budget approval). Staff contends

that the prudency review for previously completed projects that the proposed current-year's

QCPAC charge is based upon requires more than Audit Staff s verification that the costs

associated with the projects were prudent. That is supported by inclusion of and Stafls reliance

on engineering reports in past dockets, verifying the project's prudency. ,See Staff
Recommendation of February 15,2018, (DocketNo. DW 17-179) at16-19.

In the interest of supplementing the record, please explain the Company's position on the

prudency of the 2018 capital projects which the20l9 QCPAC surcharge is based upon. While

assumed, please verify that the Company argues all of the projects completed in 2018 were

prudent and provide a specific argument justifying that position.

RESPONSE:

The Company verifies that all projects that were completed in2018 were prudent. [n referring to

the 2018 QCPAC, PEU additions tab known as Exhibit DLW-1, Page 2 the Company's position

on the prudency of each project, in order, is as follows:

l. Brady Ave. watermain replacement project - This project resulted in the replacement of
about 2,400 lineal feet of undersized, non AWWA standard HDPE watermain that

averaged about 2 leaks per year. This project was completed in conjunction with the

Town's rebuilding of Brady Ave. Failure to complete this project would have resulted in

numerous expensive repairs of a newly constructed road. Additionally, this project was

funded with NHDES SRF loan funds meaning that it met the NHDES' criteria for
funding.

2. Hillcrest Road watermain replacement project - This project resulted in the replacement

of a section of thin wallductile iron water main installed in o'hot" soils. Severalrepairs

were completed on the replaced section of water main over the past years. Each repair

showed progressive levels of outside pitting on the water main. The size and spread of
the pitting was indicative of increasing risk of large scale, catastrophic failure of this

water main. Additionally, this project was funded with NHDES SRF loan funds

meaning that it met the NHDES' criteria for funding
3. PWW-PEU interconnection project - The project need was documented in detail in

DWlT-071, the special contract for PWW-PEU Wholesale water. Additionally, this
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project was funded with NHDES SRF loan funds meaning that it met the NHDES'
criteria for funding as well as a grant from the State Drinking Water and Groundwater
Trust Fund.

4. Booster/Well/Chem Feed pump replacements - replaced 2l failed pumps. When a pump

fails, it must be replaced. The Company runs all of its small pumps to failure and only
replaces on an as needed basis. If the failed pumps were not replaced, proper water
pressure, water flow and water quality would not be maintained to our customers.

5. Replace failed Variable Frequency Drives (VFD's) on pump #4 and #5 at Castle Reach

and pump #2 atW&E We run all smallpump VFD's to failure and only replace on an

as needed basis. If the failed pump VFD's were not replaced, proper water pressure and

flows would not be maintained to our customers.

6. Replace failed well pump #13 at Locke Lake. We run all small well pumps to failure and

only replace on an as needed basis. If the failed well pump was not replaced, it would

result in insufficient water being available to meet customer water supply needs.

7. New Serviceo main to stop installed to Single Family, Owner built, residential homes -
This type of service installation is required by the Company's tariff perooFirst Revised

Page 28, Para. 1 9.8. 1.a.".

8. Renewed Services - This is the renewal of the main to stop portion of a customer service

which is owned by the Company. The Company renews failing services as needed to

eliminate leakage and insure continuity of service to its customers'

9. New Meters - The Company's tariff, per'oOriginal Page 30, Pata.22.C.2", is required to
provide and install water meters for its new customers.

10. New Meters for Lead Meter Exchanges - The Company is required to pull and test

meters by NHPUC rule and regulation. Per EPA regulations, when a meter with brass

that has a high lead content (all meters manufactured prior to 2002) is taken out of
service, it must be replaced with a new lead-free brass meter. The majority of meters

pulled for testing in2018 were mostly brass with high lead content which meant those

meters had to be pulled from service and replaced with new lead-free brass meters.

I l. New and replacement Radio Meter interface units - These units are required to read the

Company's meters. The Company must provide these units with each new meter install

as well as replacing radio units that have failed during the year.

12. One-times annual revenue investment in new water main installations. This investment is

required by the Company's tariff per "Frist Revised Page 36, Paru. 33.8.2 through Para.

33.8.4.".
13. Inseftion valve - The prudency and necessity of this valve installation is detailed in the

response to Staff DR 3-7 above.

14. Harwood New Source - This water system had insufficient raw water supply to meet the

customers needs. The existing wells had lost capacity gradually over several decades.

The new well restored the total well capacity at this system back to its original level.

Without this new well, this water system would have had insufficient supply to meet the

needs of the existing customers.
15. Locke Lake Varney Road paving - This paving work was required by the Town of

Barnstead as part of the Road Opening permit issued by the Town to allow the Company

to replace the water main along Varney Road.

16. Lock Lake Well #14 VFD - This project allowed for water to be drawn from Well #14 at

varying rates based on the well draw down allowing the maximum water to be withdrawn
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from this well. Maximizing the maximum withdrawal from this well is essential for this

water system to have sufficient water supply for domestic usage.

In closing, one of the Company's best arguments for prudency is that there is not benefit gained

by the Company for overinvesting or investing poorly. With no equity investment there is no

profit and no incentive to create a bottom line by accelerating capital investment or making poor

investments. The Company does not issue any bonuses or pay any dividends that would

incentivize employees to make recommendations for investment in capital that:

l. Does not provide the water quality, water quantity and water pressure required by rule,

regulation and customer expectations.
2. Does not Provide for timely and good customer service.
3. Is not designed to replace aging infrastructure in a timely fashion.

4, Is not selected through a bid or proposal process where the lowest responsible bidder is

awarded the work.
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Pennichuck East Utilities' Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received: 8116119

R.equest No. Staff 4-l
Date of Response: 8l22lI9
Witness: Donald L. Ware

REQUEST: Referencing Staff Tech-l 2nd Supplemental Response dated August 12'2019

Will the Company, as part of the 2020 QCPAC surcharge, or any other concurrent or future

docket before the Commission, request to "reimburse" the .1 DSRR for the $55,757 in any way?

RESPONSE: No. The Company will not be seeking to reimburse the 0.1 DSRR account for

those monies at any point in the future. Those monies were used from that fund as payment

towards project costs not being funded from the QCPAC, as is allowed under the cunent rate

structure from that fund.
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received:
Request No. Staff 4-2

8t16119 Date of Response: 8l22l19
Witness: Donald L. Ware

REQUEST: Referencing QCPAC Filing Schedule dated August L2,2019 -20L9 Additions
Please explain the increase in cost of the Airstrip Well Raw Water Transmission Pipeline that

was indicated as Board Approved at $440,000 and is now estimated to cost $540,000.

RESPONSE: The current estimated cost for the Airstrip Well Raw Water Transmission pipeline

is $595,088. The additional $155,088 reflects the following:

1. $55,088 -This project's estimated share of 2018 engineering and surveying costs, as

well as projected inspection costs further detailed in the response to Staff 4-3.

2. $100,000 - Increase in engineer's estimated project cost resulting from completion of
the detailed plans.

This project will be going to bid in the early fall and will be constructed during the winter of
2019/2010. The project will not be used and useful in2019. The estimate of the final project

cost will be reassessed and "trued up" once the bids for this project are opened.

The 2019 PEU QCPAC 6-30-19 update spreadsheet has been updated and attached to reflect the

most current knowledge regarding this project.
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualifìed Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received:
Request No. Staff 4-3

8l16lt9 Date of Response: 8l22l19
Witness: Donald L. Ware

REQUEST: Referencing QCPAC Filing Schedule dated August 12,2019 -2019 Additions
a) Please provide further explanation regarding the $ 164,500 in additional costs

allocated to the following 2019 main replacement projects: Georgetown Drive,

Bradford Lane, N. Barnstead Road, Belmont Drive'

b) Please explain why it appears that SRF funding will not be financing these project

increases.

RESPONSE:

a) The $l 64,500 were funds expended for the 2019 watermain replacement projects,

inclusive of the Airstrip Alternative arsenic treatment project is broken down as

follows:

i. Survey work - $30,000
ii. Design Engineering - $50,000
iii, Projected Engineering Inspection - $84,500

Please note that these funds need to be further divided between the 2019 Water main

projects and the Airstrip alternative arsenic treatment project. The final assignment

ând allocation of these shared expenditures between the four water main replacement

projects and the airstrip alternative arsenic treatment project will occur at year end.

Any expenses allocated to the Airstrip project will not be recoverable in the 2020

QCAPC charge because that project will not be used and useful in2019.

b) The total SRF loan of 54,240,000 was divided into three separate tranches as follows:

i. Locke Lake Watermain Replacement proj ect - S 1 , I 00,000

ii. Locke Lake Airstrip project - $540,000
iii. Locke Lake New Source Development project - $2,600,000

At present, it is expected construction costs for the Locke Lake water main

replacement project will exceed $ 1 , 100,000. To the extent that the SRF loan allows

for an amendment to reallocate the overall approved SRF loan amount between the

three tranches, the excess costs for the Locke Lake water main project will be covered

by the SRF loan. However, if that is not allowable under the terms of that SRF loan,
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the additional expenses will need to be funded through the usage of the Company's

FALOC with CoBank, and subsequently refinanced with the annual term loan with
CoBank (that is entered into annually to repay the FALOC drawdowns).

The 2019 PEU QCPAC 6-30-19 update has been corrected to reflect bonowing the

full $1,100,000 in SRF loans. The update has also allocated projected $164,500 of
additional expenses rctably between the four Locke Lake watermain replacement

projects and the Airstrip alternative arsenic treatment project.
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received: 8ll6119
Request No. Staff 4-4

Date of Response: 8l22l19
Witness: Donald L. Ware

REQUEST: Referencing QCPAC Filing Schedule dated August 12,2019 -2019 Additions
In Staff DR 3-4, PEU specifically corrected the cost of the Gilcrest Road PRV frorn $150,000 to

$l10,000. The project is now estimated at $140,000. Please explain.

RESPONSE: tn Staff DR 3-4 the Company responded that the $150,000 referenced by John

Boisvert in his testimony was incorrect and the corect budgeted amount for this project was

$l10,000. Since the initial budget was approved in early 2019 detailed design work was

completed on this project in preparation of seeking bids and the engineering estimate was

changed to $140,000 to reflect the most current view of what this project will cost. The final

cost estimate for this project will be updated based upon the bids that are received.

DW 19-035 
Pennichuck East Utility, Inc 

Attachment D

103



Pennichuck East Utilitieso Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received:
Request No. Staff 4-5

8116lt9

REQUEST: Referencing QCPAC Filing Schedule dated August L2,,2019 -20L9 Additions
There is no work order for Michells Way PRV Pit. Please provide an explanation for the addition

of the project and if it was Board approved.

RESPONSE:

The Michells Way PRV pit has no work order as the pit was installed by a developer as part of a
main extension project. The pit was not required for the developer's project, but the developer

installed the pit at Pennichuck's request. Pennichuck sought to have the PRV pit installed to

provide a secondary path for water from the Londonderry High Service pressure zone into the

Londonderry Low Service pressure area. The pit was installed to eliminate the risk and

vulnerability of a single point of connection between the High and Low pressure zones which

currently exists through the Gilcrest PRV pit. The location of the two PRV pits (existing

Gilcrest PRV and Michells Way) will result in hydraulic transients that will cause the pressure in

the area to vary rapidly at various times of the day resulting in the South Station Booster pumps

turning on and off. The work in this pit includes the installation of a PRV, a motorized over

pressure valve and SCADA communications which will allow the Michells Way PRV pit to

operate in tandem with the Gilcrest PRV pit and the South Road station in a way that will
eliminate the hydraulic transients that have been creating operational problems. This connection

between the High and Low pressure zones was not anticipated at the beginning of the year and

hence it was not budgeted. Developer buildout made this connection possible.

Date of Response: 8l22l19
Witness: Donald L. Ware
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Pennichuck East Utilities, Inc.
DW 19-035

2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received:
Request No. Staff 4-6

8116119

REQUEST: Referencing QCPAC Filing Schedule dated August 12,2019 -2019 Additions
Please explain how the 1x Revenue Investments Normal Run Rate in Litchfield corresponds to

the QCPAC? Where is authority for this located in PEU's tariffl Please provide citation.

RESPONSE: Please note that the full description for this investment in the PEU QCPAC exhibit

reads'olx revenue investments Normal Run Rate with two months of PFOA in Litchfield". This

budget item relates to Pennichuck investing lx annual revenue into developer installed main

extensions in accordance with its tariff as detailed in Para. 33,8.2 of the tariff. The Normal Run

Rate relates to the average number of services activated on developer installed water main

extensions each year based on history. The "with two months of PFOA in Litchfield" refers to

services being activated in Litchfreld associated with the extension of water mains being paid for

by Saint-Gobain to mitigate private well contamination with PFOA. The run rate for new

services was estimat ed at 7 5 per year with an additional 3 I services being installed in the PFOA

response or a total of 106 new services at lx annual revenue ofabout $905 per customer for a

total projected investment of $96,000.

Date of Response: 8l22ll9
Witness: Donald L. Ware

Pennichuck East Utilities, Inc.
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DW 19-035
2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received
Request No. Staff 4-7

8n6t19 Date of Response: 8l22l19
Witness: Donald L. Ware

REQUEST: Referencing QCPAC Filing Schedule dated August 12,2019 -2019 Additions
Please provide further explanation regarding the addition of the Weinstein/Dame Station

Upgrades in the amount of $108,286. By what requirement is PEU obligated to pay l5% of the

cost? if this project is Board Approved? If not, please explain.

RESPONSE:

The Town of Hudson needed to replace the Weinstein well. The Town began work on this

replacement in 2015. The Town completed the replacement in early May of 2019. The

Weinstein well is owned by the Town of Hudson. Pennichuck has a right to l5o/o of the water

delivered from this well at the variable cost of water (electricity and chemicals) per the attached

purchase water agreement between the Town of Hudson and Pennichuck dated November 5,

1997 , see page 4, para.2. Per the attached agreement and per Para. 9 found on pages 7 and 8 of
this contract, Pennichuck is responsible for'othe cost of major repair or replacement of facilities

having reached the end of useful life or having suffered a catastrophic accident or loss shall be

shared by the Town and Pennichuck in proportion to the benefit each will accrue from the repair

or replacement". Since Pennichuck has a right to l5Yo of the water produced from the Weinstein

well, it has a responsibility to pay for 15Yo of the replacement well. The Board approved this

project as part of its 201 5,2016 ( I 5% share of engineering design and permitting) and 2017

(tS% of construction) CapitalExpenditure Budgets. The Company could not seek recovery of
the dollars paid to the Town of Hudson until the well became used and useful in the Spring of
2019.

Pennichuck Bast Utilities, Inc.

DW 19-035 
Pennichuck East Utility, Inc 

Attachment D

106



WATER SUPPLY A}{D TRANSMISSION AGREEMENT

Agreement made and entered into this Çt\ day of November, LggT ("Agleement"), by

and befween the Pennichuck Corporation, a New Hampshire corporation, and the Town

of Hudson, a New Hampshire municipal corporation,

I. RECITALS

1. The Town of Hudson ("Town") is purchasing the assets of the Consumers New

I{ampshire.Water Company ("CNHWC") in order to provide a long term supply of

potable water to its residents and businesses at stable and economícal rates.

2. The Town has agreed to sell the CNHWC assets it is aoquiring which are outside its

corporate limits, except for the Wells (defined below) and the Old Derry Road main,

to the Pennichuck Coqporation or its assigns ("Pennichuck").

3. The Wells supply water to the Town and to customers in portions of Litchfield,

Londonderry and Pelham which will be served by Pennichuck. Pennichuck will also

obtain water from the Manchester Water'Works ("MWW"), the Derry'Water Works

("DWW") and other sources to serve the balance of its customers,

4, As an inducement to purchase the assets above, the Town will sell water from the

Wells to Pennichuck to meet its immediate and medium term gtowth needs at a price

equal to the Town's Variable Cost (defined below) of producing the water.

5. Penníchuck is party to a Special Water Supply Contract dated June 10, 1991, rvith

Southern New Hampshjre Water Company, Inc,, predecessor to CNHWC, governing

the emergency supply of water from Pennichuck to the Town, which contract will be

acquired by the Town in the CNHWC asset sale.

6. The Town and Pennichuck will share the use of certain water storage and

transmission lines to the benefit of each other. The parties further recognize the

benefits of mutual support of each other's systems and the potential for the shared

future use of facilities from present and future interconnections, The water storage

installed in the Interconnected System (defined below) consists of a 2,0 mg tank on
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Torvn qf l{udsonlPennichuck Corporation Water Supply and Transmission Agreement

Marsh Road and a .95 mg tank on Gordon Street.

7, It is the íntention of the Town to conduct the financial operation its water facilities

through a special revenue fund which rccognizes principal payrnents of debt service

as a cost ínstead of depreciation, This shall not limit the ability of the Town to

conduct such financial operations through an enterprise fund in which interest and

depreciation, but not principal payments, are recoguized as expenses.

8. This being a long term agreement, the parties agree that generally accepted successor

agoncies and standards will be used when appropriate,

9, This agreement shall be submitted to the New Hampshire Publio Utilities

Commission for its approval and the parties aglee to submit disputes regarding its

interpretation to the Commission for arbitration, if necessary.

IN CONSIDERATION OF THE CIRCIIMSTANCES ABOVE and fOT thE TNUIUAI

benefît of the customers of the Town and Pennichuck systems, the following is agreed:

II. DEFIMTiONS

1. "Average Daily Flow" means the annual averuge daily volume of water delivered to

the Interconnected System.

2. "Embedded Cost" is defined in the seotion titled COST CALCULATIONS.

3. "hltercomected System" means the mains, pumping stations, wells and other

sources of water served by the W'ells and supplemented by water from

Pennichuck's Nashua system, It describes the system as it will exist at the time

the asset sales between Hudson, CNHWC and Pennichuck are consummated

together with additions to that system served by the same sources of water,

4. "Lines" or "Mains" shall mean the pipes used to carry water through sheets, rights of

way and easements to the point where service is rendered to an individual customer.

Such pipes are generally four-inches in diameter or larger and do not include branches
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Tolvn of HudsonÆennichuck Con:oration Water Suppl)¡ and Transmission Agreement

of pipes intended to carry water to large structures solely for fire protection purposes.

5. "Maximum Daily Flow" means the maximum volume of water delivered to the

Interconnected System in a single day, Maximum daily flow in the Town and

Pennichuok portions of the Interconnected System is obtained by allocating the total

flow by the average flow in the month in which the maximum flow occuned.

6. "NHPIJC" means the New Hampshire Public Utilities Commission or its suocessor

regulatory body,

7, "Variable Cosf is defined in the section titled COST CALCULATIONS.

8. "Wells" means the Dame, Ducharme and Weinstein well fïelds and equipment located

in the Town of Litchfïeld to be acquired by the Town from CNH'ü/C and used to

suppiy water to both the Town and Pennichuok.

III, GENERAL CONDITIONS

1. DETERMINATION OF WATER USE

The amount of water used by Pennichuck and the Town from the W'ells shall be

determined from the sum of the readings of the meters supplying water within the

Interconnected System and adding a percentage for lost or urlaccounted water, which

percentage shall be detenained by comparing the total metered delivery of water to the

total output of the Wel1s plus the amount of water reocived from Perurichuck.

Pennichuck and the Town agree to take the maximum efforts practical to measure ail

water used in the Interconnected System, ln addition to water to oustomers, this includes

water used for fìre fighting, flushing mains and hydrants, testing flows and newly

constructed pipe, donations to any organizatíon and any other reasonably measurable use,

The parties agree to maintain leak detection programs in accordance with accepted water

industry standards and to promptly repair all significant leaks detected,

In the event lost or unaccounted water exceeds 150/o anrnally, the parties agtee to meet to
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Town of Hr¡dsonÆennichnck Corporation Water Supply and Transmission Agreement

determine if a course of action is required to reduce such loss,

The parties agree loconsider alternative methods of determining both the total amount of

water used and the amount of lost or unaccounted water if and when appropriate,

The Town shall have the right at its own expense to place rneters at all the points where

water passes to and from itself and Pennichuck and theieafter use the readings of these

meters as the basis for determining the use of water by the parties, If installed, such

meters shall be utility grade motors, including the meters measuring the discharge of the

V/elis, appropriately sized to measure the flows and arranged so as not to cause thc

diminishment of flow through the main to the extent that existing fire flows in a line

would be diminished to below levels established as appropriate by the Insurance Services

Office (ISO). Meters will be tested and calibrated based upon American Water V/orks

Association ('.AW'WA") standards and specifications,

2. SALE OF WELL WATER

The Town will sell water from the'Wells to Ponnichuck for Pennichuck's furlher

use/resale as provided herein,

The present maximum safe yield of the V/ells is 3.1 million gallons per day ("mgd").

The current average daily use by the Town is estimated to be 1.4 mgd and the use within

the Pennichuck systems served by the V/ells is estimated to be 0.2 mgd.

Pennichuck shall have the right to an average daily use of up to Isyo of the maximum

safe yield of the Wells not to exceed 0.4 mgd at apice equal to Variable Cost.

3. V/ATER QUALITY

The Town agrees to operate the Wells so as to supply water meeting the drinkingwater

quality criteria established from time to time by the U.S. Environmental Protection

Agency and the N.H. Department of Environmental Services.
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Town of Hudson/Pennichuck Corporation Water Sr¡pply and Transmission Agreement

4, BILLING AND PAYMENT

The Town and Pennichuck agree to read all customer meters within their respective

systems on a regular basis, at least monthly, and to promptly interchange metered

consumption information in formats agreeable to each, Meter readings and consumption

records of either party shall be available for inspection by the other at any time.

hdívidual customer history and payment records shall be treated as oonfïdential by the

parties and not revealed to third parties except as required by the statutes of the State of

New Hampshire,

Eachparty shall render invoices to the other on a monthly basis for services rendered

under this agreement. Pa¡rment of invoices shall be due on presentation and bills unpaid

after thirly (30) days shall be subject to one and one-half (I-l/2%) percent interest per

month on the unpaid balance from the original due date,

5. TOWN TRANSMISSION RIGHTS

The Town shall have the right to transmit water to the Town distribution system for its

use through Lïte !2" and 16" mains in the Town of Litchfield ("Litchfield Mains")

provided for that purpose, following the time of the purchase of the Litchfield Mains by

Pennichuck (indirectly from CNHWC), to a maximum of 2,5 mgd without charge.

Shouid the Town wish to transmit larger amounts of water through the Litchfield Mains,

it shall pay Pennichuck a wheeling oharge for the excess transmission based on

Pennichuck's Embedded Cost,

6. PENMCHUCK TRANSMISS]ON RIGHTS

Pennichuck shall have the right to use the installed elevated storage and to transmit water

through the Town Mains to all lots in the Pelham Industrial Park ("PIK") without charge

provided no PIK customer utilizes water for purposes of manufacturing. Pennichuck

shall have the right to iransmit water through the Town Mains to Pelham and other
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Town of l{udsonlPerurichuck Corporation 'Water Supply and Transmission A9reement

ad.jaoent non-Hudson service area customers in excess of the requirements of the existing

Pelham Industriai Park for a wheeling chargeto be based on the Town's Embedded Cost.

The Town, at its discretion, may accept payment in service (such as the provision of

storage) in lieu ofpayment in cash for such wheeling.

The Town shall not be required to.transmit water, other than to the Pelham Industrial

Park, if such transmission would degrade the service to Town customers below generally

accepted utility standards or would cause the diminishment of flow through the Mains to

the extent that existing fire flows would fall below levels established as appropriate by

the Insurance Services Office,Inc, (ISO). If the Town decides to upgrade its Mains and

transmission lines to achieve accepted standards, the Town will allow Pennichuck to

make such improvements on a rnutually agreeable basis which the Town will not

unreas onably withhold,

Pennichuck shall not introduoe water inio the Town for the purposes of wheeling such

water unless the water meets or exceeds the standard set forth in Section III, 3.

7, INTERCONNECTIONS TO MWW AND DW\V

Nothing in this agreement shall prevent Pennichuck from constructing or allowing the

construction of interconnections between its portion of the Interconnected System and the

Manchester'Water'Works ("M'W'W") or the Derry Water'Works ("D'WW") or other

souïces of supply; provided, however, the Town shall not be liable for any fees or charges

associated with such connection without its prior, formal agreement to pay such charges.

Pennichuck shall not introduce water into the Interconnected System from an

interconnection unless the water meets or exceeds the standard set forth in Section IIÏ, 3,

8. SHARED WATER STORAGE

The two existing water tanks in Hudson currently provide acceptable storage and fire

flows for itself and the remainder of the system served by the Wells. The Town agrees to
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Town of Fludsor/Pe!¡liclruck Corporation Water SuBply and Transmission Agreement

make such storage available to Penniohuck, At such time as the use of watef from the

Wells by Pennichuck increases, or when use in the northem part of the Town grows, in

each case to the point where adequate resçrve is not provided, the parties will negotiate

the terms for the construction of additional storage or for a storage charge based on

Embedded Cost to be paid to the Town by Pennichuck,

If Pennichuck elects to construct additional storage in Litchfield, the parties shall

determine the impact on the joint systems and what, if any, oharges befween the parties is

appropriate,

9. COST CALCTILATIONS

Costs as used in this agreement shall be temred Variable or Embedded depending on

provisions for the recovery of capital,

Variable Cost shall be variable cost of production or operation associated with the system

as a whole or âny of its components, It shall inolude power, chønicais, routine repair

parts, labor, \Mater quality testing, parts and labor for routine servicing and preventative

maintenance and all other costs normally incurred over the course oî ayear. Maintenance

shal1 be considered routine if it would be normally be planned to be performed at least

every two years of more often,

Embedded Cost inciudes Variable Costs and also the cost of capital such as debt service

(construed as annual interest costs and arnofüzation of any debt issuance costs) or

depreciation.

The cost of major repair or replacement of facilities or the construction of new facilities

required to support the customers of both parties due to such facilities having reached the

end of usefrrl life or hav.rng suffered a catastrophic accident or loss shall be shared by the

Town and Pennichuck jn proportion to the benefit each will accrue from the repair or

replacement, Repairs, replacements or new oonstruction providing no substantial benefit
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Town of Hudsor/Pen¡richuck Corporation Water Supply and Transnlission Agreement

to both parties shall be constructed at the expense of the benefiting party'

The Town will maintain accounts of its expenses in sufficient detail to caloulate the cost

of water and Pennichuck shall have the right to review these costs on reasonable notice.

The Town shall propose the cost of water annually to Perurichuok based on its previous

history and increases or decreases ín those costs.

10. EMERGENCY iNTERCONNECTION

The Town acknowledges the assumption of CNIIWC's Special Water Supply Conhact

with Pennichuck for the provision of water to the Town âs an emergency supply' The

parties agtee to negotiate a modification to this agreement to recogníze lhe potential use

of the Interconnected System to provide emergency service by Pennichuck to its own

customers. The parties also agree to negotiate an agreement for the supply of oobase load"

water to the Town to compensate for any futwe water requírements beyond the capacity

of the Town's share of the Wells provided hereby.

i 1. EMERGENCY RESTRTCTIONS ON USE

In the event the Town imposes voluntary or mandatory restrictions on water use by its

customers (e,g. sprinkling lawns or washing cars) in order to conserve water for the

Interconnected System, Pennichuok shall impose the same restrictions on its

Interconneoted System oustomets within a reasonable period of time'

12. CONTRACT TERM

This agreement shall have an initial term of twenty (20) years from the date hereof and

shall be renewed automatioally for additional five (5) year periods thereafter unless either

party gives notice to the other of its intent to terminate. Notice of intent must be given at

least three years prior to the anniversary. month and date on which the contract expires'

The intention of the notice requirement is to ailow the parties adequate time to obtain

altemate sources of water, storage andlot transmission'
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Town of HuclsonlPennichuck Corporation Water Supply and Transnrission Agreenlent

A material breach of any part of this agreement by either party shal1 be grounds for íts

termination prior to the date above subject to a declaration by the terminating party of its

intention at least three years prior to the date of termination.

Nothing in this agreement shall be interpreted as depriving any parly of the right to be

made whole for any losses as the result of a breach of this agreement or to deprive either

parfy of any remedy except as provided herein,

13. AMENDMENTS, ASSIGNMENT, GOVERNTNG LAW

This agreement may be amended upon the mutual agreement of the parties with the

approval of the NIIPUC, This Agreement may be assigned by Pennichuck to a wholly

owned subsidiary without the prior consent of the Town; this Agreement shall be binding

upon and inure to the benefit of the respective successors and legal representatives of the

parties, This Agreement is to be governed and construed under the laws of the State of

New Hampshire.

14. HOLD HARMLESS

The parties shall indemnify and hold each other hannless from damages or other losses

arising out of or connected with the performance of this agreement when caused by a

parfy's negligent or intentional acts. The parties will provide evidence of identifying

each other as additional named insured on such liability insurance or self insurance as

each normally carries.

15. ARBITRATION

Disagreements between the parties over the terms of this agreement shall be submitted to

the NIIPUC, or its successoÍ, for resolution.
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Town of HudsonÆemjchuck Corporation Water Supply and TtarLsmission Agleement

IN WITNESS WHERBOF, the parties have caused this Agreement to be duly

executed as of the day and year first above writtsn,

THB TCIWN OF HUDSON
BOARD OF SELECTMEN

ATTEST:

Town Clerk
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Town of I{udsorr.¡{Pepnichusk Corporatiorr rù/ater Suppb/ and TransmissiQLAgreement

PENMCHUCK CORPORATION

J
Vice

ATTEST:

C :\IIUD S OM227 CONSIJ\WATPR'. DOC
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DW 19-035
2019 QCPAC - Qualified Capital Project Adjustment Charge

Responses to Staff Data Requests - Set 4

Date Request Received 8116l19

Request No. Staff 4-8

Date of Response: 8l22l19
Witness: Donald L. Ware

REQUEST: In light of the CoBank Term Loan closing in late July rather than by May 1,2019,

and the extension of the Filing deadline of a Staff Recommendation, please explain the

Company's new plan to irnplement the 2019 QCPAC monthly surcharge, as well as the impact to

the one-time recoupment.

RESPONSE:

The Company proposes that the 2019 QCPAC surcharge be implemented on a service rendered

basis effective July 22,2019 (the date of the closing on the CoBank term loan). If it is assumed

that the 2019 QCPAC surcharge is approved by the end of September and there is a 30-day cure

period on the PEU QCPAC order, it would mean that the Company would begin to bill
ðustomers for the QCPAC surcharge beginning with their November bills which would result in

about 3 months of recoupment. Based on the fact that the usage during August through October

averages about25Yo more than the annual average usage it is projected that the recoupment from

an average single-family residence will be about $2.81 per month, resulting in a projected

recoupment of about $S.43. The Company would propose collecting the QCPAC recoupment

over two months or about 54.22 per month.
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5. Pþi<td SRf Tcñ\ fôr klc L2kc púj.c¡ 1É :0 l.âÉ ¡r

t 5'n
? 7G""

r6ufring ìn hn€l Pêl of $
r6uftìng in tun€l P&l of S

82,234
71,929

-
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QCPÄC E igib¡.
Propcrty Td

ExpcÉc

11,(t2l

20,579

8,{O7

4,386

2,2Ut

3,190
4500

1,1{ó

1,15
2Aô
716

573
28ó

859
1,718

5

573

659
1,317

776

916
1575

630
1.575

Td Râtc (l)

33.23
33.33

33.23

33.:3
29.00

30.00
28.ó¿
ß.G
28.64

28.6+

28.61
28.9
28.64
28.&
:f.ó1

:8.ó4
:8.64
28.64
28.9
28.ó4
28.64
n.61

33.23

s

'lt2dtcComE&ir

Brmstc¡d
B¡msÈ.d
B¡mstc¡d
B¡ms¡d
Brmsft¡d

Bâmsrcåd

B¡ñstc¡d
l¡ndond.d

P¡dsÞ{'

Wiñdhlm

Ertr.bk for 20æ

QCP C Swbãge

440,m

619Jm
:53,ün

l3:,0q)

s:m
1 10,000

1 50,000
9ó,000
€,000
{o,000

10,000

25,000
?0,000

10,000

30,000
60,000

10,m
20,000

23,000
6,000
25,m
33,000

55,0m
22,000
55.000

t

Bød Á.pptrcd Z)19
Câpcx Bùdgct

7û),000

m,0m
200,000
75,000

ó19,3û)

253,000

132,t)0

6,:m
I 10,000

150,000

9ó,0m
s,000
{o,000
10,000

25,000
20,000
10,0m

30.000
60,000

30,m
10,m
20,000
23,mO
s,000
25,000

3?,000

55,000
?:,000
55.m

Proicc¡ Ð6ciD¡i@

:onsrscr 1.25 MG Elc!¿rcd Sroqgc Tdk
R¡s Wâtcr Pþclin. frm Åjr SEip *clì ro Pc¡chm Road WTP
Dcsig md Pcmiong of æ¡mcnt md intakc for l¡ct llk€ surf¡cc s¡tcr
Pilot diffcænt rc¡mcnt rcchnologics o rcet lakc l¡kc sud¡cc watcr
Rcpl¡cc {m LF of4 inch sch.dulc { PVC wiú 6 inch Cm PvC
Rcp¡¡c. 18:5 L¡- of4 inch schcdulc 40 PVC çidr 6 inch C900 PVC

Ådd 680 LF of 4 inch C-900 PvC þ climinârc dcâd od. Rcpl¡cc 275 LF of a inch
sch s PvC triò 6 inch Cmo PVC
Rcpl¡cc 500 LF of I iñch shcdulc 40 PVC !iú ó inch C900 Pl.c
Rçleccd friling piping rnd undcrgoutd stocurc
Rcplacc subsuîd¡rd 2 inch diúctÊr pipc !iù 4 inch C900 P\tC
Pc¡ T:¡iff
R.p¡îcc sm¿ll tx6rr pumps 6 dìcy fdl (Èn atê)
Rçlzcc r.cll pumps æ d:cy fail (run rarc)

Rcpl¿cc Chcmic2j fccd pumps ¡s ùn- fdl (ûn nb)
Insúll/rcpl¡cÊ trc¡ñcnt s)stñs in mrll CNS
Misc. S@tuml lmpescmdò
Mi$cllú.ous Fócing ed Sccu¡jr.v poiccN
Miscctlm.ous SCAD.{/Elccúic.l
wtl R.håUliÞdon
AÀinen B@srct puñp sÞ¡iø dcign
Rçlecc *toncr mcdia, W od E
i¡sût¡ û€b b¡s.d comunicrtion cquipmmt, 4læetions

S:nglc Family, Osîcr Buil4 Nev lJom.s
Rcpl¡camdr of f¡ilcd scdiccs
Rçleccmmt of non frrnctiona! hydms
Rcpiecñor of Failcd G¡E Vdv6
No md qtrccd ndiø foræer rcrding

Nc* mctcs for ncs' cusomec
Rol¿cc Hiah l¿¡d bas n.rcr ùiú rc$ no l.¡d b¿s m.Èr

Prcicct Noc/D6criDtiø

Elcv:tcd Sonç TmL in lôdondcq-
Aistip ¡l¡cmå¡iv€ 26dic e¡mút
kk: b!. Súrå.. W¡tcrTfr¿mór
lnk: l¡k€ ft¡mo¡ cr.du¡rion
G@gcþffi D¡ivc w¡icr mrin (plac6ót
Badård lac u¡¡cr min rcplacoot

N.B6stc¡d Ro¡d - Éümintc deedod piping
Bclrcnt Dtivc *ztcr min æplecmot
R@l¡ce Gilcrcsr Ro¡d PRV Pit
Ro[i¡g Hils V¡tcr ¡'.í¡in R@l¡mmt
1x ærmuc invcsmcnÈ Nomd Run Rar€ wid' to mû¡s of PFOA in Urch6cld
B@.r.¡ Purp apl¡ccmór/.cbuiìd
wcll Purp aphcmcns
Chøic¡l Fccd p@p rcp¡¿ccñcñB
lnsr-I/rcpl¡cc ft¡hdi slstd in s¡lì C$S
Misc. Sncrunl lmpovc'ìH*
Ms(cllùcous Focing úd Sccutit-v poiccs
Mis.ndcous SCADA,/Elcdic¡t
Wc[ Rch¡biliution
Aúien BæsÈr purp shtion dcsip

Rcpbcc otoncrmcdiq Vod E

^dd 
comunjc¡do¡s bcsc.n rdotc f¡c¡itÏ md N¡shu¡ \v-fP

Nû &ilc6 (Ð
Rdæ€d Scdcês (r0)

Hydans (5)

G¡ts (8)

Rad6 (5s0)

McÈ6 (Gosú) 5/812" - PEU e20)
v.Fß s/a"ó" I¡¡d M.ÈrËrchùø - pÊrl l55ol

Pen¡¡chuck East t tilities, lnc.
DW t9{35
201S QCPAC Fil¡ng
B@rd ApproÈd 2019 Capital Expendit¡Esr
2,,l 5J2019, Rev¡$d 611 712019

1. Tãnt€isùcsmofth.¡G¿lcomuiryatcplusùcStâtcvidcUtiìit-vhxnEof56.60151000
2. Thc lødondcry Tøk ldl rct bc ùscd and u*tu] ir 2019 md hocc it is not qudificd to bc includcd in QCP^C
3. Ih.2019PEUC¡piúlEÞodiorcsBudgrtp@ncducrcappovcdbrd¡cBoardinJmufyof2019.
+. Rojcctcd CoBdk lam T.ms ¡rc
5. Rojcctcd SRF Tcru for lÆt. I¡lc prc;€.t ¡r€

5 Yc¡ß åt 3.50p/o

30 \'c¡s at 2.7uol.

P@ichùck Esr Uriliri6 Prciæed æf9 QCPAC Etig¡bl. Câpiül I¡6ú6t (Bscd d Bød.pptrcd Ð19 Bùdgd) - 3

Fudcd wió SR.F Fú - ¡
hoúrroþ ñh&dd mZ) Iø from CoBd' - 3

1512500

879,000

2¡91500

Exh¡bit DLW-1
Page 3

19435_PEU 201&2021 QCPAC Filing Sch - June 30 2019 update - @rected for Steff DR 4 respon*s Pãge 4 of6 2019 Boêrd Apprcved PEU Capex

DW 19-035 
Pennichuck East Utility, Inc 

Attachment D

122



Penn¡chuck East Ut¡lities, lnc-
DW 19-035
2019 QCPAC F¡l¡ng
Board Approved 2020 Cap¡tal Expenditures3

211512019, Revised 6/17l19 to reflect delayed payment on Locke Lake Surface Watèr Treatment

Revised 8/6/2019 to reflæt AiFtr¡p alternat¡ve arsen¡c treatment being used and useful ¡n 2020 ¡nstead of 2019

Tax Rare (1)

29.00

?8.ó.1

28.6.r

28.ó.r

28.61

28.61

28.64

28_ó.r

28.ó,1

33.23

28.61

24.64

28.61

28.ó.1

28.6-1

28.61

28.ó.1

rR 6J

Taxable

I'es

Ycs

Community
Lndondc4

IÌemsted

\irious

\¡a¡ious

B¿rutad

\:a¡ious

Vârios

\iarious

Eligible for 2021

QCPÂC Surcharge

r.393,580

5+0.000

72,000

+0,000

.10,000

I 0,0(n

25,000

20,000

10,üx)

30,000

ó0,000

25,000

23,000

.16,000

25,000

32,0ft)
'15,000

22,000

-+2.000

Board Approved
ã)20 Capex Budget

s ó93,580

s

s 72,0u)

s +0,0û)

s +0.000

s 10,000

s 25,0ü)

5 20.000

s 10,000

s 30,000

s ó0.000

s ¿400,000

s 25,000

s 23,000

s '16,000

s 25,000

s 32,000

s 15.000

s 22,000

s ,12,000

Proiect Desciption

Construct 1-?5 ÀfG Elerated Storasc Tanl

Râv \\ ãtcr Pioclift frtm -\i¡ Stio well to Pcacham Road \\'I'P

Pc¡ Tariff

Rcplacc s@11 b@s¡6 pmps as rhe¡' fail (run ntc)

Rc¡placc u,ell pumps as thcl fail (on orc)

Rcplacc Chmical fccd pumps âs thc] faiÌ (ûn úrc)

Insall/rcplacc rcamcnt s1'stms in small C\\;S

\{isc. Smcrual Improvoents

Ifisccllancous Fencing and Scorin prolccrs

lfisccllancous SCÂD-{/Etccrical

\\'cll Rchabiliution

lnukc &'frcamcnt Facilig- corsmction

Arsoic Trcabcût install to rcspond ro ns' NÍCL

Smglc Famill, Ouna Build, Ncç Hmcs

Rcplacmcot of failcd seniccs

Rçlacmmr of n,n funaioøl htdnnrs

Rçlacmmt of Failcd Gate Valves

liw znd replzccd ndios for meter reding

Ncu mctc¡s for nc* ostomcn
Rolace Hish lcad bass mcter wìth no no lcad brass metc¡

Proiect Nae/Desdiption
I ¡ndondcm -l ank

:\itstrip altcmatirc ar*ûic teâûcrt
I s rc¡,muc inrcs&cnts

Bæsta Pmp rcplacmmt/¡cbuild

\\'c'ìÌ Pump rcplacmcnts

Chmical Fccd pump rçlaccmcnts

lnsull/rçlacc ucamcot srscms in mall C\\6
\f ir. Smconl lmprovcmcnts

\fisccllancous Fcncirg antl Scculis projccts

\f isccllanous SC-\D-\/ Elccrical

\\:cll Rch¿bilitation

Iskc t¡kc Surfecc Wetq Trøm6t6
À¡smic 'lìcamcnt ins€ll to rcsT)o¡d to rcv IICL

Ncu Scn'ices (5)

Rocurd Scn'iccs (10)

lJldants (í)

Gatcs (8)

Rzdios (150)

Mctcrs (Grourh) 5/8"-2" - PEU (220)

\,lctc¡s 5/8"-ó" kad \fcta Excharyc - PEU 1.120)

Ponichuck East Utilitiæ Proieaed 2020 Total Capital Expcnditure Budget - $ 3,630,580 $
Pennichuck Eas¡ Urilitiæ Proiected 2020 QCPAC Ëligible Capital Invætmcnt -

Funded wi¡h CoBok l¡an - S

Funded wi¡h SRF l¡an - S

1470,580

æsociated with
QCPAC proiects -

1,930.580
j-10,000

1. 'fa\ ntc i< the suû of thc l@âl comuni¡J ntc plus thc Stelewidc Utiliq' ax ratc of Só.ó0/S1000

3..l-hc2019PEUCapialExpcndiurcsBudgctprcscntcdrrrcapp¡ovedbrthcBoa¡dioJatuaryof2019.
.l- Proþctcd CoBârl l¡an Tcms atc 23 \'cârs ât 3.;c'o tculting in P&I of S 1.13,923 pcr lear
5. PtojcocdSRFltmsforl-ockcllkcprotcctarc 20Ycars¿t 2;701'h tcsultmginP&lof S 35,310 Pd]'câr
ó. l¡ckc l¡kc Surfacc Watcr'liomcnt pojco cmpletcd in latc 2020. F;st P&l pa)Ðcnts cxpccted in \{a,v 2021. \Ionthb P&l bascd on tocowurg 5 1800,000.00

Rcvhirg in a month.l]'pâ]renr of P&l on thj-s loan of about S 15,258 Er?cctcd P&l palmmts in 2021 of S 1210ó0.8ó ) bc paid vith 0.1 DSRR

Ptopert,v taxes *ill bc incurrcd ø this projcct in 2021 and næd to be rccorcrcd in ¡hc 2021 QCP,\C 6ling
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Penn¡chuck East Utilit¡es, lnc.
DW t9-035
2019 QCPAC F¡l¡ng
Board Approved 2021 Capital Expenditures3

A1 512019, Rev¡sed 6/ 171201 9

Td Râte l1lTaxableCommuniN

Pelh¡m

Pelh¡m

Pclh¡n

Pl¡istow

B¡tutsd
\rârious

!'atious

V¿rious

Eligible for 2021

QCPAC Su¡cha¡qe

¡,000
.{6.000

25.000

32,000

55,000

22,000

18,000

x800,000

72,000

10,000

-10,000

10,000

25,000

20.000

10,000

30,000

60 t)tr)

Boad âpproved
20æ Caæx Budgct

23,000

,+6,0ü)

25,000

32,000

55,0ü)

22,000

18.0U)

4800,000
72,000

.10,000

.r0,000

10,000

25,rmo

20,000

10,000

30,000
ó0,000

Proiæt Deoiotion

imglc Fimil,r, Omcr Build, Na Hmes
Replu cmcnr of failcd scn'iccs

Rcpl2cmmt of non functioml hr'dnnm

Rçlacmmt of Failed Ga¡c V¿lves

\o and rçlaccd ndios for mctcr rmding

r\o metcs fo¡ nw oslomcr
Rçlace falcd octcts (Run Ratc)

Repl¡cc 17ó0 LF of 2 inch PE *ith l7ó0 LF ofC900 PVC

Rcpl2ce 720 LF of 1.5 inch PE with 720 LF ofC900 PVC

Rçlacc 1740 LF of 2 inch PE vith 1740 LF of C900 PVC

Rçhce 4,300 LF of2 inch PE with 4,300 LF ofC900 PVC

Iûqke & Trommt Frciliry cmmction
Pcr'là¡iff
Rcplacc smll bæsto pmps âs the,v &il (tun ûtc)

Rçlacc well puops as thel fail (on otc)

Rçlacc Chmical fccd pumps as thc¡ hl (on ntc)

Insall/rçlacc tomcût s)'slfls in sÐâ¡l CWS

\{i<. Srrucuel Improvmcnts

\lisccllancous t'cûcúrg and Sccuritl projects

\f iscclla¡cous SC-\DÂ/ Elecriøl
\\:cll Rchabilietion

Proiccr Namc/DescriDtio¡

Ncw'Smiccs (5)

R6Nrd Scñ'iccs (10)

H1'doots (5)

Gates (8)

Radios (550)

\fcrcrs (Gro*rh) 5/8"-2" - PEU (220)

\lctcrs 5/8'!6" tr{ctcr Exchanç - PEU (180)

Wcllesley Dñc utc min replecmmt5

Rzdcliffc Drivc utc min rçlacmmt5
V¿ss Þri¡r qtcr mir rçlecmætS
Rolling Hills utc mein tçlecomt5
Icke I¡ke Suråce Weter Tramml6
1x ¡evouc i¡rresmcots

Bæster Pump rcplac@cnt/rebuild

Wcll Puûp rcplac@ots

Chmical Fccd pump rcplac@mts

Insall/tçlacc romcnt sysl@s in small C\lS

\'fi"c. Soctal lmpror'ømts

\lisccllancous Fcncing and Seoriq proiccts

\{isccllanæus SCAD.\,/ Llccrical
\\rell Rclubiliatio

Proiæted Property Td Ex?cße æsoci¿t€d with

QCPAC proiccts -Pcmichuck East Utiliti6 P¡oiætcd 2021Total Câpitâl Expddiûrc Budgct - $ 3'328,000

Pønichuck Eæt Urilitis Proiæ¡cd 2021 QCPÂC Eligible CaPital Inv6tment - $

Funded wirh CoBdk I¡æ - $

Furd€dwithSRFl¡ân- $

3,328,000

528,000

2,800,otx)

1. Tax ate is thc sum of the løal cmunirl ate plus thc Suteuidc U¡ilig Þ\ e¡c of 56.60/51000

2. Thc l¡ndonder¡y Taûk will be coùshctcd in 2019 and 2020. Thc m¡Jc *ill bc uxd and u*fu1 in 2020 with tlìc toÞl 2 yør Prcicct cost bei¡g qualified to bc itcludcd in the 20?0 QCP-\C

3. The 20f9 PEU Capial L\pcûdiürcs Budçt prcented werc apptovcd b1' thc Børd io Janua4 of 2019.

.1. Proicctcd CoBâûk løn Tems a¡e 25 \'cats at 5.5óh resrltiag in P&l of S 39,362 pa ycar

5. Projccts morrcd out of 2021 Capc\
ó. Fuding of tcke l¡kc Su¡face Watq Trøoent ought in thc QCP,{C. Fist 5 months of P&l paid in 2021 will be co¡rc¡cd *ith thc 0.1 DSRR

Prcjected SRF 1ìms for lake I:ke projcct arc 20 Yeârs al 2.1}1o/o rcslting h P&l of S 183.091 pa yet
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Pennichuck East Utility, Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-l

Date of Response: 06-17-19
Witness: Larry D. Goodhue

REQUEST:

Please provide the final terms of the CoBank term loan authorized by the Commission in Docket

No. 19-069, OrderNo.26,253 (May 22,2019). Also, please provide an updated Exhibit I

reflecting the actual interest rate on the recently approved CoBank term loan.

RESPONSE:

The company has not yet closed on this loan, and as such, the final terms are not yet available.

CoBank is completing their final annual credit review and contemplated adjustments to the

financial covenants in support of the loan. As soon as the loan is closed, the Company will
provide this data to the Commission and parties. It is anticipated that the credit review and

covenant enhancements modifications and approvals will be completed in the next week to ten

days, and then the Company can go to closing on this loan within another week or so. A closing

on the loan on or about June 30 is anticipated.
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Pennichuck East Utility, Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19 Date of Response: 06-17-19
I Jrrclatecl se:07-?5-19

Request No. Staff Tech-1 Witness: Larry D. Goodhue

REQUEST:

Please provide the final terms of the CoBank term loan authorized by the Commission in Docket

No. l9-069, Order No. 26,253 (May 22,2019). Also, please provide an updated Exhibit i
reflecting the actual interest rate on the recently approved CoBank term loan.

RESPONSE:

The company has not yet closed on this loan, and as such, the final terms are not yet available.

CoBank is completing their final annual credit review and contemplated adjustments to the

financial covenants in support of the loan. As soon as the loan is closed, the Company will
provide this data to the Commission and parties. It is anticipated that the credit review and

covenant enhancements modifications and approvals will be completed in the next week to ten

days, and then the Cornpany can go to closing on this loan within another week or so. A closing

on the loan on or about June 30 is anticipated.

7l25ll9 Suoolc cntal Resnonse

ec1 rev ised

),ears. 4.387o ittterest).
actual B loan
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Pennichuck East Utility' Inc.
DW 19-03s

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-2

Date of Response: 06-17-19
Witness: Lary D. Goodhue

REQUEST:

Please provide the specifìc funds that have been used to pay off the interest on the FALOC in
2018 and2019.

RESPONSE:

For both 2018 and 2079, the interest on the FALOC drawdowns has been paid out of the DSRR

1.0 bank account, in conjunction with the principal and interest payments due monthly on the

other long-term loan obligations with CoBank, from their monthly billing of all amounts due for

those obligations (inclusive of the interest due monthly on the outstanding balance on the

FALOC facility).
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Pennichuck East Utility' Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19
Request No. Staff Tech-3

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's response to Staff 3-5: With regard to Allowance for Funds Used During

Construction (AFUDC) in the amount of $95,807 included in the PWW/PEU Interconnection

project, please provide:

(a) The Commission rule or order requiring AFUDC to be bookèd by the Company.

(b) A complete accounting of AFUDC included in the Company's completed 2018 capital

projects and the effect of such on the proposed 2019 QCPAC.
(c) The Company's proposed alternative accounting treatment to the recording of AFUDC

and justification as to why such treatment more accurately reflects PEU's cost of funds

utilized during the construction of assets.

RESPONSE:

(a) The Uniform System of Accounts for Water Utilities includes the following regarding

AFUDC - "Allowance for funds used during construction" (AFUDC) includes the net cost

for the period ofconstruction ofborrowed funds used for construction purposes and a

reasonable rate upon the utility's own funds when so used. No allowance for funds used

during construction shall be included in these accounts upon expenditures for construction

projects which have been abandoned. Note: - a. AFUDC, if charged, shall be charged each

month upon the balance at the beginning of the month in Unfinished Construction. The

period for which interest charges may be capitalized shall be limited to the duration of the

ðonstruction work and shall not extend beyond the time when the property becomes ready for

service. In case construction work is suspended, interest charges may not be capitalized for

more than six months thereafter, except under order of the Commission."

Please note that the calculation of AFUDC was in use at Pennichuck when I took over

responsibility for the regulated utilities in 2006 and was included in rate base as part of any

project that met the criteria for the calculation of AFDUC. The rate used to calculate the

AFDUC was the rate of return from the most recent rate case for the Utility.

(b) Please see the spreadsheet attached to this data request used by Pennichuck's accounting

staff to track and calculate AFDUC on the PWW/PEU interconnection project.
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(c) The Company would propose eliminating the $93,807 of AFDUC from the project costs

where it was calculated. The Company proposes replacing the AFDUC with the Short-

term interest incurred on the SRF loans associated with these projects as well as the

short-term interest incurred on the CoBank FALOC, amounting to $39,547 resulting in a

decrease in the funds thát the Company proposes to borrow from CoBank by $54,260. I

have attached a revised PEU QCPAC schedule reflecting these proposed changes. As

discussed at the Tech Session the Company does not believe that the calculation of
AFUDC is applicable to the Company's existing utility structure. The Company needs to

generate the cash required to pay the short-term interest incurred to finance CWIP in

some form as the Company's current rate making model does not provide a way to

generate this cash. The Company believes that capitalizingthe short term interest

incurred to fund used and useful assets into the long term loan entered into to pay for
those assets is the best way to recover the cash paid to cover the shoft term interest.
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Pennichuck East Utility' Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-4

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's responses to Staff 1-8 and 3-70 and Staff Audit Issue # 1 in the Audit

Report dated April 18,2019: Staff does not believe that the $25,000 cost related to the

installation of an insertion valve in the PEU Londonderry Core and Manchester Water Works

(MWW) Connection, which ultirnately MWW owns, should be included in PEU's fixed assets.

Rather, Staff believes that this cost should be reclassified as a regulatory asset and amortized

over the life of the loan used to pay for the asset which will be 20-25 years. Please, provide

further information regarding how this asset will be adjusted by the Company.

RESPONSE

The Company concurs with the Staff that the $25,000 should not be booked to the Company's

fixed asset account 303.60. The problem with booking this expense as a regulatory asset is that

while the Company will get a return of its $25,000 investment, it will not get a return on the

unamortized portion of the $25,000 investment based on its current rate making structure.

Without a return on the unamortized portion of a regulatory asset, the result is that no cash is

generated to pay the interest expense associated with this investment if the Company borrows

money to fund the regulatory asset. The only way to avoid this cash shortfall is for the Company

not to borrow money to pay for a regulatory asseto but instead to pay for its regulatory assets with

0.1 DSRR funds, eliminating the need to borrow these funds. The Company does not currently

have regulatory approval to use the 0.1 DSRR funds for this purpose. I have removed the

$25,000 invested in MWW valve from the QCPAC spreadsheet attached to these data responses.
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Pennichuck East Utility' Inc.
DW 19-035

20r9 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19
Request No. Staff Tech-S

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Audit Issue #1 in the Audit Report Addendum dated 614119: Legal services from Brown

Law totaling $12,182, consisting of five invoices, were included in the Company's proposed

PWW/PEU Interconnection project. Three invoices totaling $7,161 related to charges for Docket

No. DW 17-036, PEU River Crossing License. The other two invoices totaling $5,021 pertain to

obtaining approval for the wholesale water supply contract between PWW and PEU in Docket

No. DW 17-071. The invoices were charged to the plant account#331100, Mains',6" &'Larger.

Please provide:

(a) The precedent used that determined the costs should be capitalized instead of expensed

and why these costs fit into that category.

(b) An explanation of why it is appropriate to capitalize these legal fees for recovery under

the QCPAC mechanism instead of treating them as operating expenses whose recovery is

encompassed in previously approved base rates.

(c) A description of how the Company plans to account for similar costs in the future.

RESPONSE:

(a) The Company has had a practice that Legal and Consultant expenses associated with

special contracts or studies with a value in excess of $1,000 and a life in excess of 3 years

are treated as regulatory assets.

(b) The referenced legal fees should not be capitalized as they are regulatory asset and should

be recovered as an amortization expense. The $5,021 in fees have been removed from

the PWW-PEU interconnection project costs and the attached QCPAC schedules have

been adj usted accordingly.

(c) The Company is reviewing its policy regarding the treatment of Legal and Consultant

expenses associated with special contracts and studies. The problem with amortizing

these expenses is as described in Tech Response 4 above, which is that the current
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ratemaking methodology allows for a return of but not a return on the regulatory asset.

The Company has not determined how it will handle these expenses in the future. The

cash needed to provide for, or pay for, regulatory assets cannot be borrowed and

recovered via a long-term loan. Therefore, either these types of expenses will need to be

paid for with 0.1 DSRR cash (if available) or continue to be charged to Outside Services,

as a component of the Company's OERR expenses.
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Pennichuck East Utility, Inc.

Date Request Received : 6-6-19
Request No. Staff Tech-6

DW 19-035
2019 QCPAC

Responses to Staff Tech Session Data Requests

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's Response to Staff 3-1: Based on the Company's computations, it appears that

from 2019 to 2020 the projected cumulative QCPAC percentage approximately doubles from

3.27%to 6.22%o. It also appears that between2020 and202l the Company is projecting another

relatively substantial increase in the cumulative QCPAC percentage from 6.22%to 11,52o/o,

Based on the discussion conducted during the Technical Session, please provide:

A) further comments regarding how the Company might mitigate these projected increases

in the cumulative QCPAC percentage that are anticipated to occur in 2020 and202l; and

B) Why the resulting rates would be just and reasonable.

RESPONSE

(a) The Company has made some adjustments to each of the four years Capex detailed on

the Attached QCPAC schedules to try to mitigate the level of rate impacts as follows:

1. In 2018 the Company is removing the $25,000 expended to install the MWW 24"

valve from its QCPAC request. This expenditure will be paid for with 0.1 DSRR

cash collected via rates during 2018 and2019.

2. ln 2018 the Company is proposing to remove AFDUC from the PWW-PEU

Interconnection, Brady Avenue and Hillcrest Road project expenses and replacing

it with short term interest incurred on the various short-term fìnancings used to

fund the 201 8 capital expenditures. This change is described in the response to

Tech 3 above.

3. The recovery of the principal and interest associated with the estimated

$2,800,000 in capital expenditures for the Locke Lake Surface Water Treatment

project expected to be completed in late2020 has been moved from recovery in

the202l QCPAC filing to recovery inthe2022 QCPAC filing. This change will
require the Company to cover about $ 1 83,000 in principal and interest payments

associated with the SRF loan that is financing this project which will go into

repayment mode around May of 2021. The Company proposes to fund these

DW 19-035 
Pennichuck East Utility, Inc 

Attachment D

133



principal and interest expenses with cash from its 0.1 DSRR cash collected in

2021 and2022.

4. The Rolling Hills and Gage Hill water main replacement projects planned for in

2021 have been removed frorn the proposed capital expenditures in 202l.

5. Radio replacement program delayed for two years (2019 and2020) resulting in a

run rate replacement of failed and new radios of 1 50 radios per year instead of
550 radios resulting in a projected savings of $40,000 per year.

The impact of these changes on the QCPAC's sought to fund the Company's capital

expenditures in 201 8,2019,2020 and2021 when compared against those in the

original amounts sought with this petition are as follows:

Orisinal Pronosed

201 8

2019

2020

2021

3,29%

6.57Yo

11.93%

14.29%

3.17%

6.40%
950%
12.64%

Please note the original QCPAC schedule submitted with this petition had an error in

the calculation of the 2021 cumulative percentage increase sought. That error, when

corrected, resulting the cumulative QCPAC sought in2022 for capital expenditures

placed in service during 2021 should be 14.29% as opposed to the l255Yointhe

original spreadsheet.

(b) The resulting rates are considered to bejust and reasonable, because they are created by

capital expenditures that are necessary to keep the Company in compliance with State

and Federal regulations as well as to insure continued and uninterrupted service to its

customers. Not making the investments detailed would impact the Company's

compliance and ability to serve. Regarding reasonableness, the proposed average per

year increase over the next four years is 3.02o/o. The projected monthly bill, without

consideration for what may happen to operational expense, will be about $85 per month

for the average single-family residential customer. While higher than most water rates

throughout the State, this monthly charge is required to provide Safe Drinking water and

is less than what customers pay on a monthly basis for discretionary services such as

cable, internet and cell phone services.
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Pennichuck East Utility, Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-7

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Please provide updated Exhibits I and2 that include adjustments l) discussed during the

Technical Session, 2) identified in the Company's previous data responses, and 3) that have not

been previously identified but have become currently known. For capex budget year 2019,

please provide a detailed narrative regarding the changes made. For capex budget years 2020

and202l, please provide a brief narrative summaúzingthe changes made.

RESPONSE:

The QCPAC schedule exhibits have been adjusted as discussed in Tech session DR 3(1)a. above.
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Pennichuck East Utility, Inc.
DW 19-035

20le QCPAC
Responses to Staff Tech Session Data Requests

Date Supplemental Request Receivecl: 6-24-19

Supplenrental Request StafïTech I

Date of Supplernental
Response: 07-0 I - I 9

Witness: Donald [,. Ware

SUPPLEMENTAL REQUEST:

a. Note #4 fì'om the Revenue Requirement'['ab is nrissing the $28.000 recluction in

operating expenses due to decreased expenses frotn treating water at Peacham rather thatr on on-

site with absorptive material. It should be included in the 2019 Additions Column.

b. The 2018 Additions Tab- The tax rates 1Ì¡r Derry, l,ondonderry and Windham also

reverted to the olde/ incorrect rates.

c. 'Ihe 201 I Additions T'ab- Note #5, 'fhe amount of SRfr fì¡nds that were usecl f'or the

Hillcr.est Road Pro.iecr decreased fronr $242.047 oî$254,860 to $10.471 of $254,860.

S I.JP PLEMENTAL RESPONSE:

a. An earlier clraft of the workbook was inadvertently submitted with the Company's

response. This has beeu corrected on the attached workbook.

b. An earlier draft of the workbook was inadvertently submitted with the Conipany's

lesponse. 'l'his has been corrected on the attached workbook.

c. The rotal pro.iect cost r,vas $254,860 of which 5244,389 cor.rld be f'unded with the SRF

funds ancl the remailring $ I 0,47 I of project costs needed to be funded r,vith the CoBank loan.
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Pennichuck East Utility' Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19 Date of Response: 06-17-19
Updated Response: 07 -25-19

2nd Updated Response: 08-12-19
Witness: Larry D. GoodhueRequest No. Staff Tech-1

REQUEST:

Please provide the final terms of the CoBank term loan authorized by the Commission in Docket

No. l9-069, Order No. 26,253 (May 22,2019), Also, please provide an updated Exhibit I

reflecting the actual interest rate on the recently approved CoBank term loan.

RESPONSE:

The company has not yet closed on this loan, and as such, the final terms are not yet available.

CoBank is completing their final annual credit review and contemplated adjustments to the

frnancial covenants in support of the loan. As soon as the loan is closed, the Company will
provide this data to the Commission and parties. It is anticipated that the credit review and

covenant enhancements modifications and approvals will be completed in the next week to ten

days, and then the Company can go to closing on this loan within another week or so. A closing

on the loan on or about June 30 is anticipated.

7 l25l 19 Supplemental Response

Please see attached revised 2018 schedule to reference actual terms of the CoBank loan (25

years, 438% interest).

8l7ll9 2nd Sunn ental Resnonse:

The final amount borrowed from CoBank was $1,1530000 for 25 years at a rate of 438o/o,

The difference of $55,757 between the $1,208,757 detailed on the July 25,2019 Exhibit 1

update and the $1,153,000 borrowed from CoBank related to the Company's accounting

staff reducing the $1,208,757 to $1,153,000 by removing $55,757 from the final requested

CoBank financing. Accounting had this amount removed from the financing request

because the accounting staff believed that these funds (which were associated with the Lock
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Lake Treatment Design which was not used and useful and therefore not eligible for the

proposed QCPAC) were included in the $1,2080757 detailed in the revised Exhibit 1. Upon

review of the revised Exhibit 1 the 1,208,757 did not include any funds for projects that

were not used and useful. The result was that the $1,153,000 loan from CoBank did not

fully reimburse the Company for cash invested in used and useful2018 projects. The

Company will use the cash from its 0.1 DSRR account to pay down the CoBank FALOC

for the $55,757 it did not acquire in the CoBank loan that was just closed on.
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Pennichuck East UtilitY, Inc.
D\ry 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6'6'19
Request No. Staff Tech-2

Date of Response: 06-17'19
Witness: Larry D. Goodhue

REQUEST:

Please provide the specific funds that have been used to pay off the interest on the FALOC in

2018 and2019.

RESPONSE

For both 20 I 8 and 2019, the interest on the FALOC drawdowns has been paid out of the DSRR

L0 bank account, in conjunction with the principal and interest payments due monthly on the other

long-term loan obligations with CoBank, from their monthly billing of all amounts due for those

obligations (inclusive of the interest due monthly on the outstanding balance on the FALOC

facility).
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Pennichuck East UtilitY' Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-2

Date of Response: 06-17-19
Witness: Larry D. Goodhue

REQUEST:

Please provide the specifîc funds that have been used to pay off the interest on the FALOC in
2018 and2019.

RESPONSE:

For both 2018 and 2019, the interest on the FALOC drawdowns has been paid out of the DSRR

1.0 bank accounto in conjunction with the principal and interest payments due monthly on the other

long-term loan obligations with CoBank, from their monthly billing of all amounts due for those

obligations (inclusive of the interest due monthly on the outstanding balance on the FALOC

facility).
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Pennichuck East UtilitY' Inc.
DW 19-03s

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-3

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's response to Staff 3-5: With regard to Allowance for Funds Used During

Construction (AFUDC) in the amount of $95,807 included in the PWW/PEU Interconnection

project, please provide:

(a) The Commission rule or order requiring AFUDC to be booked by the Company'

(b) A complete accounting of AFUDC included in the Company's completed 2018 capital

projects and the effect of such on the proposed 2019 QCPAC.
(c) The Company's proposed alternative accounting treatment to the recording of AFUDC

and justiflrcation as to why such treatment more accurately reflects PEU's cost of funds

utilized during the construction of assets'

RESPONSE:

(a) The Uniform System of Accounts for Water Utilities includes the following regarding

AFUDC - "Allowance for funds used during construction" (AFUDC) includes the net cost

for the period ofconstruction ofborrowed funds used for construction purposes and a

r"usonabl" rate upon the utility's own funds when so used. No allowance for funds used

during construction shall be included in these accounts upon expenditures for construction

projects which have been abandoned. Note: - a. AFUDC, if charged, shall be charged each

month upon the balance at the beginning of the month in Unfinished Construction. The

period fór which interest charges may be capitalized shall be limited to the duration of the

òonstruction work and shall not extend beyond the time when the property becomes ready for

service. In case construction work is suspended, interest charges may not be capitalized for

more than six months thereafter, except under order of the Commission."

Please note that the calculation of AFUDC was in use at Pennichuck when I took over

responsibility for the regulated utilities in 2006 and was included in rate base as part of any

project that met the criteria for the calculation of AFDUC. The rate used to calculate the

AFDUC was the rate of return from the most recent rate case for the Utility,

(b) Please see the spreadsheet attached to this data request used by Pennichuck's accounting

staff to track and calculate AFDUC on the PWW/PEU interconnection project.
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(c) The Company would propose eliminating the $93,807 of AFDUC from the project costs

where it was calculated. The Company proposes replacing the AFDUC with the Short-

term interest incurred on the SRF loans associated with these projects as well as the

short-term interest incurred on the CoBank FALOC, amounting to $39,547 resulting in a

decrease in the funds that the Company proposes to borrow from CoBank by $54,260' I

have attached a revised PEU QCPAC schedule reflecting these proposed changes. As

discussed at the Tech Session the Company does not believe that the calculation of
AFUDC is applicable to the Company's existing utility structure. The Company needs to

generate the cash required to pay the short-term interest incurred to finance CWIP in

some form as the Company's current rate making model does not provide a way to

generate this cash. The Company believes that capitalizing the short term interest

incurred to fund used and useful assets into the long term loan entered into to pay for
those assets is the best way to recover the cash paid to cover the short term interest.
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Pennichuck East Utility' Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-3

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's response to Staff 3-5: With regard to Allowance for Funds Used During

Construction (AFUDC) in the amount of $95,807 included in the PWW/PEU Interconnection

project, please provide:

(a) The Commission rule or order requiring AFUDC to be booked by the Company.

(b) A complete accounting of AFUDC included in the Company's completed 2018 capital

projects and the effect of such on the proposed 2019 QCPAC.
(c) The Company's proposed alternative accounting treatment to the recording of AFUDC

and justification as to why such treatment more accurately reflects PEU's cost of funds

utilized during the construction ofassets.

RESPONSE:

(a) The Uniform System of Accounts for Water Utilities includes the following regarding

AFUDC - "Allowance for funds used during construction" (AFUDC) includes the net cost

for the period ofconstruction ofborrowed funds used for construction purposes and a

reasonable rate upon the utility's own funds when so used. No allowance for funds used

during construction shall be included in these accounts upon expenditures for construction

projects which have been abandoned. Note:- a, AFUDC, if charged, shallbe charged each

month upon the balance at the beginning of the month in Unfinished Construction. The

period for which interest charges may be capitalized shall be limited to the duration of the

construction work and shall not extend beyond the time when the property becomes ready for

service. In case construction work is suspended, interest charges may not be capitalized for

more than six months thereafter, except under order of the Cornmission."

Please note that the calculation of AFUDC was in use at Pennichuck when I took over

responsibility for the regulated utilities in 2006 and was included in rate base as part of any

project that met the criteria for the calculation of AFDUC. The rate used to calculate the

AFDUC was the rate of return from the most recent rate case for the Utility.

(b) Please see the spreadsheet attached to this data request used by Pennichuck's accounting

staff to track and calculate AFDUC on the PWW/PEU interconnection project.
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(c) The Company would propose eliminating the $93,807 of AFDUC from the project costs

where it was calculated. The Company proposes replacing the AFDUC with the Short-

term interest incured on the SRF loans associated with these projects as well as the

short-term interest incurred on the CoBank FALOC, amounting to 539,547 resulting in a

decrease in the funds that the Company proposes to borrow from CoBank by $54,260. I
have attached a revised PEU QCPAC schedule reflecting these proposed changes. As

discussed at the Tech Session the Company does not believe that the calculation of
AFUDC is applicable to the Company's existing utility structure. The Company needs to

generate the cash required to pay the short-term interest incurred to finance CWIP in

some form as the Company's current rate making model does not provide a way to

generate this cash. The Company believes that capitalizing the shoft term interest

incurred to fund used and useful assets into the long term loan entered into to pay for

those assets is the best way to recover the cash paid to cover the short term interest.
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Pennichuck East Utilityo Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6-6-19
Request No. Staff Tech-3

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Companyos response to Staff 3-5: With regard to Allowance for Funds Used During

Construction (AFUDC) in the amount of $95,807 included in the PWW/PEU Interconnection

project, please provide:

(a) The Commission rule or order requiring AFUDC to be booked by the Company'

(b) A complete accounting of AFUDC included in the Company's completed 2018 capital

projects and the effect of such on the proposed 2019 QCPAC.
(c) The Company's proposed alternative accounting treatment to the recording of AFUDC

and justification as to why such treatment more accurately reflects PEU's cost of funds

utilized during the construction of assets.

RESPONSE:

(a) The Uniform System of Accounts for Water Utilities includes the following regarding

AFUDC - "Allowance for funds used during construction" (AFUDC) includes the net cost

for the period ofconstruction ofborrowed funds used for construction purposes and a

reasonable rate upon the utilify's own funds when so used. No allowance for funds used

during construction shall be included in these accounts upon expenditures for construction

projects which have been abandoned. Note: - a. AFUDC, if charged, shall be charged each

month upon the balance at the beginning of the month in Unfinished Construction. The

period for which interest charges may be capitalized shall be limited to the duration of the

construction work and shall not extend beyond the time when the property becomes ready for

service. In case construction work is suspended, interest charges may not be capitalized for

more than six months thereafter, except under order of the Cornmission."

Please note that the calculation of AFUDC was in use at Pennichuck when I took over

responsibility for the regulated utilities in 2006 and was included in rate base as part of any

project that met the criteria for the calculation of AFDUC. The rate used to calculate the

AFDUC was the rate of return from the most recent rate case for the Utility.

(b) Please see the spreadsheet attached to this data request used by Pennichuck's accounting

staff to track and calculate AFDUC on the PWW/PEU interconnection project.
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(c) The Company would propose eliminating the $93,807 of AFDUC from the project costs

where it was calculated. The Company proposes replacing the AFDUC with the Short-

term interest incurred on the SRF loans associated with these projects as well as the

short-term interest incurred on the CoBank FALOC, amounting to $39,547 resulting in a
decrease in the funds that the Company proposes to borrow from CoBank by $54,260. I
have attached a revised PEU QCPAC schedule reflecting these proposed changes. As

discussed at the Tech Session the Company does not believe that the calculation of
AFUDC is applicable to the Company's existing utility structure. The Company needs to

generate the cash required to pay the short-term interest incurred to finance CWIP in

some form as the Company's current rate making model does not provide a way to
generate this cash. The Company believes that capitalizingthe short term interest

incurred to fund used and useful assets into the long term loan entered into to pay for
those assets is the best way to recover the cash paid to cover the short term interest.
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Pennichuck East Utilityo Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19
Request No. Staff Tech-4

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's responses to Staff 1-8 and 3'7, and Staff Audit Issue # I in the Audit
Report dated April 18, 2019: Staff does not believe that the $25,000 cost related to the

installation of an insertion valve in the PEU Londondery Core and Manchester Water Works

(MWW) Connection, which ultimately MWW owns, should be included in PEU's fixed assets.

Rather, Staff believes that this cost should be reclassified as a regulatory asset and amortized

over the life of the loan used to pay for the asset which will be 20-25 years. Please, provide

further information regarding how this asset will be adjusted by the Company.

RESPONSE:

The Company concurs with the Staff that the $25,000 should not be booked to the Company's
fixed asset account 303.60. The problem with booking this expense as a regulatory asse! is that

while the Company will get a return of its $25,000 investment, it will not get a return on the

unamortized portion of the $25,000 investment based on its current rate making structure.

Without a return on the unamortized portion of a regulatory asset, the result is that no cash is

generated to pay the interest expense associated with this investment if the Company borrows

money to fund the regulatory asset. The only way to avoid this cash shortfall is for the Company

not to borrow money to pay for a regulatory asset, but instead to pay for its regulatory assets with
0.1 DSRR funds, eliminating the need to borrow these funds. The Company does not currently
have regulatory approval to use the 0.1 DSRR funds for this purpose. I have removed the

$25,000 invested in MWW valve from the QCPAC spreadsheet attached to these data responses.
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Pennichuck East Utility, Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19
Request No. Staff Tech-4

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's responses to Staff 1-8 and 3-7, and Staff Audit Issue # 1 in the Audit
Report dated April 18, 2019: Staff does not believe that the $25,000 cost related to the

installation of an insertion valve in the PEU Londonderry Core and Manchester Water Works

(MWW) Connection, which ultimately MWW owns, should be included in PEU's fixed assets

Rather, Staff believes that this cost should be reclassified as a regulatory asset and amortized

over the life of the loan used to pay for the asset which will be 20-25 years. Please, provide

further information regarding how this asset will be adjusted by the Company.

RESPONSE

The Company concurs with the Staff that the $25,000 should not be booked to the Company's
fixed asset account 303.60. The problem with booking this expense as a regulatory asset is that
while the Company will get a return of its $25,000 investment, it will not get a return on the
unamortized portion of the $25,000 investment based on its current rate making structure.
Without a return on the unamortized portion of a regulatory asset, the result is that no cash is
generated to pay the interest expense associated with this investment if the Company borrows
money to fund the regulatory asset. The only way to avoid this cash shortfall is for the Company
not to borrow money to pay for a regulatory asset, but instead to pay for its regulatory assets with
0.1 DSRR funds, eliminating the need to borrow these funds. The Company does not currently
have regulatory approval to use the 0.1 DSRR funds for this purpose. I have removed the

$25,000 invested in MWW valve from the QCPAC spreadsheet attached to these data responses.
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Pennichuck East Utility, Inc.
DW 19-03s

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19
Request No. Staff Tech-S

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Audit Issue #1 in the Audit Report Addendum dated 614119: Legal services from Brown

Law totaling $12,182, consisting of five invoices, were included in the Company's proposed

PWW/PEU Interconnection project. Three invoices totaling $7,161 related to charges for Docket

No. DW 17-036, PEU River Crossing License. The other two invoices totaling $5,021 pertain to

obtaining approval for the wholesale water supply contract between PWW and PEU in Docket

No. DW 17-071. The invoices were charged to the plant account #331100, Mains: 6" & Larger.

Please provide:

(a) The precedent used that determined the costs should be capitalized instead of expensed

and why these costs fit into that category.

(b) An explanation of why it is appropriate to capitalize these legal fees for recovery under

the QCPAC mechanism instead of treating them as operating expenses whose recovery is

encompassed in previously approved base rates.

(c) A description of how the Company plans to account for similar costs in the future

RESPONSE:

(a) The Company has had a practice that Legal and Consultant expenses associated with

special contracts or studies with a value in excess of $1,000 and a life in excess of 3 years

are treated as regulatory assets.

(b) The referenced legal fees should not be capitalized as they are regulatory asset and should

be recovered as an amortization expense. The $5,021 in fees have been removed from

the PWW-PEU interconnection project costs and the attached QCPAC schedules have

been adj usted accordingly.
(c) The Company is reviewing its policy regarding the treatment of Legal and Consultant

expenses associated with special contracts and studies. The problem with amortizing

these expenses is as described in Tech Response 4 above, which is that the current
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ratemaking methodology allows for a return of but not a return on the regulatory asset.

The Company has not determined how it will handle these expenses in the future. The

cash needed to provide for, or pay for, regulatory assets cannot be borrowed and

recovered via a long-term loan. Therefore, either these types of expenses will need to be

paid for with 0.1 DSRR cash (if available) or continue to be charged to Outside Services,

as a component of the Company's OERR expenses.
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Pennichuck East Utility, Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19
Request No. Staff Tech-5

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Audit Issue #1 in the Audit Report Addendum dated 6/4119: Legal services from Brown

Law totaling $12,182, consisting of five invoices, were included in the Company's proposed

PWW/PEU Interconnection project. Three invoices totaling $7,161 related to charges for Docket

No. DW 17-036, PEU River Crossing License. The other two invoices totaling $5,021 pertain to

obtaining approval for the wholesale water supply contract between PWW and PEU in Docket

No. DW 17-071. The invoices were charged to the plant account#331100, Mains: 6'o & Larger.

Please provide:

(a) The precedent used that determined the costs should be capitalized instead of expensed

and why these costs fit into that category.

(b) An explanation of why it is appropriate to capitalize these legal fees for recovery under

the QCPAC mechanism instead of treating them as operating expenses whose recovery is

encompassed in previously approved base rates.

(c) A description of how the Company plans to account for similar costs in the future.

RESPONSE:

(a) The Company has had a practice ThatLegal and Consultant expenses associated with

special contracts or studies with a value in excess of $1,000 and a life in excess of 3 years

are treated as regulatory assets.

(b) The referenced legal fees should not be capitalized as they are regulatory asset and should

be recovered as an amortization expense. The $5,021 in fees have been removed from

the PWW-PEU interconnection project costs and the attached QCPAC schedules have

been adj usted accord ingly.
(c) The Company is reviewing its policy regarding the treatment of Legal and Consultant

expenses associated with special contracts and studies. The problem with amortizing

these expenses is as described in Tech Response 4 above, which is that the current
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ratemaking methodology allows for a return of, but not a return on the regulatory asset.

The Company has not determined how it will handle these expenses in the future. The

cash needed to provide for, or pay for, regulatory assets cannot be borrowed and

recovered via a long-term loan. Thereforeo either these types of expenses will need to be

paid for with 0.1 DSRR cash (if available) or continue to be charged to Outside Services,

as a component of the Company's OERR expenses.
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Pennichuck East Utility, Inc.

Date Request Received : 6-6-19
Request No. Staff Tech-6

DW 19-035
2019 QCPAC

Responses to Staff Tech Session Data Requests

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's Response to Staff 3-1: Based on the Company's computations, it appears that

from 201 g to ZOZO the projected cumulative QCPAC percentage approximately doubles from

3.27% to 6.22Yo. It also appears that between 2020 and 2021 the Company is projecting another

relatively substantial increase in the cumulative QCPAC percentage from 622%to 11.52Yo,

Based on the discussion conducted during the Technical Session, please provide:

A) further comments regarding how the Company might mitigate these projected increases

in the cumulative QCPAC percentage that are anticipated to occur in2020 and202l; and

B) Why the resulting rates would be just and reasonable.

RESPONSE:

(a) The Company has made some adjustments to each of the four years Capex detailed on

the Attached QCPAC schedules to try to mitigate the level of rate impacts as follows:

l. \n2018 the Company is removing the $25,000 expended to install the MWW 24"

valve from its QCPAC request. This expenditure will be paid for with 0.1 DSRR

cash collected via rates during 2018 and2019,

2. In 2018 the Company is proposing to remove AFDUC from the PWW-PEU

Interconnection, Brady Avenue and Hillcrest Road project expenses and replacing

it with short term interest incurred on the various short-term financings used to

fund the 2018 capital expenditures. This change is described in the response to

Tech 3 above.

3. The recovery of the principaland interest associated with the estimated

$2,800,000 in capital expenditures for the Locke Lake Surface Water Treatment

project expected to be completed in late2020 has been moved from recovery in

the 2021 QCPAC filing to recovery in the 2022 QCPAC flrling. This change will

require the Company to cover about $183,000 in principal and interest payments

associated with the SRF loan that is financing this project which will go into

repayment mode around May of 2021. The Company proposes to fund these
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principal and interest expenses with cash from its 0.1 DSRR cash collected in

2021 and2022.

4. The Rolling Hills and Gage Hill water main replacement projects planned for in

2021 have been removed from the proposed capital expenditures in202l.
5. Radio replacement program delayed for two years (2019 and 2020) resulting in a

run rate replacement of failed and new radios of 150 radios per year instead of

550 radios resulting in a projected savings of $40,000 per year.

The impact of these changes on the QCPAC's sought to fund the Company's capital

expenditures in 2018,2019,2020 and202l when compared against those in the

original amounts sought with this petition are as follows:

2018

2019

2020

2021

Original Proposed

3.29% 3.17%

6.57% 6.40%

n93% 9,50%

14.29% 12.64%

Please note the original QCPAC schedule submitted with this petition had an eror in

the calculation of the 2021 cumulative percentage increase sought. That error, when

corrected, resulting the cumulative QCPAC sought in2022 for capital expenditures

placed in service during 2021 should be 14.29Yo as opposed to the l2.55Yointhe

original spreadsheet.

(b) The resulting rates are considered to bejust and reasonable, because they are created by

capital expenditures that are necessary to keep the Company in compliance with State

and Federal regulations as well as to insure continued and uninterrupted service to its

customers. Not making the investments detailed would impact the Company's

compliance and ability to serve. Regarding reasonableness, the proposed average per

year increase over the next four years is 3.02%. The projected monthly bill, without

consideration for what may happen to operational expense, will be about $85 per month

for the average single-family residential customer. While higher than most water rates

throughout the State, this monthly charge is required to provide Safe Drinking water and

is less than what customers pay on a monthly basis for discretionary services such as

cable, internet and cell phone services.
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Pennichuck East Utility' Inc.

Date Request Received : 6-6-19
Request No. Staff Tech-6

DW 19-035
2019 QCPAC

Responses to Staff Tech Session Data Requests

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Re: Company's Response to Staff 3-1: Based on the Company's computations, it appears that

from 201 g to-ZOZO thè projected cumulative QCPAC percentage approximately doubles from

3.27%to 6.22Yo. It alsò upp.u.r that between2020 and202l the Company is projecting another

relatively substantial incróase in the cumulative QCPAC percentage from 6'22%to 11'52%o.

Based oñ th. discussion conducted during the Technical Session, please provide:

A) further comments regarding how the Company might mitigate these projected increases

in the cumulative QõpeC þercentage that are anticipated to occur in2020 and2021; and

B) Why the resulting rates would be just and reasonable.

RESPONSE

(a) The Company has made some adjustments to each of the four years Capex detailed on

the Attached QCPAC schedules to try to mitigate the level of rate impacts as follows:

L ln2018 the Company is removing the $25,000 expended to installthe MWW 24"

valve from its QCPAC request. This expenditure will be paid for with 0.1 DSRR

cash collected via rates during 2018 and 2019.

2. In 2018 the Company is proposing to remove AFDUC from the PWW-PEU

Interconnection, Brady Avenue and Hillcrest Road project expenses and replacing

it with short term interest incurred on the various shoft-term financings used to

fund the 2018 capital expenditures. This change is described in the response to

Tech 3 above.

3. The recovery of the principal and interest associated with the estimated

$2,800,000 in capital expenditures for the Locke Lake Surface Water Treatment

project expected to be completed in late2020 has been moved from recovery in

rhe202l QCPAC filing to recovery inthe2022 QCPAC filing. This change will

require the Company to cover about $183,000 in principal and interest payments

associated with the SRF loan that is financing this project which will go into

repayment mode around May of 2021. The Company proposes to fund these
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principal and interest expenses with cash from its 0.1 DSRR cash collected in

2021 and2022,

4, The Rolling Hills and Gage Hill water main replacement projects planned for in

2021 have been removed from the proposed capital expenditures in202l.

5. Radio replacement program delayed for two years (201 9 and 2020) resulting in a

run rate replacement of failed and new radios of 150 radios per year instead of

550 radios resulting in a projected savings of $40,000 per year'

The impact of these changes on the QCPAC's sought to fund the Company's capital

expenditures in 2018,2019,2020 and 2021 when compared against those in the

original amounts sought with this petition are as follows:

201 8

2019

2020

2021

Original Proposed

3.29% 3.17%

657% 6.40%

1193% 9s0%
14.29% 12.64%

please note the original QCPAC schedule submitted with this petition had an error in

the calculation of the 2021 cumulative percentage increase sought. That error, when

corrected, resulting the cumulative QCPAC sought in2022 for capital expenditures

placed in service during 2021 should be 14]9% as opposed to the 12.55o/o in the

original spreadsheet.

(b) The resulting rates are considered to bejust and reasonable, because they are created by

capital expenditures that are necessary to keep the Company in compliance with State

and Fedqral regulations as well as to insure continued and uninterrupted service to its

customers. Not making the investments detailed would impact the Company's

compliance and ability to serve. Regarding reasonableness, the proposed average per

year increase over the next four years is 3.02Yo. The projected monthly bill, without

consideration for what may happen to operational expense, will be about $85 per month

for the average single-family residential customer. While higher than most water rates

throughout the State, this monthly charge is required to provide Safe Drinking water and

is less than what customers pay on a monthly basis for discretionary services such as

cable, internet and cell phone services.
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Pennichuck East Utility' Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received : 6-6-19
Request No. Staff Tech-7

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Please provide updated Exhibits I and2 that include adjustments 1) discussed during the

Techniõal Session, 2) identified in the Company's previous data responses, and 3) that have not

been previously identified but have become currently known. For capex budget year 2019,

pleasè provide a detailed narrative regarding the changes made. For capex budget yeats 2020

and202l, please provide a brief narrative summarizingthe changes made.

RESPONSE:

The QCPAC schedule exhibits have been adjusted as discussed in Tech session DR 3(1)a. above.
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Pennichuck East UtilitY, Inc.
DW 19-035

2019 QCPAC
Responses to Staff Tech Session Data Requests

Date Request Received: 6'6'19
Request No. Staff Tech-7

Date of Response: 06-17-19
Witness: Donald L. Ware

REQUEST:

Please provide updated Exhibits 1 and 2 that include adjustments 1) discussed during the

Techniòal Session, 2) identified in the Company's previous data responses, and 3) that have not

been previously identified but have become currently known. For capex budget year 2019,

pleaså provide a detailed narrative regarding the changes made. For capex budget yeats 2020

and202l, please provide a brief narrative summaúzingthe changes made.

RESPONSE:

The QCPAC schedule exhibits have been adjusted as discussed in Tech session DR 3(1)a. above.
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Pennichuck trast UtilitY' Inc.
DW 19-035

20 I 9 QCPAC
Responses to Staff Tech Sessiori Data Requests

Date Supplemental Request Received: 6-24-1'9

Supplemental Request Staff Tech 8

Date of Supplemental
Response: 07-0 I - I 9

Witness: Donald L. Ware

SIJ PPLEM ENTAL REQLI EST:

a. Note #4 fronl the Revelrue Requirement'Iab is missing the $28,000 redtlction in

operating expenses clue to decreased expenses fi'om treating water at Peacharn rather than on on-

site with absorptive material. It should be included in the 2019 Additions Column.

b. The 201 8 A<J<Jitions Tab- The tax rates for Derry, Lonclonderry and Windham also

reveftecl to the older/ incorrect rates.

c. The 201 8 Additions Tab- Note #5. Tlre amount of SRF f'unds that were used for the

Hillcresr ltoad Projecr decreased fì'om $242,047 of $254.860 to $10,471 o1'$254.860.

SU PPLEMENTAL RESPONSE:

a. An earlier draft of the workbook was inaclvertently submitted with the Conrpany's

response. This has been correctecl on the attached workbook.

b. An earlier clraft of the workbook was inadvertently submitted witlr the Company's

response. This has been cort'ected on the attached workbook.

c. The total project cost was $254,860 of which $244,389 could be funded with the SRF

tirnds and the remaining $ I 0,471 of pro ject costs needed to be finded with the CoBank loan.
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È?k Hidì Ld ç6. ñ¡6 \iù 
'E9 

ø ld bÞt' ¡.rd
ñd d r+la¡ dþr ùr Èùr cdd¡ (1¡)

k rtu r*nx ún!ìal @I (sl
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brd/s/.¡¡/tu Fd puq rpl¡tu¡¡
ntdlr rekc rÊr¡ffir rÞkß ñ dl CvS

U¡r. Stuùr¡ lqroffinr

vialbEü SCÐ^/El<E:d

ViFlbbur SÐA/EkErd

M¡..ìbórr SCSA./EkùrJ

M¡(.lbò6SCSÀ/k¡d
vlr¿lËìó$Sæ^/Elñù¡d

PEU.lwhrñó

Èr Ud ¡Íù .dìrF 5r úá'

bodlohffiiùãtbtu6BdÞ- ¡ ¡:¡r.ø
hl'drokffisulúbradAr'uùÈdnt*æ*i. t tto.m

^JrljdloklildsMkbrlw/PEu¡ffido¡- 
¡ 1o,m

bour.ok@SÙbdgi¡ÈdM@nl@ùr- ¡ 2.trsr-
tulb&tudriùüñEvùrdc!@oT6rFEdGÈl- t @.@

Tdhi@dÐrãQCP CP&t"

¡:r5

t-
a û4â

r. Î¡tor.'&.nor&ki.dm:mryrd.plu&Sùr.ùd. Lìd[ryÞtoto!t6@/¡r@
¿ PóÉc¿GB-kb'Ld'4 5Y.6¡r ttt

}PÞþ¡dB'dl^tÌ's$T.jil{.IY.{rjt.s%ûòI0/'|¿dló.ß\t¡¡Pfù.PiFo8lft${)'1l)i.l]
¡ PÞÈkdNu'/PEUhcrñdóSRFllt¡4 ÐYco¡I 1-s%

5. plßrdtslk6thsrTê.rxÂj. ðY.ú¡r ¡,s./, ProÈ<Èdfú¿lco¡ri¡ ¡ 2t¿513 of$6 t ¡q+ì¡ ¡rhÈñdqhdi8ò{('!dþin&dùsF#r'
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3. El6id.^ÐUC6nV.PEU¡nrdøñ¡Prôkrútu
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QCPÂC Eligiblc
Propcny T*

Expcñ

5

1.1,ó:1

x,5't9
8,407

d38ó

236t)
3,190

4500

\749
1,1.tó

I,l {6
W)

313

2ß1,

E59

1,718

273

573

659

1,317

716
91ó

430

630

1-575

Td R¿æ (1)

33.23

33.23

S

33.3

33.23

Ð.00
30.00

2E.64

28.64

2E.61

28.64

2ß.U
æ.ó.t

28.64

2E.64

28.(A

28.61

2E.61

A.()4
8.61

.61

8,(r4
28.(A

28.s

TæblÈ

Y6

Comuoity

l¡ndøde.rt'
Bamstad
Bmse¿d
Bâms@d
Bañsred
Bamstad

Bxñsreâd

BâmsÞd
Iþndmd6.y

Plaistow

Whdhm

vrio6

Eligiblc for
ææQCPAC

Surchârgc

{40,m0

619J00
353,m0

I 32,000

68:oo
110,000

150,000

96,000

{0,m0
40,000

10,000

5,000
æ,000

10,000

30,000
({,000

10,000

æ,000

æ,000

1ó,000

5,000
32,000

15,000

22,000
55-0m

Capã BùdgûPþid D6criptio!

Construa 1.5 MG Eleråtcd Sroñge Tmk
Raw Wata Pipeline f-m Air Strþ \dl to Pachm Roâd wTP
D6ìgn md Pcm;ting of @ffit and inhþ for Lckc lr¡ie sudãce wât6
Pitot difT@t @lr@t rehnol i6 þ tør lÆke låke surface urcr
Rcplæc 4óû) LF of 4 indr schcdulc 40 PvC wìth ó inch C900 PvC
RCPIæ 1E5 LF of a inch sh.dule 40 PvC with 6 ind¡ C9Cr0 PvC
Add 680 LF of .1 inch C-900 P\'C to eiiminâte dead od. Rcplace 2?5 LF of 4 in<h scl

40 PlC uid' ó iñch C900 PVC
Rcplæe 500 LF of 4 inch x}Icddc a0 Pl'c wirl¡ 6 inch C900 P\'c
Rçlæed faiting piping and unde{gþud stuùrc
Replæc subrhdârd : inch diñeÊ pipe with 4 ifth C900 PVC
Per Tãiff
Replee srtâll b@st6 pumps âs they fâil (M Étq
Replace wcll pmps as d¡ey fail (on ntQ
Replæe Ch@icrl t'ccd puîça 6 rhey fâI (m Érc)

¡osÞll/Gpleæ @ffit slsltß ir sûdl CNIS

Mi*. Shcrurål ¡ûpór'666
Mjsellm@ls F@cing úd Særitv proþa
Mise¡lã@us SC{D.A,/EI&ùiø¡
Wcll Rehabiliøtion
Ârkiñn Bæstd purtp sbti@ d6ign
Rcplæe sof@er r€diâ, W ând E
l¡st¿ll web bâsed @tmúicadø cquip'lEt,4 ¡@tbns

Singlc Fml¡, ormcr Build, Nw Hoæs
Replmft of fâil€d sdi6
Rçlmt of nø turc¡imâl hydtus
Replffit of Feilcd Getc vdws
Nd drd Épl¿c.d údi6 fd tîe qding
Nw ætcc fo¡ ory ruomc
Rmlrp Hit lød hø<< ærddrh ntu ôô ld hûra frÞr

t
s

t
s

¡

700,000

{0,000
200,000

75,0m
ó19J00
:53,000

l31oo0

68:00
1 10,000

150,000

9ó,000
.10,000

{0,0@
10,000

25,m0
30,000

10,000

30,000

ó0,000

30,000

10,000

æ,000

3,000
aó,000

:5,000
32,000

15,000

:2,000

Prcid N¡mc/Dcsriptior

El@red SroÉge Tdk in londooder4.:
Àißtrþ alt@âtirc æk ¡r@b6t
Lockê lå1æ Surfæ Vâter Tøffit
Læke lålc @lmt erãluti@
Gærgctown Drive uter @in cpìtm¡
Bsdfo¡d Lme wter roin rcpl@t

N.B¡msted Road - Eliminârê dcâd6d piping
Bdmnt Driw qtd mjr cplacmmt
Replæc Gilc$t Roâd PRv Pi¡

Ro¡lirg Hills V¡ercr Mâin Rçiacmt
1x ¡evox invctrmc Norn l Run Rârc üú ñ ffiùs of PFO.Â in Litc¡fdd
B@st€r Pùnp rcplâffi r/rebuild
Weìl Pump cda@6
Chmiol Fæd purP GplâcffiE
lnstal/cplae @@t slsreæ in srul¡ CW'S

Mis. Sñtur¡l ¡û¡prcvmb
Misællææus Focing md Scoriry poþs
Miscc¡læus SC.ÀDA/ Elæúicâi
We[ R.habiliÞtiø
Àtlinson Bæstc pump ser;ú design

Rcplæ øfiær rædiq W ànd E
.Add coffim¡âdm belr¡e ffiotê fåcili¡y md N6hu wTP
Nw Sedces (Ð

Rocwld Scflies (lq
Hldm6 (5)

Gae ($
R dio6 (1Ð
Me6 (G@rû) 5/E42" - PEU (20)
Metæ 5/846' lød Mcær Exchme - PEU 650)

Pmn¡chuck East utilities, lnc-
DW19-x
2019 QCPAC F¡l¡ng
Board Apprcred 2Ol9 capitâl ExpendituÉs!
2l15fm19

1. Tax nte is ú¡e sm of ihc læâl cotMúig mte pl6 thc SÞwide Udlity Éx ne of S6.60/t1000
?. Tbe lþnd@derÐ'Tmk will not bc ud md useñ:l in ?019 úd hñcc it is not quaìificd to bc included in QCPAC
3. The 20f 9 PEU Câpir¿l Erp@di@ BudSet p'@ed wcrc apprcved by ù¡e Boâ¡d in]muâr,v of 2019.

4. Prciætcd CoBmk Iþm Teft æ 5 Yæ ât

5. Proieed SRF Tem for lake 12l? poþd ãe 20 Y(rc at

Pc¡¡icùuck East Utiliri6 Bø¡d âppñvcd æ19 Expcndituñ
Pconic¡ùck Est Utiliti6 Poicctcd 2019 QCPÂC Eligibl€ Câpial ¡rcddr - $ 2351,fr0

FuadcdçithSRFFu¡d¡- t L5l2J00
AmoùDrrobcfr¡rdcdvióãz)Iø¡ÊomCoBa¡kr- s 839,000

PrcPcrty 4 dPcrsé

E)ñ¡bit DLW-1
Page 3

74,519

5.5./,

2;tuo/o

1 9035_res_stafi_PEu 2O1A-2O21 QCPAC F¡ling Sch - Adjusted fq Tæh Session DRs Page 3 of 5 2019 Board Apprcved PEU Capex
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Pennichuck East Ut¡lit¡es, lnc.
DW 1g-xxx
2019 QCPAC F¡l¡ng
Board Approved 2020 Cap¡tal Expenditures3

U'1512O19, Rev¡sed 6/17/19 to reflect delayed payment on Locke Lake Surface Water Treatment

Ta Rate (1)

29.00

28.ó-+

28.61

28.61

28.64

28.6-t

28.64

28_ó,t

28.61

24.61

33.23

28.61

28.(A

28.ó.1

28.6.{

28.ó4

28.64

28.64
c8 64

Tæble

Ycs

Ycs

\-es

Ycs

Ycs

ìts
l'es

Community
Iondondetrl'

Various

\ra¡ious

\:arious

\iiious
\iari@s

B¿nsrød

!'a¡ioius

ïarioius

Va¡ioius

\:arioius

\:arioius

\¡âri@s

Varioius

\:arioius

Eligible for 2021

QCPÂC Surcharge

1,393,580

72,000

{0,000

J0,000

10,000

25.0CX)

20,000

10,000

30,000

60,000

25,Otx)

3,000
.1ó,000

25,0(Ð

32,000

1 5,000

22,0ü)
.{2.000

Bodd App¡oved
202) Capex Budget

s 691,580

s 72,0m

s .{0.000

s .10,fin

s 10,000

s 25,000

s 20,000

s 10,000

s 30,000

s ó0,000

s x100,000

s 25.000

s 23,000

s -1ó,000

s 25,0u)

s 31000

s 15,000

s 23ooo
s 11000

Proiect Desqiption

íioûstruct 1.25 \lG Elcqtcd Storâgc Tanh

Pc¡ Ta¡iff

Rçlacc søll b<rster púps as thcr fail (ûû útc)

Rcplacc *cll pumps as rhq fâil (ûn ratc)

Rcplace Chøciai fccd pumps as thcy âil (run otc)

lnsell/rcplacc ucammt s1'sms in snaìl C\\'S

trf isc- Smcùnl Improïmots
Iliscellancous ljmcing and Seorir projccts

\{isccllanæus SC-\D-{/ Elcctiøl
Well Rchabiliadm

lnÞke & Trøment Faciliry coû<mction

-\¡smic Tremcnt i¡stâll to reslx)nd to re\' IICL
Srglc Fìmily, Owncr Build, Ncu'Hmes
Rcplzcmcnt of failcd scn'ices

Rcplacmcnt of oon funcioúl hydúnts

Rcplacæcnt of F¡iled Gatc |alrres

No'end rcplaccd adios fø mcte rading

Nru mctc¡s fo¡ n¿:w ostmcrs
Rmlacc Hiph lud bnss mctc¡ *ith no' no lc¿d bass mctct

Pro|æt Nme/Desoiption
øndondctqt Tanli

lr ¡g-ouc i¡vcsmc¡¡s

Bæsrcr Pump rcplacment/rcbuild

\\:ell l\mp rcplacmcnts

Chmiøl Fccd pump rcplâcmcr¡s

lnsalì/rcplâce úen6¡ slst@s in smll C\\'S

\!isc. Strucrunl Improvocots

i\liscellaneous Fcncirg and Sccuritv projccts

Misccllaneous SC:\l)r\/ Flectical

\\:cll Rchabilia¡iø

lcke l¡kc Surbcc W¡1c -l'remst6

,\rsmic Trcamcnt insÞll to rcslrnd to ûcÞ' tr'lcl-

No So.ices (5)

Renocd Soìccs (10)

Hrdúrls (5)

Gates (8)

R:dios (1 50)

ì\feters (Growrh) 5/8"-2" - PEU (220)

trfctc¡s 5/8"-6" læad tr{etcr Exchârgc - PEU (.120)

Ponichuck Eas¡ Utili¡is P¡oiected 2020 Total Capital Erpcnditue Budge¡ - $ 3'630,580 $
P@nichuck Eæ¡ Utiliti6 Projected 2020 QCPAC Ëligible Capital Inv6mcnt -

Funded rith CoBenk l¡an - S

Funded wi¡h SRF l¡o - S

r,950,s80

1,930,580

assæiated wi¡h

QCPAC proiecs

1. Taxtatci-sthcsumofthclølc<:muniryntcplusthcStatesideUtfiq'uxoteof56.60/51û)0
2. Thc toodmdcr4.Tank uill be co¡smced io 2019 and 202G Thc s¡k uìll be u*d and urful in 2020 *ith thc ¡oal 2 ycar projcct cost bciûg quali6cd to bc includcd i¡ thc 2020 QCI'ÀC
3. Thc 2019 PEU Capiul Expendirures Budçt prcsentcd uctc approvcd by the Børd in Jamu4' of 2019.

.1. Projcctcd CoBank lao Tcms arc 25 \'€ars a¡ i.5"t
5. Ptoþcted SRF Tcos fø Ickc lakc ptoicct arc 20 \6rs a! 2.7O1ø/o

ó. I¡ckcl¿kcSu¡facc\IatsTråmcnrprojectcomplctcdinlatc2020. FirsrP&lpalmcntscxpcctcdinlfay202l. \loothlyP&lbascdonbotouing S 2,800,000-00

Rcsulting in a møthly pa¡mor of P&l on this loân of about S 15,258 Expccled P&l pâ)mo¡s in 2021 of S 122,0ó0.86 , be paid vith 0.1 DSRR

Propcrq axcs uill be inoned on this projcc¡ in 2021 and nced to bc recoçccd in thc 2021 QCP-\C filng

19035_res_staff_PEu 2O1&2O21 QCPAC F¡l¡ng Sch - Adiusted for Tech Sess¡on DRs Page 4 of 5 2020 Board Approved PEU Capex

DW 19-035 
Pennichuck East Utility, Inc 

Attachment D

163



Penn¡chuck East Ut¡litiæ, lnc.
DW 19-xxx
2019 QCPAC Fil¡ns
Board Apprcved 2021 Cap¡tal Expenditures3
2115t2019

Tax Ra¡e ll)T*ableC¡muniw
lirious
\iârious

\'âious

\iarious

\¡arious

Various

Pclhm

Pelh¡m

Pclh¡m

Pl¿istw

BâGted

!-erious

!'arious

Vatious

\:arious

Va¡ious

!'ârious

Eligiblc for 2021

QCPAC Surcha¡ge

23,000

.16,000

25,000

32,000

55,000

22,0æ

18,000

480o,ooo

72,0ü
.+0,000

,r0,000

10,000

25,000

20,000

10.000

30,000

óo olÐ

5

$

I
t
s

s
î
s

¡
s

$

$

s

s

s

s

s

$

s

Bodd Apprcvcd
2t20 Cepex Budge¡

23,000

.16,000

25,000

32,000

55,000

22,000

18,000

¿800,000
72,000

.+0,000

40,000

10,000

25,000

20,000

10,000

30,0ü)
60,000

P¡oiæt Dcscriotion

Søgle l'-mil,v, Ounct Build, Nry Hmes

Rçlacoot of failcd scn'iccs

Rçlacocnr of non funcioml h¡dnnts

Rcalacomt of Failcd Gate \ilvcs
Neu and repleccd adios for mcts rcadúg

ì\cw mclqs fo¡ no' @s¡mc¡s

Rçlacc failcd mctcrs (Run RatQ

Rcplecc l7ó0 LF of 2 inch PE vith 1760 LF of C900 PVC

Rcplecc 720 LF of 1.5 inch PE sith 720 LF ofC900 PVC

Rçhce 1740 LF of2 inch PE sith 1740 LF ofC900 P!'C

Rcphce 4J00 LF of2 ioch PE with 4,300 LF ofC9OO PVC

hukc & Trañdt F¡cility cosmction
Per Ta¡iff
Rcplacc smll bæsta pumps as thcv &il (run ntc)

Rcplace *'cll pumps as thc!' &il (ûn stc)

Replacc Chmical fecd pumps as thcy fail (run ate)

l$ull/repLcc Eemmt sysms in small C\'(iS

\{isc- Socoøl lmprovmcnts

\lisccllancous Fmcing and Scoriq projccts

Mircllancous SC:\l)¡\/ Electical
\\¡ell Rchabilietion

P¡oiæt Nme/Dcsaiotion

\icw Scn'iccs (5)

Rencwcd Sm'iccs (10)

Hydants (5)

Gatcs (Q

Radios (550)

Mclqs (Growth) 5/8"-2" - PEU (220)

lvfctcts 5/8"-ó" Nfctct Exchznge - PEU (180)

Wellcsley Ddvc wta uin replzcmmt5

Radcliffc Drivc utq mio tçlecmat5
Væ* Þtivc qtcr øin tçlacoot5
Rolling Hills wta main rçbcmot5
lakc I¡kc Suåce \I¡et6 Trsm6t6
lx rcrmue inv€s&cnts

Bæsta Pump tcplac@@t/rcbuild

\Xtll Pump replâcocns

Chmical Fced pump rçlacøuts
loull/rçlacc ramcnt s¡'stems in wall C\X'S

Misc. Smcrunl lmptorøms
\fi-<ellancous Fcncing and Scodq projccu

Misccll¿næus SCÂDA/ Elccrical
Nücll Rch¡biliation

Proiæted P¡opcrty Td ErpeGc æsociared with
QCPAC proios -Pennichuck Eæt Utilitis Proicded 2021Total Capitâl Expdditure Budger - $ 3,3æ,000

Pmnichuck Easr Utiliti6 Proi€ted 2021QCPAC Eligible Capital Invætmot - $
FundedwithCoBankl¡e- $

FurdedwithSRFL¡an- S

3,328,000

5æ,000
2,800,000

1. Tax ¡atc c thc sum of thc Iøl cmunity tatc plus the Sutwide Utility ux ratc of $ó.ó0/11000
2. The Indondcr4' Tânk vill be co66ctcd in 2019 ¿ûd 2020. The snk will be used and usful in 2020 with thc þÞl 2 !'@r proiecr cost bciry quzliñed to be ircluded in the 2020 QCP.{C

3. Thc20lgPEUCapialLrpcndioresBudçrpte*ntcdwereapptorrcdbythcBørdinJaûuâ¡1'of2019.
.1. Proþcred CoBank løn Tcms ate 25 Yors ât 5 5'/.
5. Proþcts ûovcd ou¡ of 2021 Cape$

ó. Funding of lakc I¡kc Surfacc \\¡ats T¡øm6¡ sughr ir the QCP.AC. First 5 morths of P&l paid in 2021 u'ill be cor'6cd rith thc 0.1 DSRR

Prcicctcd SRF Tems fot lakc lake project ate 20 Yca¡s at 2.7UÓk

19-035_res_staff_PEu 201&2021 QCPAC F¡ling Sch - Adjusted for Tech Sess¡on DRs Page 5 of 5 202 1 Board Approved PEU Capex
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Pennichuck Eas t t¡¡itþs, loc-
DW 19¡34;
2019 OCPAC F¡¡¡ng
Schedule A - ModirEd Revenue Requiemeff per DWfT-128
cmputat¡on of Prorected æ18-2021 OcPAc súrcharges
2/l5rãt1g. Rev¡sed 6,125/2019 ær slfr tech DR's

DW1?-t2¡ Âpprovcd
SEp Rd@ue
R..'¡ir.ññÈ

Pþiñed QCPÂC
Rd@6 For æ18

Capitd.{dditio6 prc
Pþi.cËd QCP]{C
Sucbrgc for ã)18
a,ritâl Addidôr<

Póided QCPÂC For
2019 C.piul ÀdditioG

Polææd QCPÀC
Surhãg. for 2019
C2Did Âddtiôñ

Poidcd QCPÂC For
ã)20 Capiq¡ ÂdditioG

Prciærcd QCPÂC
Surcbãge fo¡ Z)ã)
CaÐiøl Additioß

Prolcctd QCPÂC
For il21 Capiar
ÀdditioÉ prc

fot@

Édr¡bd DLW-I
Page I

Pþiæcd QCPÂC
Sucbrgc for Z)21
C.Þiu¡ Âdditio$

Gty Bæd Frcd tuvouc tuquim6t (CBFRR) S

OFndog kFrs Rd6uc R.qùimdt t

^úd 
Pri¡cipi dd Intcftrt P¡yncnÉ

Piîcipd ãd ÌnRrcat Cofteg€ R.qdmot

P;ocipd r¡d lntcGr Raoü kquimdt S

Púpord Rdde Rcqui@ot acluding NCCRS 5

Cur6t w¡kr Rñ{nus cxduding CBRR Ed NCCRS t

Add: cjA Bdd Fücd Rd.nuc RcCu;md¡ S

Crmr V¡td Rðlnuca dù CBm kr3 NCCRS S

Popscd PcGnt Rcv6uc hcÊ*

^DD: 
NC Gpit¿l Su(h.r8c RcHu S

Prcpo€d Nd R46uc Rcauirdot t

PoiñEd QCP^C In.cM-

Cnul¿tivc QCPÀC inææt

Cúuþtivc QCP^C nortÌty incæe il ¡rcr¡gc rirg¡. eoily 6id6tid bin

Arcr¡g. nøtNy rhgh åmily 6idódd bil witì QCP^C

¡
(r0¡ú) (ix8) s

274.4% (5Xó) t

-t
{,519 (4xlr' 5

175JO3 (ó) I

-t
78,838 00) f
1ó15$ S

178,915

8.716,178

3.75'/o

3.15'/.

438

n.83

178915

8,955,531

LBf/o

6.03%

4.56

80.01

r78,9r5

9212013

3.r0./.

9.73!o

ó.90

8435

r78rr 5

9.471.893

3.14'/q

9.27

u.12

9%Jv)

5.851,582

51J62,1f

1.10

r.{98.370

8,2762Á1

5.947,707

9%.W

ó.871,016

20.4{r/o

178,915

8.455.r7ó

9%,n9

5,8r0,716

1,6f.580

l. l0

1,800.238

&537:d

1,319932

9%3'
a.?76.%r

9%3y)

5.857:35

1,811,83

1.10

1,Ð3,072

8,n6.616

7,ó10.953

9%,vy)

4,37,U

9%J09

5,93ó 0?3

r913J33

1. t0

/110,n6

9,033,r 53

73s0,97

9%JO9

4,n6,616

,2ßg)

5,951,195

¿195,886

r.r0

a41 5,i75

9293979

8,10ó,849

9%3t

9,033,158

0)

e)

o)

-t
1s,r2 I

u,153 S

t
s

t
5

3

t
t
¡
t

(1) OFr¡rhgErp€nsRd.necquil@6rirdEsmofthcTostOp.ntingEip63d,PopdtyT{krsædhodizilimE¡F tc¡pprcrcdhÞvl7-128
C) 

^mud 
Pri¡cipd z¡d in€Gr p¡ymøß for PËU dcbt ssi¡Éd eid¡ dl plst b scilic. ¿! ¡pp6v.d in Dwl7-14

(3) Pr;ncþål md inrGt @vcng. of 1.10 is s ¡ppñvcd i' Dw17-14
(a) QCPAC opcnthg dpcns p@fÞm8 arc bed @ th. popcrq *s 6r pl¡nt ¡ddcd duùg dE 

't¡t(5) S.c Cdcul¡tid of d¡u¡l prhcip¡l od inEGt p¡¡moß on sgcdshar tidcd 'æ18 QCP^C PEU 
^dditioÂr"

CD QCP^C p.cil Ê6e ru(l¡l3c. b¡æd on iærø€ h rcrusi @ th ltcp d.¡uca gmtd h Dw17-128, dcl8toc of plior QCP^C turci¡rgcr.
(8) Ðl8Pþ6oñ¡OpcndnSExpo3õircbdc¡rd*tiøinpurchßcdv.trð?cnñ¡ss¡È¿qiòdËconpþtiæofù.P\W:PEUlntcÉoffitidind¡.rmútof S 1805I
(9) Cmuþtirc aurch.rg. p.r@t¡8c ir bscd 6 ¡od 3u(h!Igc ¡dou6 olLctcd diddcd by rhê srcp scru6 86El in Dw17¡28
(10) QCP^C opcñúg.¡p.'s. póÍrm¡ s3d;2tcd wirh prcp..ry r$.r ¡ rcducd by S 70,000 þ c8(r cduction i¡ purch¡rd v¡rcr c6ß ßræùtd with ùc coûplctim of .h. t ¡dodcñl Sb¡¡8. Tãl

Impd on PEU Siqk Fmilt Rcsientid Hoæ:
Møtlily ñcÉr ch.B. gúÈd in Dv17- 14, indu;! of SGp hca*

^v.ng. 
Singlc Fnly Conrmptim (CCF)

Cøsmption Gr¡gc gør.d ;n Dv17i ?8, hcl$ilc of SEP ißrø.
Âvcogc Singlc Fmiy monù¡y bil dù nÉt 8øtd in DV17128, in<¡utiv. of tGp

5.5Yo tlì¡t es rct r@lrrcd h DW17-128

?î.70

7.51

75.43

pcr CCF
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QCPÀC Eligiblc
Prcpæy Try

Expêos

?f579
8,.r07

438ó

22(l'
3,190

4,500

!719
1,14ó

1,14t)

716
573

n6
859

1,718

rt3
5?3

ó59

1,317

716
9r6
430

630

1575

14,621

$

$

s
s
s
t

S

Td R¡e (1)

33.3

33.3

33.3

33.23

,.00
30.00

2E.61

28.64

ß.64
28.64

n.64
4.61
4.64
28.ó4

28.64

5

n.25
x.64
x.o+

.G+

8.64

a.u
.61

28.61

T¡gblc

't6

l's

Y6

Y6

Comuaity

tandddeF'
Bams¡ad
Bâms@d
Bamstcad

Bustead
BeGteâd

BeGteâd

Bamsrad
l¡ndondc¡r,v

Plâisrou'

Windhm

Vtb6

Êtigiblc fø
ææQCPÂC

Surcieryc

qo,000

ó19J00
53,000

133000

ó8300
110,000

150,000

9ó.000
.r0,000

40,000

10,000

25,000

20,000

10,000

30,000

@,000

s

t
s

s
s
s
t
¡
s

c

5

¡

5

10,000

¡,000
3,000
{ó,000

5,000
31000
15,000

2,000
55.000

Børd.C.pp¡þrcd æ19

C¡pd Bùdgct

700,000

#0,000
200,000

75,000

ór9J00
53,000

r310003

s

5

5

s
¡
¡
s

I
t
t
¡
t
t
I
s
s
t

ó8r00
110,000

150,000

9ó,000
.ro,000

10,000

10,0@

5,000
20,000

10,000

30,000

60,000

30,000

10,0@

æ,000

3,000
4ó,000

25,000

33000
15,000

22,000

55-m0

Prciæt D6c¡iÞtior

ConsÞcr I .ai MG Elcøed Smnç Tmk
Râu Wâr6 Pipêlin€ t-ffi .\ir SúÞ $e!l ú Pe&hm Roâd WTP
Deþ ud Pcmining of teamt md inake for licke Lake suråce wets
Pilor diffemr effir Èchnolqtie b rsr Lakc Låkê surFàce uE
Replæe ,+ó00 LF of ,t inò schedulc l0 P\¡c ùith 6 inch C900 PVC
Replæc 185 LF ofl inch *heduìc +0 P\¡c \ith 6 inch Cmo PvC
Add ó80 l"F of .1 inch C-900 PVC b dimjûae deàd md. Replace 275 LF of 4 in& $h
40 PVC wiù ó inch C9m Pl.c
Replæe 500 LF ol 4 iæh schedule {0 P\;C vidì ó inch C900 pVC

Rçl*cd failing piping md mdc¡gound stuoæ
Replrce subsmderd 2 nch dimû6 pipe sith 1 inch C900 P\¡C
Per Tdf't
Repìæe sr¡â.l¡ b@s¡6 puû¡pÁ d thel tel (ú Éte)
Repiæ well pmps * ûrcy f¿l (0n ne)
Rcplæ Cl¡miel td puñps æ thc.v åil (ú nre)
Install/epl2e @ñ¡ systm in sm"ll C\vS
Misc. Somnl lrprcvoos
Mis@llææus F6cing md S.orir.v prcþs
Mis@¡lmæus SC^D.A/Elæüicd
Wcil Rehâbiliútiø
Atbnon Bæsta pump satìon dcsig¡
Rcple sft66 rËdia, W úd E
¡nstãll eb bàrd æ|muiotiø equþ¡Mt,j læatins

Singlc Fmil,v, o.vm Build, Nd Hm
Rep¡æmt of failcd *ñiæs
Replæ@t of nú tuncdøâl hydúts
Replæmt of Fe¡cd Cate Vdvcs
Nd.rd cpl2€d odios foræ oding
Næromt'ormrutoms
Rælæ Hidr ìød boss rcrcr sith nd no lcãd b¿ss mer

Prcicct Nâmc/DécÉÞtior

E¡eÉd StoÉge Tmk in londonderg"
Ài6trþ al@arivc aMk @b6r
Læke Låke Surfâcc Wâtd Treâlrur
Lþckc lakc @ffir clrlu¡iø
Gæ¡geto*n Drive uta min aplæemt
Bndtbrd Lãe wtcr min eplær

N.Bmstad Rqad - Bimbâtc de¡d6d piping
Bclmt Driw wte¡ roin rcplacoot
R.p¡æe Gilcæst Rød PRv Pit

Rolling Hills Warcr À{ain Replâc@ót
1r Éóæ in6ll@E Nonnâl Rm Râre viú¡ Nþ llMû¡s ot'PFO,A in Lirchf*ld
Bæsrer Pmp Ép¡ãffir/rcbuild
Wcll Pump replacmmr
C¡rmical Fæd pur¡p cp¡âcffis
lnsúll/rcplâ@ @lmr systtru in sûúlì CWS

Mis. Snchr¿l lmprcvoob
Mi*clldæus Føcing úd Scority proþc
MisdlâÑ$ SC.ADA/E¡ccùicãl

Wcü Reh.biliÞriú
Atkinû B@sr6 purp satid dcsign

Rcplæ þft6er ædi¿, W md E
Add c@icâti@ belw t@E facilitt md Nâshu WTP
N@ Scfri6 (Ð
Rcmwd Sewiø (lû)
Hrdñs (5)

Gâas (E
R¡di6 05q
Mcc6
Metcß

(Gro*ri) 5/E"-? - PEU (20)
5/84ó" låd Mce Exchmæ - PEU 1550)

Pdn¡chuck East ut¡liti6, lnc-
DW 19435
2019 QCPAC F¡l¡ng
Board AppFred 2019 Capital ExpendituGsr
2/l 5¡201 9, Rev¡æd 611712019

1. Tâxñ€istÌ¡esmofthc¡æ3lcolmúitynrcpl$theSÈ@ilcUtilityaxorcof3ó.60/31@0
?. The lrndødeft).Tmk wil¡ not bc Ed md u*Â¡t i¡ 2019 a¡rd hmcc it is er quâli6êd to bc iæludcd in QCPÀC
3. The 2019 pEU Câpi¿l E+6di@s Budget presotcd w6e âppoved b,v ù¡e Bodd inJmuaÐ'of 2019.

4. Poiqed CoBmk l¡m Teffi æ 5 \'ø at

5. Prcþred SRF Tem for lakc l¡le poj€r de 20 Yeæ at

Pc¡oicùuck Ea¡t Utiliti6 Prciced Ð19 Q@AC Eligiblc C.pial hG6ot - s 2351,m

Fu¡dcdwitb SRF Fu¡ds - $ L5l¿50{)
Anoürr @ bc füûdcd sith ã)20 Iøo Êom CoBaok¡ - $ E39,0OO

P¡opcfty E eçcñ

Ðò¡bir DLw-1
Page 3

74,519

3.3r"
2;7o¡'o/o

PEU 2O1g-2O21 QCPAC Fil¡rE Sch - Adiusted fø Tech Sess¡on DRs and staff ê24-19 ema¡l 2 Pæe3ofs 2019 Board Appþved PEU Capex
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Pennichuck East Utilit¡æ, lnc.
DW 19{35
2019 QCPAC Fil¡ng
Board Apprcved 2020 Capital Expendituræ3
211512019, Revised 6/17l'19 to reflect delayed payment on Locke Lake Surface water Treatment

Tu Ratc (1)

29.00

28.61

24.61

24.61

28.U

24.61

28.64

?8.64

28.64

28.64

3323

28.61

28.64

2ß.6+

24.64

28.(A

æ.64

28.64

28.(A

Tæblc
Yes

Y6
'Yis

Ycs

Yes

)'6

Yes

Ycs

Ycs

Y6
Yes

Yes

Yes

Ycs

\ts

Colmunity
lødonde14'

!'aious
Vatious

!-aious

Va¡ious

\¡rious
Various

\¡adous

\¡arious

Vãious

Barutqd
Ve¡ioius

Va¡ioius

Vãrioius

Vadoius

!ìdoius
Vrios
Vrioius

Eligiblc for 2021

QCPAC Surcharge

1,393,580

72,0rû

10,000

.{o,000

10,000

25,000

20,000

10,000

30,000

60,000

25,000

2t,000

4ó,000

25,000

3¿000

15,000

,,000
42 txn

Bodd Ápproved

ó93,580

72,000

,10,000

.r0,000

10,000

25,000

20,000

10,000

30,000

ó0,000

4{O0,000

25,000

23,000

.ró,000

25,000

3X000

¡5,000

22,000

CapcxProiæt Dcsciption

3onsnc¡ 1.25 MG Elcrztcd Stægc Tank

Pc Ta¡iff
Replacc wll bæstc pups as rhey fail (on atQ
Rcplacc well pmps .s they åil (run are)

Rçlacc ChmcirJ feed pumps es they fail (oo ote)

Ioull/rçlace temot sy$@s in wll CWS

MÀc Smcoal Imptotmots
Miscellancous Fcncing ând Seariq proiecs

Mi-*cllancous SCAD,{/ Elcctical

Wcll Rehabiliutio

Inúkc & Tsm@t F¿o:lity c@shdbn
Arsic T¡ømot iosall to tespo¡d to ¡w' MCL

Singlc Foiþ, Ownct Build, Nw Hmcs
Rçlacmmt of failed wices
Replacmmt of nm funcrioøl hydnnts

Replacøcnt of Failcd Gatc Valvcs

ìio æd tcpleccd adios fø m reding

Nry mctqs for no ostomæ
Rølace Hþh lad bass mctd with n4 no lqd b¿ss meta

Proiat Nmc,/DesaiPtion

Iændondct4'Tank

1s rc¡'øuc in'csmo¡s

Bøstc Pump rçlac@øt/rebuild
\!'ell Puúp replâcddts

Chmicd Feed pump rcplâcmen¡s

lns¡ll/rcplacc Eahcnt s,vstos in small CWS

l\{isc. Smcual lrnp¡oÍmots
Mrscclleneous Fmcing and Seority prolects

Mirccllanæus SCÂI)A / EIænicaJ

Wtll Rchabiliation

Iakc I¡Le Su¡åcc \V¡td T@h6tó
Â¡sic T¡ømcnt insull to rcçond to no MCL

Nw Senices (5)

Rffid Scñices (10)

Hvdãfts (5)

Gâles (8)

R¡di6 (150)

Metas (Grwrh) 5/8"-2" - PEU (220)

Metas 5/8"-ó" l¡ad Metc¡ Esch¡æ - PEU (.120)

Pmichuck Eæt Utilitiæ Prciced 2020 Total Capiul Expodituc Budgct - $ 16$,580
Ponichuck Eæt Utilitic P¡oiêctcd 2020 QCPAC Eligible Capilâl Invcmcn¡ -

Fundcd with CoBdk I¡ù -
Fundcd with SRF l¡an -

Prciçtcd Propoty Tu Expcrec æsæiatcd with
QCPAC proiccæ -t 930,580

r,93q580

l. Tâs ane is rhc $m of thc læal cmunity ate plus the Satwide Udlity 6 etc of $6.60/5100o
2. The Iødødc¡ry -lìn[ sill be consÞcled in 2019 .rd 2020. Thc bnk will be urd ¿nd ueful in 2020 vith the tonl 2 yot prded cost being qudificd to bc ircluded in the 2020 QCP,AC

3. The2019PEUCapiralErpmdirurcsBudçrpteutcdw'ue apprcvedbytheBøtdinJaøuryof20'19.
,1. Prcþcted CoBank Ian Tms ate 25 YQls at 5'5o/o

5. Ptoþctcd SRF Tms for locke lake ptojcct are 20 Yers al Z1Uøh
ó. l¡cke l¡ke Su¡f¿cc Wald Tram61 proþct cmpletcd in late 2020. Fist P&l payûø¡s epected in lvf ay 2021 . M@thly P&l besed ot boûoving I ¿800,000.00

Resrltirg in a møttrly p¡'rcût of P&t or ¡his lø of ¿bout S 15:58 Erpected P&l paymdß in 2021 of t 12¿060.8ó , be paid vith 0.1 DSRR

Propqty axcs will bc inwd ø thi-s projcct it 2021 and oæd to be tecovctcd in thc 2021 QCPAC fili¡g

PEU 20192021 QCPAC Filing Sch - Adjusted for Tect Session DRs and staff ù2+19 email2 Page 4 of 5 2020 Board Approved PEU Capex
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Penn¡chuck East Ut¡l¡t¡es, lnc.
Þw 19-035
2019 QCPAC F¡¡¡ng

Board Approved 2o2l Capital Expenditures3

Z 1 512019, Rev¡sed 6/1 7/201 9

Td Râ¡c (1)TasblcCommunity

lirious
Va¡ious

\:ârious

\¡arious

Vatious

Pclhem

Pe¡hâñ

Pelham

Pl¡i<tow

Bansred
\¡atious

\ta;ous

\-a¡ious

Various

Vatious

Eligible for Z)21

QCPAC Surcha¡ec

23,000

+6,000

25,000

.l?.000

55,000

22.000

18,000

3800,000

72,000

.10,000

{o,000

10,003

2i,000

20,000

10,000

30,000

60.000

Bodd Approved
20Ð Caæx Budge¡

23,000

.r6,000

2i,000

32000

55,000

22,000

18,000

¿800,000
72,000

,r0,000

40,000

r0,000

25,000

20,000

10,000

30,000

ó0,000

P¡oiec¡ Desoiotion

Surglc Fmiìy, Owncr Build, ¡\eu Hmes
Replacmmt of failcd sm'ices

Rçlacmcnt of non funcrioül lìvdûnls

Rçlacmcnt of Failcd (ìatc Valvcs

\cu and rçlaccd ndios for meter rmding

Nry metcs for ncu customcc

Rcplacc feilcd mcras ßu" R¡¡c)

Rcpl¡cc 17ó0 LF of 2 inch PE with 1760 LF ofC900 P!'C

RcpLcc 720 LF of I .5 inch PE rith 720 LF of C900 P\¡C

Rçlace t 7,10 LF of 2 inch PE wi¡h 1740 LF of C900 PVC

Replacc 4J00 LF of2 inch PE with 4,300 LF ofC900 PVC

hqkc & Tremøt F¡ciliqv cømction
Pcr Ta¡iff
Rçlace mll bøsto pops as thcl &il (run atc)

Replacc wcll pumps as the)' f¿¡ (ruî úte)

Rçlace Chmical fecd pumps as thcl' f¡T (rn stc)
tnsaìl/rçlacc tcamot s,vstms in smll CWS

\{isc. Smcooì lnrprovocn¡s

Vi<cllenrcus Fcncing and Sccunq prcjccts

À{isccllanæus SCADA/ Elecnical
\\¡cll Rehabiliadoo

Proicct Nue/Desoiption

No' Scn'iccs (5)

Rcnoed Scn'iccs (10)

Hydnnts (5)

Gates (8)

Radios (550)

Àfetcrs (Growrh) 5/8"-2" - PEU (220)

Mctc¡s 5/8"-ó" Mct6 Exchânge - PEU (180)

!íellcslcy Drivc utc meio rçlecmmó
R¡dcliffc Dtive wta oair rçlemmt5
\¡asgr Drivc qtcr @in repbcmotS
Rolling Hills utc mein replacmor5
Iake l¡-k¿ Suråcc \lzta Tømmró
lx revmue invcsments

Bæstcr Pump replacfl ef, t/rcbu¡d

Wcll Pump replacmeûts

Choical Fced purnp rçlacmmls
Iosall/tcplacc nam6t syst@s in small C\l¡S

tr{is. Smcrual lmpro\'@(î¡s

lli-<ellaneous Fencing and Scodry projcas

Miscellæous SC,Å.DÅ/ Elec¡ical
\li/cll Reh¡biìiution

Pmichuck Eæ¡ Utilitiæ Prciected 2021To¡al Capital Expendiorc Budgct - S 3,324,000

P@nichuck East Uiiliri6 Proieced 2021 QCPAC Eligiblc Capitel Inv6tm6¡ - S

FundedwithCoBanklre- $
Fundcd with SRF I¡an - S

3,3?¡,000
528,000

2,800,000

QCPAC proiecs -

1. Td fatc is thc suû of thc læal cmunit-r' nte pfus the Sute*-idc Utili) ux ratc of 56.ó0/51000

2. The lndondcr4.Tank will bc cor\&ctcd ir 2019 ând 2020. Thc nnl¡ *:11 bc used and usful in 2020 uith the toul 2 ycar proicct cos being quâlified to be ircludcd in thc 2020 QCPÂC
3. Thc 2019 PEU Capial Expødirurcs Budçtprcso¡cd utrc approvcd by the Børd inJanual.. of 2019.

.1. Proþctcd CoB¿rk Iøn Tcms a¡c 25 \'e¡s at 5.5olo

5. Projccs oovcd our of2021 Capcx

ó. Funding of Icke I¡ke Su¡face \\hre¡ T¡ø@ent sught in the QCP-{C- Fi¡st 5 mont}rs of P&l paid in 2021 will be coveted çith thc 0.1 DSRR

Prcjccted SRF Tlns for Iake lake prcject arc 20 Yds at 2.101o,/o

PEtJ 2O'l&-2O21 QCPAC F¡l¡ng Sch - Adjusled for Tæh Sess¡on DRs and slãft 62+19 email2 Page 5 of 5 2O2l Board Approved PEU Capex
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E dribit DLW-1
P€ge 1DW l9-O35

2O{9 QCPAC F¡l¡ng
Scheduþ A - ModifÉd Rdenue Requiffieít per DWlT-128
cmpffi¡on of Pþjeded ztl 8-ã)2 1 OCPAC Surchårg6
2175tÃ19,Rei*d r*ánú9 per Staff kh DR's, Reviæd 7¡2512019

DV17-128 Appoved
Sæp Rddüc
P. 'riÉñãñ

PþiccGd QCP.{C
R@u6 For ælE

Capit I ÂdditioÈ prc
Proiectd QCPÁ.C
Surchrgc for Ð18
C.ñital Addidôn.

Pþiêccd QCPÀC For
æ1, C.pia¡ ÂdditioE

PþiecÈd QCPAC
Surcùrgc for 2019
azdd Mdidô..

¡

Pþiækd QCPÀC For
æã) C¿pisl Âdditio6

ôhfôt!!E

Pþidcd QCPAC
Seb2¡gê for ã)Z)
C2¡il AdddôLq

Pþiætld QCPÂC
For ã)2l Cepiul Prcicæd QCP]{C
Âdditiospþ Surchâgeforz)2l

fôm CÐidAdddôß

G¡y Bond fücd Rcvorc Rcquimdt (CBm) S

OFÉd'g eporc kv6u. Rcquiæmót ¡

Ânud Priftipd ùd Inr.ftn P¡wn6

Prircip¡l ed ¡nærcst Covcdg. R.qu;mdt

Prirciprl üË ¡¡rd.r¡ R.vów Rqui(mcor S

Púpq.d tuvoE Rcqui@n¡ dludi'g NCCRS 5

Clmr v¡tct Rdê'ud dchding CBFRR ãd NCCRS g

^dd: 
Gty Bord Fied Rðr¡e R.qui@6t S

Cuffit W¡tr Rsnu6 dú¡ CBFRR l.rs NCCRS 5

Poprcd P.lht tuv6u lnæe

^DD: 
NC C¡pitd Suæh¡Ac Rcmx t

Popõcd Nd hduc tuqui¡mdr t

PoÈrËd QCP^C lft(e'

Cuuhtivc Q@ÀC hctsc'

Cumulitiw QC"^C nonú¡y i¡cæe h ¡Er¡Sc 
'hglc 

toDily Êidoti.l UI

AvêqÊ nø¡Hy riDgl. 6dly 6i¡l6tit bi! vid¡ QCP^C

hpd on PEU Sindc FDily R.ritu.id H@
Møòly m.tr chu8.8tæd i' Dw17-14, indusiK of SÈp i¡Ks -

^ftr.g. 
Si¡gl. Fniy Cdsupdø (CCF) -

Conrmpti@ Ch¡rg. grütd in Þw17-1?8, inclùtþc of St p incrc$. -

^wr¿gc 
Singh Fmiy ñmúly bìl sid¡ nÈ gmcd ir Dwl7.l28, hdusiv. of ttcp -

9%þ
5.85r.58?

91.fX154

Lt0

1.¡t8J70

8276 1

5,917,707

9%,n1)

6.87{.01ó

?i.4úh

178,915

8,455.176

92ß.y)

5.81ô,71ó

1,6%,9æ

1.10

1,789,m

8,9ß,706

7,y'995¿

93û)
8276,?ßt

9%,3ú)

s3s?:35

t,802:85

1.10

1,982,513

8,76,û58

7,@.39ó

9%,9)

4,5%.7M

9øJO9 S

5.93ó.073 5

t,%3,89 I
1.10

11(S,218

9,02¿rso

7ßt9Jß

9 ,*)
8./-6,058

9%.3'9

5,951,195

2,186,?48

l. l0

1#91ó
t2ß\42!)

8,09ó391

9M
9,02¡úO0

(r)

c)
(3)

s

(40.8ó6) ({X8) t
2ó{,824 (5)(6) S

-5
{,519 (1xrl S

17sJ03 04 S

-9
78338 00) $

161,550 (19 t
15,12

æJ53

178,t15

8.705,ø

3.03ozo

3.03%

228

n.73

r78,915

8,9{,92

L$Y/ô

5.9!/.

1.47

D.9r

178,915

9201.511

3.1ú/o

9.0!/.

6.80

8¿5

178915

9,S1.335

3.11%

1216%

9.17

84.e

¡

(1) OP.dbgE¡p€nsR.wruccaui@t¡dE3uñofdrToÞlOpcnri¡8E*ps¡r6.PrQfftyTuE¡F smdho(triøExp.ßc¡ppóltdirDwlT-14
p) Ânnud Prbcipd md hÈst p¡û6tr 6r PEU d.bt ss¡Ed dd¡ dl plár h @k ¡s ¡pprcvcd h Dv17-1æ

O) Prißþrl Ðd inÉar cæf,gc of 1.10 ¡ B ¡ppovcd i' DW17-128
(a) QCPAC oPdúing cxpé* profrmã æ bõcd m th. poFry 86 fú ptÐr ¡ddcd during ûÉ Ìt¡¿
(5) Scc Cdcul¡riø of mud pincip¡l úd i¡kßt Fyndß d spÉ¡drh.€t tidcd '2018 QCPÂC PEU 

^dditiø3"(6) Ponio¡ofhudPr;ncþdúdinkartp¡yn6Bp¡ilþCoB¡dftúdêbtß¡ci¡Gdwithplmtpl2ccd;r*riæb.rer1/l/æ18dd12l31/æl8b&dær 5 F¡rÉmloddthr*ù¡llotrlrllini¡tættEtof
(D QCP C pccor a6uc aulcl¡¡Bca bed or iftq.c in rcr6æs owr th€ rtcp rcv.nud gmtd i' Dw17-1æ, dcluit of prior QC?^C tuúh¡Aõ.
(8) 418 Pþfomå Op.nting E¡p636 hclud. r ndúdø in Ptrchdêd w¡tr qFrs ãræi2cd wiù thc c6pLti6 of d¡c PW1PEU Inætffiriø i' ùê ¡munt of ¡ 18050

O) cuûuLti8urch¡rgc pc@t¡8. ¡ b6cd d þtd surchtf8c cv6u6 @lhctcd divid.d by ùc r.p cvcnud 8rmt.d in DW1?-14
(uÐ QCP C op.dinS cÌpcilc pofom¡ !3ai¡kd ûith prcp.ny tü6 ir rcduc.d b,v S 70,000 b æû6t cducù6 h purch¡$d w¡tc. @b 6s¡tcd eidt ùc €oûplctbt of th€ ltñdødcry Sþ¡¡gc Td&

(12) Poriøof^nnu¡lPriñipdú¡dirt6tprynoßp¡idroCoBülfordcbrsci¡rcdviùp¡ãipl¡c.dir3.tri¡b.sæn1/1nd12/316rdcaigúÉdltübs€d6. 25 Seramlomvid¡útddihhrêcrtnEôf

1.38% ù¡r rð not @vcrcd b Dw17-14

S.î'/o ù¡t rs nô¡ @ttftd in DW17-1ã

n.70
7.29

251 pcrCCF
75.45
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ã19 æPÆ F$q
¡1EqtûlAFtu
zlrõq M d17r19 to ltk #dbd Aruc d ffi 4 d F[æ dsRF tr lqR.H7ffi9

bðI DLWi
Pæe 2

ES¡do, 6, tuæ/&ddo¡/Èb@ io<. /{/æ13

@
KV ¡s È WUC* tb.ø n Wl74'1.

l!;F uôrk tt trôF d¡r ß ilor Fd n úeÂJ ,r tur .ì*òL 6J QçP¡C

ProÈdd.rr(d dF 
'o 

Þ44du8r$E(!

l{d:úd1Þc&r l!ær3
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QCPAC
EiFbk

t 9¿s2

¡
I 9,@

t

l$J

¡:5

5l;

¡

12

t
t
¡

¡:l

Ð3

n9

2?,6

2?,&¡

! 2ì. ¡0

¡
t
¡
t

235
2'-.ì2

2i t'7

2t.'-¿

:ì.ì1
21_i2

!ì.12
21.i2

zì.1¿

2ì.12

2: ì2

2ì.ì2

7|ì2

t.,-2
2-.12

4¡5

t
¡
t

¡

l;5.
¡

Aisibk 6.
a8

QCP^C
DlstlÐta

!¡1t03

¡¡rã

u,ta

¡ ¡$î

¡
t

ó.a5

ñ/tll^n

t

I

t5¡5,39

!p¡

t lprl

¡ ð.m

¿$ì

t

t

¡

æ
¡

I

t
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Mi<cr6u!scs^ 'Ek¡,
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ñdtlrr.r lorL¡ M.t r.EL'F ;/3'd
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¡.215

t-
349
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Penn¡chuck East util¡t¡æ, lnc.
DW 19435
2019 QCPAC F¡l¡ng
Board Apprc@d 20 1 9 Capital Expmdihres3
zl 5/201 9, Rev¡sed 611Z201 9

l. TaÉteisthesmofrhelæalcommhir-vate plNtheSÉtNilcUtilit-vÈûrcof5ó.60/51000
2. Thc t¡ndonderry Tmk *itl not be sed bd use6¡l in 2019 Ðd hdce it is not quaìiGcd o bc includcd ir¡ QCP,{C
3. The 2019 PEU Gpiml Expodiw Budget prcsoted wæ apprcved by Ûre Boad inJmuar¡ of?019.

4. Pojeted CoBæk lom Tem are 5 Ycas ât

5. Pæiætcd SRF Tem ncr lÆke láke proicrt de Ð Y6 ât

Pcuicbuc& Eest U.ilitia Proþctcd 2019 QCPÀC Eligiblc C.piÞl IN6ñ6t - s 2$5$ß0

Fundcdsith SRF Fuuds - t
Amou¡t @ bc fündcd viú æ20 I-â¡ froñ CoBa¡k¡ - ¡

PþPc¡ty I cx?c¡sé

1ár2J00
839,000

5.svh
2.101o/o

E)òibir DLw-1
Page 3

QCPÂC Elisibh
Propcrty Td

Erpcræ

14,621

n.itg
EJOT

4,3Eó

2266
3,1 90
.r,ilo
\719
1,1{6

1,1i6
286

716
573

nó
859

1,718

t3
'>73

6i9
1,317

7r6
916
430

630
r i75

Td Rze (r)

33.3
s

s
s
s
s

s

s

33.3
33.3

33.:3

33.23

,.00
30.@

:8.ó.{
.61

28.61

ß.Gt
28.61
28.U
ß.G4
28.61

2E.64

28.ó{
28.64

28.61

ß.6+
28.61

8,(A
28.64
8(Á

Tæblc

Y6

Y6

Comuaity

bndmdar,v
Bamstcad

Bamsreâd

Bâús@d
Bâñsrød
Bamstcad

B¿msEâd

Bamrcâd
t ndonddry

Pl¡isow

\)lindhn

Vdos

Eligiblc for
20æQCPAC

Surcharyc

t-40,000

619,300

:53.üX)

ó8:00
I 10,rJ0

150,000

9ó,ü.¡0

10,000

¡0,000

10,000

5,000
20.000

10,000

30,000

ó0,000

10,(n0

10,000

3,000
{ó,000

25,000

32.000

15,000

2,m0

s 131(J(X)

Bø¡d Ápplwd ã)19
C¡pd Bùdgct

700,000

1-1o,000

200,$0
75,000

ó19,300

253,000

132,000s

ó8:00
1 10,000

r 50,000

96,m0
40,000

{0,000

r0,000

5,000
20,000

10,000

30,000

60,000

30,000

10,0m

20,000

:3,000
{ó,000
5,000
32,000

15,000

2,mo
55-000

Prcþc Dæriptioa

lonsmc¡ 1.5 MG Eloâred SÞnæ TÐk
Râw Wât6 Pipeline fm 

^ir 
StrÞ w€Ìl to Pechm Roâd VTP

Derign md Pemiting of æatmt md inùþ f-or lÆke låkc sudecc wts
Pior d;ffer@r Ecâtmr technol ic b tet Lækc l¡kc sudãcc uer
Replæe {600 LF of 1 ;nch schcdule 40 P\c wi¡h 6 iñch C900 PVC

Repìåæ r85 LF of4 inch schedulc .10 P\c $th ó ;lò C900 PvC

Àdd ó80 LF of a inch C-900 PltC o dimim€ dcad 6d. Rcplacc :75 LF of .1 indì sch

1O PvC uiù ó iñch C900 P\lc
Replæe 500 LF oi .t inch schedule 40 PVC wiù ó inch C9'00 PvC
Rcplæed tãiling piping md wde{góúd sttrùre
Rcplæc subsbdârd 3 inch dimds pipc çith 4 iúh C900 PvC
Per Terift
Repìæ srull boostd puû¡ps d rhey tìil (M úte)
Replæe scll pmps æ ùey fân (u atÐ
Replæc Choical fced pumps æ th€y fâjl (ú nte)
Instâll/Ép¡âæ @ffit s)s@ in srøll CWS

Misc. Studrål lrp@!'ms
Miscellmos Focing ard S€cariry prciæb
Misellúæus S(:.ADÂ/Eldical
\vel RehâbiliÞtion
.At¡üNoû B@std pmp sÞriø design

Rcplæc sotìñer ædiâ, W dd E
lnsÞjl wb b6cd co¡mmtatim cquþml4 løtions

Single Fmily, Owner Bui¡d, lNN Hæs
Rçlæmt of failcd swie
Rcpl*@t of nø fuoctimâ¡ hvdmts
Replæænt of Faied Gâte \tal6
Nd dd Gp¡ãccd ndio6 for æ øding
NN fttes tbr nN cstoæñ
R6k¿ Hieh led bÞss ñeÈr çith nd no lcâd b6s æter

Proþt N¿mê/D6crþ¡ioû

Eleued &oaç Tæk in bndonderr-r:
\istrip altoativc asoic tumot
t¡ckc låle Sudâce Wâ6 Tstut
Locke L¿kc @ltlnt c!"ludon
3æfgeþm Drirr s¡ter ruh cplæmt
Búdtb¡d Læc wrq tuin replæffit

N.Bamstsd Road - Élimnâe deâdmd piping
Bclffir Driw \uter min rcplacñot
Rcplæ Gilcrcst Rød PRV Pit

Rolling Hi¡ls Vhrcr ¡vhin Rcplâc@6t
lx daæ in\'6lm6 No¡mai Run R:te uith uo mnÛ¡s of PFOA in LitcÌtttld
Bæsû Pmp eplâffit/cbuild
\ícll Pump ¡cplacøos
c}mical Fe€d pmp GplacffiB
Insrâll/rcplae @llffir systm in sûâll C\!'S
Mi$. Sftcturel lûprov@6s
Miscllææus Fmcing ed Scority prcÈr6
Miscelmæus SCADÂ/E¡æric¿l
Well Rchabliútion

^tkjNm 
Boosts pmp sÞtiø design

Rcpl-e sfræer rrdiâ, W md E
Add cmúicâtiøs tE@ @oE facility Ðd Nshú VTP
Nry Sêdi6 (Ð
Rocwed Sc0i6 (10)

H1døu $
Gar6 (8)

¡¿di6 050)
À,fctc6 (C@rt¡) 5/812" - PEU (20)
Mcrcß 5/846" Laâd lfercr E$hæs - PEU (550)
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Pennichuck East Ut¡litiæ, lnc.
DW 19435
2019 QCPAC F¡ling
Board Apprcved 2O2O Capital Expendituræ3
2J1512O19, Revised 6/17119 to reñect delayed payment on Locke Lake Surface Water Treatment

Tu Ratc (1)

Ð.00

28.(A

28.61

28.64

24.61

2A.U

24.64

24.64

?8.64

2ß.64

33.23

24.64

2ß.64

2¡..64

28.U

24.64

8.&

2P-.64

Tæble
Y'cs

lts

Yes

Yes

Yes

l'es

Y6
Yes

Yes

Yes

Ycs

Ycs

Ycs

Ycs

CoImunity
løodondetq'

V¿¡ious

!'arious

lirious
V¡rious

\¡¿rious

\¡arious

Vados

!àrious

!-atious

Bætqd
Vrious
Various

Vdious

!'ari@s

\¡¡ri@s

Vriru
Vrious

Eligiblc for 2021

QCPÂC Surchargc

1,393,580

72,000

10,000

10,000

10,000

25,000

20,000

10,000

30,000

60,000

25,000

23,000

46,000

25,000

32,000

15,000

2¿000

42,000

Boad Approrcd

ó93,580

72,000

40,000

{0,000

10,000

25,000

20,000

r0,000

30,000

60,000

4{00,000

25,000

21,000

4ó,000

25,000

32,000

t5,0@

22,000

CapcxProiecr Daoiption
CoÂshcl 1.25 MG Elcrztcd Stonç Tank

Pq Tariff
Rcplâcc wll b@sts pur¡ps âs ¡hc' fail (fln ¿tc)

Rçlace well pumps as ùrc,v fail (run atc)

Repìacc Chmiczl fecd pumps as they fal (ur otQ
Iooll/rçlace tømcnt systms in smdl CWS

Misc. Sncunl tmpro¡.oo¡s

Miscellaneous Fmcirg od Seotiry projects

Nliscclloæus SC-{D,A/ Elecricel

Well RehabliÞtioû

I¡aù.c & T¡qmot Faoìlity cæmctim
A¡soic Tremot iroÞIl to rcÐord to @ MCL

Si4gle Fmily, Ouc Buid, New Hæes
Replacmmt of åiled sæ'ices

Rcplacoor of nm funcioml hydants

Rçbcocnr of Failed Gate Valvcs

Nw ¿od tcpbccd adiø fø mcta radiog

Ncw mctqs for nry ostomc6
Ræl¡ce Hieh led b¿ss ûet6 with rd no lad bass mctq

Proiæt Nmc/Desaiption
Loodondcrq' TaoÌ

l¡ rer'oue i¡vesmos
Bæstcr Pump rçlacoat/rebuld
Well Pump rcplac@@Ls

Choical Fecd pmp rçlacoos
lnsall/rçlacc uamcfi systms in snâll C\VS

Mir. Swco¿l lmprovoos
Àli<ellaneous Fmcing and Sority projccts

Miscelân@us SCÀDA/ Electicd

lVcll Rchabiliatiø

Ictc l¡'kc Surå.cc W¡tq Tshc¡t6
.A.mic T¡ammt insbll to rcspood to w MCL

No Sa'ices (5)

Rmewd S*'ices (10)

Hydanr (5)

Gercs (8)

R¡dios (150)

Mctæ (Gtowrh) 5/8"-2" - PEU (220)

À{etes 5,/8"-ó' l¡ad Mcta Escbzæ - PEU 1420)

Propcrty Tu Expæc æsæiatcd with
QCPAC prcjæs -P@ichuck Eæt Utilitic Protdcd 2020 Toal Capital Expodi¡uc Budgct - $ 3,630,580 S

P@ichuck Eæt Utiliti6 P¡oieded 2020 QCPAC Eþible Capitâl ¡nvGment -
Fundcdwith CoBank I¡æ- $

Funded with SRF I¡m - $

t 930,580

1,930,580

l. TdÉteisrhcsmofthclæalcmuoityûteplusthcSûtryidcUtilityuatcoft6.ó0lS1000
2 Thc lødodelry Tank will be cmncred i¡ 2019 ¿od 2020. The ¡nk çill bc usd a¡d u*fut i¡ 2020 with thc tod 2 ya project co$ b(*€ quelified to bc includcd in the 2020 QCP,\C
3. The2019PEUCapialExpeodiotsBudçtpremtedwacapp¡ovedbvthcBørdioJanuaryof2019.
4. Prcþcted CoBaok lan Tms arc 25 Yøs ât 5.5o/o

5. Ptoþctcd SRF Tms fü l¡ckc I¡ke proiect arc 20 Ysls at Z7Olo/.

6. lake I¡kc Sudacc \Vat6 Trqhot proicct c@pletcd in lâtc 2020. Fitsr P&l palmmts cxpcclcd i¡ Mây 2021. M@dtly P&l batd on bocouirg $ 1800,000.00

RewttinginamørhlygalmotofP&l øthi-sløoof¿bout $ 15,258 EspcctcdP&Ipâ'm6tsin202lof $ 12\060.8ó rbepaidtith0.lDSRR
Poperty axcs rill bc inued m tbis proiccl in 2021 ád ûæd 1o be ¡ecovaed in the 2021 QCPÂC 6ling
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Pennichuck East Utilit¡s, lnc-
DW 19-035
2019 QCPAC Filing
Board Approved 2O2'l Capital Expenditures3

2l1 512019, Revised 6/17120 1 9

T* Rate lllTa¿blcCommu¡itv

V¡¡ious

\¡arious

\¡a¡ious

\ra¡ious

Va¡ious

\¡arious

\iadous

Pcllm
Pcth¡o

Pclh¿m

Phistow

Baruted
Vatious

li¡ious
!ì¡ious
\¡a¡ious

Va¡ios

V¡dous

Eligible fo¡ 2021

OCPAC Su¡cha¡cc

23,000

.ró,000

25.000

32,000

55,000

22,000

r 8,000

4800,000

72,000

,10,000

40,000

10,000

25.000

20,000

10,000

30,000

4,0 000

Bodd Approved
2lÐ Caæx Budget

23,000

+ó,000

25,000

310m

55,000

22,000

18,000

¿800,000
72,000

.10,000

-r0,000

10,000

25,000

20,000

10,000

30,000
ó0-000

Proicct Desaiotion

Singìe Foily. Owrcr tluild, ìriav Hooes

Replacmmt of failcd sen'iccs

Repìacmmt of non functioü! hrdúnts

Rcplacmcnt of Failcd Gatc \¡alçcs

\o and rçlaccd adios fot mcrc rezdin¡¡

Nry mcte¡s fo¡ new ostomc¡s

Rçlacc ftilcd mcters ß"" Rztq

Rcplacc 17ó0 LF of 2 inch PE with l7ó0 LF of C900 PVC

Rçlacc 720 LF of 1.5 i¡ch PE with 720 LF ofC900 PVC

Rçlacc 17.10 LF of2 inch PE with 1740 Lf ofC900 PVC

RepLcc 4,300 LF of 2 inch PE with 4,300 LF of C900 PVC

IrÞ.ke & Tramcrt Facility cmsoction
Pa Tadff

Rçlacc smll bæsta peps as thcy f¡il (ruf, atc)

Rcplace w'ell pumps as thcy fâil (ru¡ úre)

Rcplace Chmical fccd pumps as thq fail (run atc)

lnsÞll/rcpl2ce t@mmt s1'støs in small C\ì(tS

\{isc. Smcual Ioprormeors
\fisccllancous Fcncing and Scodn pro¡ccts

ì\,f isccll¡neous SCAD-{/ Elcctical
\X¡elì Rehâbilietior

P¡oiect Noc/Desc¡iption

Nw Scn'iccs (5)

Rcncucd Seoiccs (10)

H1'dnnrs (5)

Gatcs (8)

R:dios (550)

\.lctcrs (Gtowrh) 5/8"-2" - PEU (220)

Me¡as 5/8"-ó" ìltcrcr Erchatgc - PEU (180)

[tllcslcy Drirc utc maia rephcmotS

R¡dcliffe Drivc wtq min replacomt5
Væ* Ddve wtc min rcplzcmot5
Rolling Hills utc øin rELcoots
lalc l¡ke Sutbcc W¡tq Tqhcûtó
1x ¡cvmue inrrcsments

Bøstcr Pmp rcplacmcnt/rcbuild

\\¡ell Pump rcplecocnts

Choiøl Fced pump rçìacmens

lnsþll/replace tcamcnt sysms in smll C\(,S

\fisc- Smcrunl Improvments

\lisccllaneous Fmcing and Scoriq projccts

\fiscellanæus SCÂD.{/ Elccuical
\l cll Rehubili¿tion

P¡oiæted Property Ta Ëxperee associatcd with
QCPAC proiects -Pennichuck Eæt U¡iliúe Proiccted 2021Total Capital Expoditure Budgcr - S 5,3æ,000

Ponichuck Eæt Urilitiæ Prciætcd 2021 QCPAC Eligible Capital Invatment - $
Funded with CoBdk I¡an - $

FundedwithsRFl¡d- S

3,328,(x)0

528,000

2,800,000

1. TaratcisthcomofthclølcmunityøtcplustheSatcwideUtilig-hrûtcof$ó.ó0l$1000
2. Thc lødondet4' Tank will bc coqsmcted in 2019 a¡d 2020. The uok uill bc used and u*fuÌ in 2020 vi¡h thc tot2l 2 year proiccl cost bei¡g qualifi€d to bc incfuded in thc 3020 QCP.{C
3. Thc 2019 PEU Capiul Erpcndirures Budçr prcsmtcd wcre appovcd b,r thc Børd inJanuar.v of 2019.

4. Ptoþctcd CoBank løn Tms ¡¡c 25 \'€rs a¡ 5.5"¡"

5. Proicc$ movcd out of 2021 Câpc\
6. Funding of bcke l:ke Su¡face \X¡atc¡ T¡ement rcught in thc QCPÀC. First 5 mmths of P&l paid in 2021 will be covacd with thc 0.1 DSRR

Proiectcd SR-F Tems for lckc I:le projcct are 20 Yers at 2.'l01vo
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Penn¡ch@k Ed t t¡lities,lnc.
DW 1S35
2019 QCPAC F¡l¡ng
Schedule A - táodifFd Rerene Requ¡ærent pêr DvlllT-128
Compdion of Prciecbd 2018-2021 QCPAC Surchårges
2/l5,20l9, Revi*d 612512019 perSbffbch DFfs, Revi*d 7r2læ19
Updæd tor June 30,2019 updæ

Exhitit DLW-1
Page 'f

DVIT-128 Appovcd
Sæp Rdc¡uc
Rcquirñca6

Prciccd QCPAC
Ræcsu6 For æ1IÌ

C.piþl Âdditio¡s pro
PÞirÈdQCPAC PrcÈccdQCPA.CFo¡
Surcbargc for Ð18 2019 C.piel.{.dditions
C¡DiølAdditiors Dþform

PrcþÈd QCPAC PrciccÈd QCPÂC Fo¡
Sûrcb.rgc for æ19 Z)Z) Capial Âdditiou
Carial Additids Dro formæ

PoiccÈd QCPÀC
Surchrç for 2020

CariÉlAdditiors

1.38'/o

s.#/,

PrcþcÈd QCPAC
ForZ)2lCapiu.l PoiccædQCPÂC
Âddi.ions po Surchâ¡gc for æ21

fom C.ÞiulAdditio¡s

Gq Boad Fj¡.d R.E'E Rquiæñor (CBFRI) t

OFûùg E¡Fr* R*n& tuqd¡ñdt 5

bd PMpi úd InrcÉr P¡Fènb

Pàcipd 6d htæir CoEry Rqui¡Úot

Pà<Þd d ìñræ3r ki!È Rqürc,'þ' S

PóF*d khe tuguimor .¡clGg NCCß t

Cuñt wìr.r R.vcnss €rclding CBFm d NCCß I

^dd: 
c;ty Bdd Fii.d RdõE Rquilmõt I

Cuñr wÍ.r Rélner üù CBRR kr! NCCre S

Pryd Pcrccot tuwnæ bcce

ÂDDNCCpidSuchrykEDs t

Pþpo*dNdRêlneR.qûicNrt I

P$i€tcd QCP^C ttræ!.'

cmd¡dt QCP^C i,.Êe'

tud¡dE QçP^C nortH' inccc ; ¡vÊûF .bglc fdily rridddi bil

ÀEñgc turdy sirgÈ fd'. Edùrid bin wiù QCPAC

s

({,K) (¡)(Ð t
2ól.l1r (5x6) J

-l
D,l 13 (1) t
re5s6 04 s

-t
6J82 00)0r) s

l?e31 (¡9 !

N6JÚ

5,85r582

srJó1tt
l. l0

1J98,370

42762ßr

5,q7J07

%ab
6,874,0¡ 6

Ð.#/.

l?E,915

E.455.176

%jn
53r0Jló

tt'232ß

L¡0

1.785,595

8524m

%.n9

8:]6261

%N
5,æ9,829

1.&7,82ó

t.t0

l.9s,o8

8,&.7{

7Þ%¡¡l

%æ

8521e0

3Ù)

5,9Só1¡

1.S7,m

1.10

2"185.7&

9.070d6

7¡?8,t3?

%j09

8,U,7S

%aB
5,975,733

2:09j13

1.10

14r,#
9.3Ð.56

8,1qJ?6

n6,w
9.t0,6ó

0)

e)

(3)

-t
l5'rz s

2.€3 5

s

t
t
t
3

¡
s

¡
t

I78,915

8,70t535

z9æ/"

lWo
z5

n.69

178.91 5

E,S3,6t

3.11õ/.

6.39/o

{.82

60.27

r78.915

9,2f9,ffi

3.21o/o

9.@/õ

7.21

8269

t78.91 5

9,ß,Q.1

3.14/o

177{/o

9.61

85.{¡

(l) Otsñùg eFc kvcou quirænt is th !8 of ù. Totd OFn ir¡g &F*1 Poprty Tu Erpo* md eoniation Erpæ ¡ppþltd ; DWlT-lA
(2) enuJ På.Þi úd irrcÊ3r p.rnr. for PEU d.bt ßd.td ü!h d plú1 b æei<. s çÊÊd iD DwlTlã
(3) Pùcipd sd iû¡cÊrt cownç of !. l0 is er çpotcd ir DlÛlTlu
(Ð QCPÁC %ñúg .F* pÈforu .F b¡d on ù. pryny tuð fot plot eddd duriag t¡c ycr.
(5) k Od.dø of únd principd rnd iorcæt prymts ø rpærdrhat ti&d "418 QCPAC PEU 

^ddid6t'(6) Podøof.bndPli¡cip¡lodirÈñrpr]¡lnßp¡id6CoBoLfold.brsrci¡rcd*iùplútpLccd;*(iebclnænl/t/æ18údt2/31/ÐlSbcdor¡ 5 v.úkñloúdùú*dtorJdinhrcÊrtót of
CI) QCPÂCFrcõrñs3uÉhq.!bedonirccsinF6u6oErd¡.sr.pG6e3prcdhDVl7l28,rrìuJEofpiorQCP,{Crñhry
(E æt8PófoñiOFdringExpn*rilcludcrcdetiooiopmhrdurtcrpo*sssi'GdejtÀùcc6pÈdøofùcPW-PEUlrtc(oûn<tiøinrh.mo6tof S t80Ín
(9) CbúrdÈ .urhç FrÈnþF k bsd o¡ tod srcheç cvms øktcd divid.d bv lhc .kp ßEn6 gmrd ;D DWI7J28
(lO) QCP^C Snirg cxF * pþfólÐ sslrcd üú pSry r¡ca ; iled by t ?0,m ¡o ÉnÉi FdEtiE ir puch!*d w¡Îd @3¡ 6rd;¡têd üú th. .ØpLdon of úc bdødcry Stoaç Td

(14 Porion of enuJ Ptuipd od brcr* prpor pil b CoBúk fo! d<br ßsir¡.d wiû pl¡nr pLed h *iic. þMcr l/l úd l2l31 for d6þrtcd ycrtbed on . 25 Êú t m loo ¡iò ú Ébd tôrd .¡ i¡ inkdr ¡k of

òd wú Dor ftl*d ; DW17l4

ù.t wú ¡ot Gd!æ¿l i. DWlTlæ

Iúpdoû PEU Siqk F¡ñily Rüidc't¡¿l Hôme
Monrhþ mct( chrç pt€d in Dvl T-12¡. itrl6iE of Skp incÊe

Àwry siaglc Foiìy CasbPrid (ccÐ
Coßwdoô Gry rt d i¡ DvlT¡ã, h€lEiw of SÈp itrñe

^Ès 
SingL Fdly ñorrhly bi¡l wiú ú.r rt d i¡ DWl7n28, hclúE of 3re

Ð.70
1.t
7.51

75.{5

ccF

c:\t seEüeri{yn.gilpqtic\D6ldop\Dw 'l 9035 S Re A Loone\Tech Sé¡on\PEU 2o1 &2@1 QcPAc FilirE sch update 4 Sch€dule A-fulod¡fied
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Ehü DLW-1

DW t9¡35
2019 SPÆ Fllq
æl¡ÈpûlE¡tstu
ZlØ19, tuÈ ù17/l! to êk &hü6 of fDæ ¡d ffiE of F4æ d SRF rM M id..d ê¡æ ú Cô&* rm b[ tu@ 7Æð19

Eftdoo 6r Gq./Mdidd/&bd@ ina l/4/Ðr8

NôFqdô¡9þn utw

Póñ &!d e. b E4irúß Èbuftr Ui{ dñcrd ro &¡F

li rhr¡ kmçr rl, ¡18

lñæ !Ð úJuð:F øodd &dú rñr ril.

'tdrôÈróÉJ wllrÉhioñur!n llrrr. ¡ rb&
3 rsrÕr& thoô lk*i
o *ñr.rmh¿ùA,ú &cñF¡

:=l==tlllL

5lI6Èffib Àd¡ó lkd&rrr.5l3 d.lpr.of lldrddftturod6

@
kard hvlrü Nor n SIÂ kd rF6rd B,&!
tN sr F¡g þ rh¡:r¡. of k.l of ¡dúq fr¡ hy'¡d qi.
*ù6ñ dk |tdlnrqLturdtubBffi b0td
it#d. Nor idù& o G9^C ¡i ú dE 6& ü6 0.) Ds$od

QCPAC
Eigiu.

t l3jj5

e1@

9¡¡

:fl

115

tli

sú
¡)!

¡
t
¡

¡

'.?

¡
¡

t

I

¡ ,.s

t.r0

:7.ì:

,.ì1

!.i2

i

:ì.ì:
:r.ì:
2ì 12

,.11
t.î?
!.12
!.12
Li:
27.1-2

t.12
t.1?

21 12

t.t'1
?.t-2

¡,t5

21.12

t,t0

t
¡
t

t

t

I
¡

E¡sibk h
æ18

QCPAC

I

¡

¡ !)!5pñ

t ¡¡rs

I

itlJ

I 537

t
t

,

3Jrt¡s

Jr95

l!¡i

I
!
t

I

t

I

t

t

¡

I

NHPT'CNI{PUC

Dùt3-li:

l&?,4

l3rìi3

l;t¡3i

R+l{.1{0 lø Èt oi<rtrù¡* | 5_ ¡hn *il HDPE{rE.nno a,ó rd s
J,'mrrd¡d'Þ trr ûkrm¡ñ

R.p¡*..¡rDx'¡d.¡l ¡Sl!ì.'¡ !f.' oadtriryll s'-¡Í &ùL,oñ
ekr ru;r r;ò h$kl húi4.snÈ ßrD silÀ l¡ HDPF-

d.ndnRPElj Io NWù,*r lt.r¡w.|br.

nÞÉ6d{ W.Èr kr . M bt PW

nùrdñ* wrÞ. h. (:)Ñ hr M GO¿ @ F¿ @)

X!ÞrÈ¡bbr íorrvkft ôa$Èltqu¡d6t^_UDÈ\6rht

ùì,'Ë kkSbbd,,tufb.. Abopk $órS Tntl

{.pìa. ùù¡ C\S tnftnt rÞidl !úBl¡ É$ C\S ¡6¡¡.n¡ fb ú

d(+nD,øûùd¡qù'F 
'L

{.FrSla.. ¡a¡tr, úù¿ rrrþ,ì nndft' ¡r dd

nr¡ll.tqú. ÈÈcr sÐÀ *.rñ.i.+4ndil ¡¡'d
ùpL.. Mr:¡lFDrGrL Rá.h

&tk. Mt :? lFD il EU
Èp¡rc tunp 45lFDlrùrL b&
R{k.{tlltunf dl} vÐil ldk Uk.

Èú aJL n r..!!ry ro Fúæ cúi.*y ¡t ¡(&
id Fdnt. ò'rr BuiÉ. t " Homr

R+k@¡ oi Ë¡Ë 6.ß
Rqeffit oa B, turtþÞl hrdndl
tupl,..bt oi F1ild Cak \'¡ñÕ

R+Lc. Hdr Ld boú ftÈr sS ,fl m hd hs rftr
Nð ¡d qlrJ ds ¡ü hdd r¡¡n803)

G¡ ùe¡ ñõÈ. bn&d6ôú{ (t7)

turLx È!..Hdû hôli! pp ¡ô Þrrir bld.h þlubn tu LF dlu
.of,ùæ¡ b !¡DILr !!n'}ñ6! õndFÃ

)EU roYb!.rffi'

ÂL ù1. ÎG¡ñr È'Þ

trk¡ú¡:::ffir P¡4SÞb lñr

bd,'Vil/tu Fd pn¡p Épkftrù

drll/ÈplrR ¡rrMr trðr m rroll dis

q'r. Sù@ftlhg'.*nò

ú<dLúd tr.ÐA/E!.r*rl
V¡*.1ùæaigD¡/Ek*r¡
úrdltut Í,{D^/ELdri
V'r.lLtrügDA/Ele¡¡
l[<dh'ês gÐ-{,/Ekftrl

*È! fd k kr.r .*È,F 5, 31ó"

k¡ldlrlf,tùll¿kft¡

Môù.rrok6'#qnia¡9l--Éo-6R-!r'- t Ì,r$.qn
kôun¡ ¡o * tutu SM 65 fo. Rr¿v 
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^ÐUCón 
PsuPæ l¡rdõÈdP+dìn rh
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s 7m.m

I;-Jó

1083ó

s 55.m

llli8¡bb for æ4

t

5 ll1(m

s rim

5;.üÐ

Btisibb for ææ

t l l1m

¡ 53.m

rSialt lÐ11*1

lturl9. 1@3!l¡. 1701756,

¡El3?{9.1m707t

a$-rr' I .i \l(ì Flrslr¿ Sror,æ T¡¡!

Þhce {óm LF of + ñd rchdd. { l)\'C \iù 6 bch Cm P\C
6L.e l8?5 LFof+ nrh ich.duL { PlC riù ó ñò Cm PlC
\dd 6æ LFof a ißh C ry P\C t,c!¡¡D2i. dc¡d qrd. R+lt( :75 L¡'ol i nch <h {) l'\'(:
.iil r' ,-.1 r-qrì P\'a

\dd "¿¿ùôn'l ôn uìrh Éwr rnd mô¡Õr (nfrn !¡ts. tô !ùrL wù dnt. S\stñ

Niiñ{énlDd. St¡d6 Upg.è

r&5û brdomo {2do¡ dciis
bl¡cc $ftft¡ ñd¡- \\'â¡d E

\+ rnd qLcd ndo. f.. nì.i.r R¡ùg

!^ -.r"^ i- ".' ."{."'.^

tuphc Erh lúd bas nd.r{iù nc! óo L¡d bns. *tcr

Dló ¡td Sþr.S T¡d in l¡¡dÕn&ñ:
ÀiFrrþ nr.m¡¡r. ¡øÉ c¡uor
ldk. Hr Sur6.. uirr l-È¡b,trr
kk. I¡lc rarm¡' d"b,¡""
C@gios. Dác sr.rñnñ rupLcrmor
Br.daòd lr* urt.rmiiñ n-lrcdrdi

N.Brmnc¡¿ þ¡d - Fhut d.:&ôd pipùs
&hn1 Dik ç.rd md¡ qbcæ¡r
Pq¡¡c. GJ.F{ Ro¡d PR\'l'n

tÌÞs2d. \fick[. \\'¡r PR! Pn

&,[iñ8i]ilr Nitc¡ ]bi¡ R+l&mðr
ll F!.nk úr.sbH¡s \oñi Rm tut siù No monù: of ¡'>rc^ 

'n 
lit.h6.H

-.!.r.¡dc¡ Ror4 Nlrcr ìhn lirsùina

N'cin.¡.h/D"ñc SÞdôn Liprd6

bo.tr PW çl¡(t1ftût/ÉbdË
\¡n Pry ryLc.tunts
Chd¡l F.d pump qhcdot
l¡rtl/qLc. e¡hói st.rcñr ú smd cN:l
\fìs. Srüùd iryro\rmoa
\li*.&ñóu. F.ôg úd kuiry pójes
\[<.hour SC^D^/El€r¡c¡l

-\&€ñ brtcr pq tt¡rnrn d.tis
RTLcc efiocr d1 \\ ând E

Âdd cotlñu*¡dmi þsm Fnot f,cùrJ d N¡shu NT

tuñcùd ù.tør (10)

Gde (8)

Ldos (550)

\l.kñ (GoÉù) 5/E r? - PÈU C¡)
ìr.rÉ 5/8:6 Ld ]lcicr Ercl¡oF - PEU (5s)

PÐnichuck Eæl Uiliri6, lnc.
DW 19¡35
2019 QCPAC Filiñg
B€rd AppÞved 2Ol9 Ca¡ibl ExpendihË!
215120 19, Revisd 8/6/2019

Juæ 30,2019 Updde

L T¡r rtc ¡ ù. 3uñ ôf ùc lcn comun¡ ¿tc ¡lus ùc SÞt.lidr lJúN ux atc of ¡ó óolslm
3. Îc bndoñ&q l'mk eil nor Þ ùd 2¡d urlú il 2019 ¡rd hcft c ù n ¡or quú6d ro U bclüd h QCP^Ç
3. &c Ð19 PEtj Gprd E¡tsdtuÉ AüFîpeil.dscE ?PÐ!dbI dÉb.dûJ¡ñu¡dôf Tr9
l. Prcicrd CoBd bú Tcñr ¡Ê ?5 )i¡ñ d
5. Pói€rd Str Tcmr for ldlc li. púid âÉ ?0 \'.¡ß.r

¡pFovcd æ19 Gpial ExFndilurc.
Pcn'ichùctFr"t(ld¡iidPúÈcæd2019QChCEligibkGpid¡.v.sllrcn¡- $ l9ll'5m

P.ñúichuckÞdtjtiliti6Prci.cÈd20!9QCPACE|¡gibbOpidlnv.rttcúqJuñ€9UPeÈ- S

Âñunt b b fùndcd sih 20æ lar fm GBañk¡

19725@

E59,m

resufing in tunual P&l of S
resutting ¡n hnual P&l of $

114,427
70,131

?.@7)419

$

$

1,072.5ú

l'5v,919
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QCPAC Eligiblc
Pþpcrty Tã

ExpcÉc

14.ó:1

s

?fl.5lt
8J07

43

2261'

3,190

1,500

t,11ô
I,1Jó

286
'716

573

?86

859

1,7 tE

773

573

659

1,317

716

916
430

630
l-573

s

s

)

s

s

s
s

s

s
5

t
S

Td R.tc (1)

33.23

33.3

33.23

,.00
30.00

^.64?ß.61

28.(A

x.(A
28.64
24.61

n.61
2E.61

?8.6.{

!7.25
ß.61
?8.G4

.61

28.U
28.61

x.(A
8.64
?ß.e

s

Tæblc

!'6

16

Comuoity

Loûdmdm'
Bamsæad

Banctcad
Bamsead

Bamsød
Bamstod

B¡mst€d

Bamsud
Londødcrry'

Plaisw

Windhm

Vrio6

Eligiblc for æ20

ó19,300

53,000

r31000

ë0,000

(ß,!ú
I 1 0,000

150,000

%,000

{o,m0
{o,m0
r0,000

5,000
20,000

10,000

30,000
(0,000

10,m0
:0,000
3,000
1ó,000

5,000
32,000

15,000

23,000
55.000

B@rd Âpprcd æ19

C¡pd Bùdg€t

700,000

¡40,000
2m,m0
75,000

619,300

253,000

133,CÐ0

s

5

s

s
5

5

5

t
s
$

t

s
s
t
5
¡

68:00
1 10,000

150,000

9ó,000

10,000

10,000

10,0q)

5,000
20,000

10,000

30,000

60,000

30,000

10,000

20,000

23,000

{ó.000

5,000
32,000

15,000

2,000
55-000

PÞi(rct D6dip.ioa

3¡ß@ct 1.25 ù{G Elmtcd Stongc Tmk
Rav Wet6 Pipe¡ine t-óñ Âir Stnp uell o Pøchm Road !(,-fP
Dcsign md Pemiúing oi wffir 6d inüke for lÆkc låkc surlâce s?t6
Pilor ditr¡@a @mmt ¡6hnologi6 þ t@t lÆke ll\e surtãcc u?rer
Rçlæe .t600 LF ofa inch schedde .+0 PVC ûìth ó indr C900 PVC
Replæ 185 LF of.l iñch schedule 40 PvC wirh ó inch C900 P\¡c
Àdd ó8{t ¡-F of { inch C-900 PVC ro climinaE dad od. Rcplâce 275 LF of 4 inch

sch 40 PVC *ith 6 inch C900 PVC
Rçlæc 500 LF ot'4 inch schcdule i0 PVC with ó irch C900 PVC
Replæ€d tâiling piping hd undergound srûrure
Rçlæe ubsmdard i inch dimø pipc wìth .t irch CSOO Pl.c
Pcr Taritï
Rcplæc srrdl bæstd pmp6 a rhe, t-ai (run Éte)

Replæc u,cll pmP3 a ù¡ey täil (tr úæ)
Rcplæc Clmict t-eed pumps âs thcy fâ¡ (M úE)
lnstãl¡/Ëple ñetmt syst€tr in sñdl CWS
Ì!tis. Sñctur¿j Impôvmob
Mi*ellmæus Focing md Scority prcþs
l\.lisce[mæus SCÀDÂ/EImical
\Vcll Rehabiliation
AtHnsd Bæstd purìp swon d6ign
Replæe st-@d rÉdi4 W rd E
Install Neb b.scd @tmúbâtion equÞffit,.1!æâtihs

Sing¡c Fmily, o,ún6 Build, N& Homs
Rçlæmt of farled seniæs
Rçlæmt of nm 6rnciøal hydmts
Raplæ@nt of F2¡cd Gate Vâhs
No md replaccd adbc fot æter øding
Nw mes lb¡ nw rutoæs
Ræ¡æ Hizh lsd b6s ñer wiô nd no leâd bnss æ@r

Pþiæt Nâmc/D6criptioû

gsatd 5bnge I Ðñ m boonoeñ'
Ài6rÞ dtmat;ve âMk r@mmr
Locke l¡kc Surfacc Wau Tsmt
Loc¡ie Lâke @ffir culútiø
3æ!geto6 Drive qter miñ Éplæffir
Bndt'ord lâc wrd m;n rcplaffir

N.Bmsted Roåd - Eliminâe de¡d6d pipinS

Belmt Driw ws roin rc!,lac<:mr
Rcplæe Cilcrcst Roed PRV Pit

Rolling Hi¡ls Wâer \,fâin Rcplâ@o¡
lx dmÈ inv6l)66 Noûnal R6 R E wiù No lMùs of PFO.{ in Litc¡t-rcld
B@stcr Prp cplâc@r/rebuild
\V.ll Purp rcplacñ66
C}mical Fccl pump rcplacmr
tnsø.ll/cplae remt s_rsteff in sr¡åll C\vS
Mis. SñcoeI lrìprovÐdß
M;*ellmæus Fdcing Ðd Scoritt pói&ß
Ìvf isellmæus SCADÂ/E¡æüicâl
Well Rchabliution
Atkiroon Bæstc pump sÞtim design

Replæe sofher rEdi2, w md E
Add comuiatiøs bm @otc tåcility dd Nðhu \çTP
NN Seflicé (Ð
Rocwd Sæ,iø (10)

Htdø6 (5)

Gat6 (8)

R¡di6 050)
MetcÉ (Go*1b) 5/812' - PEU C20)
Mc6 5/8'Ló" l¿âd Mcter Exchaæ - PEU l55o)

Pønichuck East lrtilit¡es, ¡nc.
DW 19-035
2019 QCPAC F¡l¡ng
B@rd AppþGd æ19 Cap¡tal Exp€ndituGr
2/l 5¡201 q Rev¡sed 611 7rZ)19

1. Tax ac is tlc sm oi ùc ìæd cmmitv ntc pìu thc SatoiCc Utilitv a¡ ot of 56.ó0151000

2. The l¡ndøde¡rt Tdk will nor be ued dd usetul in 2019 md h6@ it is ûot quaiit'ied o be indudcd in QCPAC
3. The2019PEUCæitalErp6di@sBudgetp@tedereepprc¡'edbythcBoardinJmua$..of2019.
4. Poiæed CoBm¡i l¡m Tfffi arc 25 \'ers at 5.5CPl.

5. Proiæted SRF Tcm for Iakc hkc prcþr re 20 Yaß at 1701%

Pc¡oichuck East Utilitia Prciecd 2019 QCPÂ€ EligiblÈ C¿piul Irchdr - I 2J51.500

Fu¡dcduirù SRF Fu¡d¡ - 5
Amoùnt to bc ñ¡ûdcd wiú æ20IÆr frcm CoB¡rk{ - I

Exh¡b¡t DLW- 1

Page 3

I 745t9

tS',Joú
839,000
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Pennichuck East Ut¡lities, ¡nc-
DW 19-035
20t9 QCPAC Filing
Board Approved 2020 Cap¡tal Expenditures3
2l'1512019, Revised 6/1711 9 to reflæt delayed payment on Locke Lake Surface Water Treatment

Rev¡sed 8/6/20 1 9 to reflect Aißtr¡p altemat¡ve a6en¡c treatment be¡ng used and useful ¡n 2020 instead of 20 1 9

Rate (1)

29.00

33.23

28.ó.1

28.ó.+

28.ó,+

28.61

28.61

28.6.1

28.61

28.61

28.64

33.23

28.ó{

28.64

28.ó.1

28.61

28.6.{

28.6.1

28.61

28-l¡-1

T*Tasble

Ycs

Ycs

Yes

Ycs

Ycs

Community
l.ondondcm'

Bamstcad

ïarious

\-ârious

\-a¡ious

Brmtsd

\:a¡ious

Eligible for 2021

QCPAC Surcharge

1,393.580

5-10.000

71000

J0,0()0

.{0,000

10,0()0

25,000

20,000

10,000

30,000

ó0,000

25,0{X)

23,000

4ó.000

25,000

32,0(X)

15,000

22,0(X)

J2 00{l

Board Approved
202) Capex Budget

693.580

72,000

+0,0m

,10,ü)0

10,01X)

2i,000

20,000

10,000

30,000

ó0,000

?-400,000

2i,0ü)

ã,ün
.ló,rx)0

25,000

32,000

15,000

22,000
.r2-000

P¡oiecr Dcscription

Co¡sftct 1-25 \{G Eleratccl Stoaae Tanl<

Rru \Vatct Pioclinc ftm Äir S¡io urll to Pcacham Road \\'-l?

Pc¡ 'l'a¡iff

Rçlacc small bosta púps âs tlìe) hil (on atc)

Rcfacc well pumps as thc,v åil (run atc)

Rcpiace Clmical fccd pumps as thcl faä (run ntc)

lnsþll/rcplacc Ecatnmt s1'stms in soall C\\rS

\f isc. Srucual lñprovmenr
\fisccllancous Fmcing and Scorin ptojæts

\fisccllancous SC-A.DÂ/Elcctical

\I cli Rchabilietion

I¡ake & Ttament Facility consmcdon

Å¡sic T¡camot insull to rcspond to no \lCL
Siagle Fmil,r, O*rcr Build, Ncw Fìmes

Rcplacmot of failcd sc*ices

RcTrlaccmcnt of nm funcrioüi lìydnnts

Rçlacmcnt of Failed G¡tc lahrcs
Nw and tçlaccd ndios fø mcter rading

Ncv mctcc fot no ostomec
Rolacc Hish lød bmss mc¡c uith nru no lcad bass metcr

Proiect Nâme/Desdiption

kndondctq' Tank

\irstdp altcmatitc ar$ric tcemcot
1s ¡cvouc i¡rresmcnts

Bæster Pmp rçlac@ot/rcbuild
\\'cli Pump rcplacmcnts

Chemical Fecd pump rcplaccmcats

lnsall/rcplacc ttcam@¡ s,rst@s iû smell C\\'S

trlisc- Smcruol Imptoçocnts

\lisccllancous Fcncing and Seorin projects

\f isccllancous SC-ÀD-\/Elccuical

\\tll Rchebilia¡ion

lake I¡kc Su¡åce W¡tcr Trømcûtó
À¡smic -lÌsmcnt insüll to rcs?ond 1o ¡N IVCL

NN Scñ'iccs (5)

Rcûrycd Scñ'iccs (10)

l{¡'dnnts (5)

Gatcs (8)

Radios (150)

\lctcrs (Growth) 5/8"-2" - PEU (220)

\fctc¡s 5/8"-6" lsd \'fctcr Exchaûee - PEU 1.120)

Ponichuck Eæt Utili¡is Proiætcd 2020 Total Capital Expoditure Budget - $ 3'630,580

Pennichuck Eas¡ Utilitiæ Projeced 2020 QCPÂC Ëligible Capital Inv6ment -
Funded wirlr CoBok l¡an -

Funded wi¡h SRF I¡an -

Projected Propeny Tax Ex?eÉe æsæia¡ed with
\470,:i80 QCPAC proiecæ -

1,930,ttÌ0

540,000

1. Tex ú1c i( thc sum of the læal cmuni¡- ntc plus thc Statcride Utilit) ú\ ratc of 5ó.60/51fi)o
2 Thc londødcr4.1'anl will bc consructcd iñ 2019 and 2020. -fhc unÌ wìll be uscd ard u*fI in 2020 Þith thc þal 2 ycâr projco cost bcing qualified to bc iocludcd in the 2020 QCPÄC
3. Thc 2019 PEU C¿piul Eçodiurcs Budçt prcscntcd rvcrc approtcd bl thc Børd io JaNa4' of 2019.
,1. Projcctcd CoBanl l¡an Tms are 25 \'ca¡s ar 5.5ùo rcuìring in P&l of S 1.13,923 pct ¡'car

5. Projcctcd SRF Tcms fo! l¡ckc låkc proiccr erc 20 \'ea¡s at 2.7}1oi tcuìting in P&l of S 35,310 pcr lcar
6. l¡ckc l¡kc Su¡face \\'âtcr Trøm6r prcjcct cøpletcd in latc 2020. First P&l pa,mcnts cxpcctcd in \la1' 2021. Montlùl P&l bascd on boro*ing S 2,800.000.00

Resuhing ìn a oonthl¡ palmcnr of P&l on this loa¡ of about 5 I 5,258 Especrcd P&l palmcnts if, 2021 of S 12¿0ó0.8ó r bc paid *ith 0.'l DSRR

Ptopcrq'axcs will bc inorcd oo this projeo iû 2021 aûd tccd to tx ¡ccorc¡cd in thc 2021 QCP-{C 6ling

PEU 2O1&2O21 QCPAC F¡l¡ng Sch update 4 Page 5 of 6 2020 Board Approved PEU Capex
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Penn¡chuck East Ut¡lities, lnc.
DW 19-035
2019 QCPAC F¡ling
Board Approved 2021 Capital Expenditures3

2/1 5/201 9, Revised 61 17 12019

Proiectcd Propay Td Expeße æsociated with
QCPAC proieca -Ponichuck Eæ¡ Utilitiæ Proieaed 2021Total Capital Ë>podiore Budget - S 3,328,000

Pemichuck Eâst Uriliti6 Proiec¡ed 2021 QCPÂC Eligible Capitâl Investmdt - 5
Fundcd with C¡Bank Iþæ - $

3,328,000

528,000

2,800,000

1. Tax ote is the sum of the læal cmuniry ntc plus the Sutoide Utilitt'a\ útc of 56.60/51000

3. The 2019 PÊU Capial Brpendiorcs Budçt prcsmted wcte approrrcd by rhe Børd inJenua4'of2019.
.1. Proþcted CoBerk Ian Tms a¡e 25 I'ars at 5.5"/" rcolting ir P&l of S 39J62 pu .vcat

5. Projccts movcd out of 2021 Câpcs

ó. Funding of Iockc I¡kc Su¡facc \\¡atq T¡omæt ought in thc QCPÂC. Fist 5 moûths of P&l pâid i¡ 2021 will bc cor-qed pith the 0.1 DSRR

Prcjccted SRF Teos fø lckc l¡kc prcjcct arc 20 Ycers at 2.7t)4o/o rcsrlting in P&l of S 183,091 per yør

Td Rate (1)TæblcCommunity

!'atious

Va¡ious

lirious
Va¡ìous

Va¡ious

Va¡ious

Peth¡m

Pdhn
Pelh¡m

Pl¡i*ow
B¡rutqd
\¡ârious

Va¡ious

Various

\¡ârious

Vatious

Vatious

Varios

Eligible for 2021

QCPÂC Su¡charge

23,000

.16,000

25,000

32,(XX)

55,000

22,000

18,000

¿800,000

?2'000

{0,000

.10,000

10,000

25,000

20,000

10,000

30,000

1,Om

. BoddApproved
202) Capex Budget

S

5

s

s

s
s

23,0ü)

.{ó,000

25,0ü)

32.0m

55,000

22,000

18.000

1800,000
72.000

,+0,000

.r0,000

10.000

25,000

20,000

10.000

30.000

ó0,000

P¡oiect Desc¡ip¡ion

SingÌc Family, Ouncr Build, Neç'llmcs
Rçlacmmr of failcd m'ices
Rçiacmcnt of non funchoml hrdønts

Rcplacmmt of Failed Gatc \¡âhrcs

\o and rçlzccd ndios for mctcr røding

Neu'metcs for new os¡omæ
Rçlace failed metas ß"" R¡tc)

Rcphcc 17ó0 LF of2 inch PE with 17óO LF ofC9oo PVC

Replæc 720 LF of 1.5 inch PE vith 720 LF ofC900 PVC

Rçhcc 1740 LF of2 inch PE çith 1740 t-F ofC900 PVC

Rcpl¡cc 4J00 LF of 2 inch PE with d3O0 LF of C900 PvC

hakc & Tramdr Flcilig cøsmcton
Pa T¿¡iff

Rqrlace wll bæsa p@ps as thc,v fail (ûn Étc)

Rçlacc wcll pumps as thc)' fe¡ (¡u ¿tc)

Rcplacc Choical feed pumps as thel' fail (run atc)

Imall/rcplâce üøbcn¡ syst@s in ûall C\\5
\{isc. Smcuøl loptovoents

\fiscclÌaneous F<¡cing and Scoriq projccts

N{iscellaacous SC.AD-{/ Elcctical
\I'cll Rchabiliutio

P¡oiec¡ Nmc/Desqiption

Ncw Soiccs (5)

Rmwcd So'iccs (10)

H¡'dnnts (5)

Gatcs (8)

Radios (550)

Mctcs (G¡oqh) 5/8"-2" - PEU (220)

\{ctcrs 5/8"-ó" Àfctcr Esch:ngc - PEU ('180)

Wcllcslcl Þrivc utc mrk¡ rcphcd6t5
R¿dcliffc Dtivc uta min rçlacmmt5
Ves* Dri¡rc qtc øin tcplacootS
Rolling Hils wt< oaio tçhcmot5
Iakc I¡lc Su¡åcc W¿ta Tømató
lx rcvmuc i¡vesmmts

Bæster Pmp tcpluc@crt/rcbuild

Wcll Pump replacdmts

Chmical Feed puop rcplâc@eûts

Ioull/teplace røm6t s,vst@s iû sâll C\\.S

Mir. Smcunl lmptovocnrs

\firccllâneous Fmcing and Sccurit projccts

Nf isccllanæus SC.å.DA/ Elccrical
\¡0tll Rchabiliation
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Penn¡chuck East Lnilities, lnc.
Dl,rr 19{35
20lS QCPAC F¡ling
Schedub A - ltôdifÞd Rewnæ Requ¡æil per Dlllr!7-128
Computation of PÍ(iecH 201&æ21 QCPAC Surchãrg€
Zll20f9, Revisd E25'æ19 per$afræh DRs, Revised 71212019
Updaied for Jure 30, 2019 updãþ

E¡h¡bit DLW-1
Page 1

DV17-128 Âppæd
Sæp Recouc
Rcquircæ¡s

Prcicctcd QCPAC
Rdcûu6 Fo¡ æ18

C.piÞl A.ddi.ions pro

PúiccÈd QCPAC
For ã21 Capial
Additions po

PþiccÈd QCPÀC
Suñhdgc fo¡ ã)ã
aâÊirât Adiidôn.

ProiccÈd QCPÁ.C
Surcha¡gc fo¡ ã)lE
C.Þiøl Additioos

PrciccÉd QCPÂC For
ã)19 C¿pisI ÂdditioG

Proiêced QCPÀC
Surchârgc fo! æZ)
C2rihl Ad¿idôn.

s

(Ð,860 ({XE ¡

%l,lr4 (t(6) s

-t
67.fi7 (1) 5

rsi2l 04 s

-t
d.?82 ooxlr) I
17934 (¡9 S

15.12

Prciccæd QCPÂC PrciccËd QCPA.C Fo¡
Surchâ¡gc for æ19 æ20 Câpi¿l Additioûs
CâdÞlÄdditio's Dñfôffi

%.n9

53lOJt6

\e3,%8

Lt0

1.785,595

8.5?e@0

7319952

%.*)

427626\

%Ð\)

i,E7E:?3

t,781J89

1.10

1.959,ß

8J@,Ð1

7 5%311

3n
8.524@0

%N
5,q7.æ5

¡.%1,Èl

t. t0

2,157.!25

9,0r.{
7,8r,19¡

%.n9

8.7qj0ì

%,ß

5.961127

2,1E3J76

Lt0

1St¡2{
92q2@

8.IG.150

96,n9

9,0s,m

l7E9tS

8,q3.4r 5

!*/o
3.ñ/o

79.m

r78915

9,ÐJf
3.21'/'

9.t1%

68E

8al2

(l) OFñtirg eFr Rd.næ quicmnt r úc sm of ùc Tot.l Op.û¡in8 E¡p.ñ$, Pþp<ry Tr E¡p<ns $d hofiätior Erp* rppov.d ir DV17-IT
(Ð bud kincipd úd hr.dr p.rrr! for PEU dcbt ssiild dù il phr ; súê s æód h DVI 7f æ
(l) Prhcþrt md irtcan cownç of I. l0 is s çrcrcd b DvrT-lz
(4 QCP^C %ûtirg .ç¡€ Ffoñ¡r ¡c bd or ù. pótsny ts.. for plñr dd.d duri¡g úc F¡¿
(5) k C¡ld¡tir of úrd pidpd úd h¡cÊrr pr)Ðmt.6.pËd3hær dilcd "Ð18 QCP^C PEU mitioûr-
(ó) Por;oôotturu.lP;ncipdodintccrprporp.idþ6Bútford.btediilGdüùplúrplrcdh*ñkÞMènl/t/æ18údr2/J¡lÐl8bdd¡ 5 Frkñ¡oddùordtoûi!¡¡i¡irÈesrar.of
CD QCPÄC FÉd¡ GE E 3uÉhsr bed @ incas in clmu¡ owr tu stç É!óu.r rt d ir DwlTiã,.r.hrik of prior QCP^C ¡uÉhry.
(8) 2018 Pþfoñr OFffing ExF*3 iñcld. ¡ dEtion in puahsd wrt crp*3 ßs:¡Èd wiù thc compLdon of ùc PW-PEU lrGrcoú<ùn in tk mohl of S l$jm
(Ð CeúdE 

'æh¡¡gc Frdt¡S i b&d on tord 3urchr¡8. ÈEnes colccrd dlidcd by ùc arcp ElhG glrcd in DV¡7-128
(10)QCP^CoFndrg.Sn*prcfomrsocirtduiùprctsny6disdwcdby 5 70,ffirorflcctadutioninpudrscdwetctcortsæi¡tdwiùúc<mpktioooftlrbndondc¡ryS¡oryTel
(l l) QCP^C *ñdng €rtsr* prcfoñr *snrcd dù pñtsrty tüd i. Édwd by S ã,m ro Énær Édúbn h .d< krttrr¡ c6ß ss¡rd üù ù. <øpbdoD of ù. kk Lù ¡N qÈr s[ toc !o ú. PcÉhm tu.d TErñor pler
(14 PorionofbuiPtuÞdúdbÈÊilp¡IftûBpdtoGBdford.b¡d.tdürhplúrpLdù*ú.kt\¡t6l/túdl2/3¡ford6i8nd.dy..rbedoo. 5 )túbmlodwiù{ftutlþrdr¡irinrcærrnÉof

G'y Bond rìEd R.wnE Rquicñd¡ (GFm) 5

Otsñdrg E¡F¡r R.!r¡E Rquiæmc¡¡ t

tund Priaciprl od lotcærr Pr¡mnu

P#cþd úd lltcGr Cwry Rquileór

Principd od lntcart Rcr.ae kgdÉtrnt S

PóFd RcÈDú tuquirmot.¡cludirg NCCN ¡

Cùñ¡ vhê¡ R.v6e3 .rcMi.g CBFRR úd NCCre t

Add: Cit-v BoDd Fsd R.vox kquiffir t

cufrnr uird kde, drh CBFRR ¡ca! NCCRS t

PÉFd P.G¡r kwos l¡ccÉ

^DD 
NC C+;d Sñhq. kErE 3

Pópo*d Nd tuEnr Rquircænt i

PþË.'<d QCP¡C rncæ4:

Cmddw QCPÂC iææec

cmdldk QCPÀC non'lb ;cßs iD ¡v.ry rirylc fnily ßilod¡l bill

Âr* ffithly 3i¡dÈ fbny F3i¿.ntid bill úiù QCP^C

.vÐ

5,8s¡¡82 0)

$.r1r il (2)

¡.r0 (3)

r¡98.370

8276261

5911:7O7

n63[v)

6.871916

X.8/o

r789r 5

8J55,176

17891 5

E,701,535

zge/.

zw'

n.69

176915

9,{9,1?5

t.l+/¿

tL5%

9.24

&.ó9

4.ß/ô thtr s6 oor ñolrcd i¡ DvlT{ã

5-l¡/" ú¡r w3nôîcolrrcd i¡ DW17i4

Inpærôn PEU S¡qk Frmiþ Rcidcntirl Hon<
Mothly nctc cheç prd i' ÞWl7l4. ircl$ik of Stp iñ.Ee - S

Awry sinsl. Fmily Côn36prion (CCÐ -
Grsuptioa Gg prd i¡ DwtT-lA, hc!úilr of Skp incE* - S

ÀEñS. SinSic Fùily ñó¡ùly bil üù ût.3 Fútd in ÞV17128, HEiw of 3l? - t

Ð.?0
7.ø
7.51 ptCCF

75.i5

Clt sêF\k6ri-lyn.g¡lpaùic\D6ktop\Dw 'lgo35 S Re A Leone\Tæh S*ion\PEU 201&202'l OCPAC Filir¡g Scil corêcl€d for BÉdford emr 2()19-8-15 5 ScHule A-i,l,od¡fied
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&u DLW¡

DW19&
æ19æPrc F¡iE
æf apû|Erytu
ztØ19, R.üd d17rl9 tô rêh êtutu ot ÆDæ .d ffiq ol F&æ ad sRt .M tm ld.rd .x¡æ ù Co&* tm hÀ tuúd 7¿Ø19

EÞl5S@ 5r tu{./^dddd/hkdd nñ. VrlÐt8

Pod &rk d¡r þ û$'ñnÂrþu'6 hç¿vdd I. &rp

2¡ tho{} kqreriì.I13

:ffi. vÐ bJnr.r,ñ pþrdd ùruô YÉr rd.

@rq' pFrdJ rrll rÞhrøcunldS\a {,.bòL

3 r^r.r,è¿ tuuô kr*r
t xñ,6 slrd úÞd ÞFmÞ,

L

5il @Lrß)b úrdó kdk I1. $l3 rch,ñê oi 
'R 

d rdrffir ftt.ß

:Ð&Þb*¡ß!¡E.dpkr.drbûÞhçf Jl. rl3

ûtutbß@tôút

QCP^C
Eigibl.

t10æ

9¡¡

I5

5¡ì

r9t:

t:

1r_5

!t

I

¡
I
t

¡ t.s
I ,.9

t
t

¿i5
L7:

\-.t',

27-:2t

Li:
!.i2
T.1a
!.ì?
2i.ìa

t.îl
l?.ì:
:ì-r:
t.11
t,ìa

t.ì2
:î.ì:
1ìia

5r5

,'.74

t.5:
li ì0

t
I
¡

¡
I

Aigihl.6t
Ð18

QCPAC

I

3J35pñ

¡195

lSll

tif

¡
I

53:

,

I JJrSrS

t!95¡

¡

t

!

t

t5@

t :.13î

t

¡
t

NHPUCNHPTJC

DWl3 t¡:

I¡Ii]:

La¡¡.ê 1{ú ù,rû têI oidúù!f, 1.t' thú rrlÌ HDIE ¡rt.r nEìn s¡6 'ð &
lt.*k tuÈ ,ú ¡rkr ñrrì

Lrk. SÞþii.ry rSùEr rhôi.rdq rt ùú s¡¡ euL @r
r¡þrmn û¡s hS hl616 sDS ¡øp r¡h It I¡DPE

¡ftdñqwrÈ& ()dbt@

lÉcdftBw¡Èr tu. N !t w P/. PÐ F!¡fu)

ÞiS !ñ¡hn! ù Er Snõ oa$¡¡ny .qútil hy NHDÊq Gñhk

R.b,B b¡.r S¡ùa. tuth.. ÀhÕFk'. $oq int'

&pk. sÞUbrõ'rr¡,.Èn.J ¡kFDr¡D rþrl¡J (¡nì ãt) Cl)

Þpk.ùJ.d.:uSk¡h.ñrÞÈnr lnrulìrsCu\,ñÈTn' rabnr,i
ukrei,qø ú1&!& rgu¡c¡ ¡L

R<Fúiqìr.<.F,* 6ird ru¡,n nrudFt ¡r.r&

nrùlr'+úiGpkc SåDÁ/&rñi <qurril ß ñ¡:#
Lt!c. h¡nT !1YfÞrrGnk k.h
Èdn. bp:: vÐ¡¡ vM
tql*. tu+, !5 !Ð ¡¡ Gill b.h
lrk WJlhilp *¡l VÐ il hl. Uk

Lbb Èlk Í ¡Ìcrrry r. Gdæ.&.ry Í,ì&
id Fdny.ù'É&nË,NdHtu
ù¡h.dñr Õi úk *s..r
ìîrrñðr oi rcn ùrbEI hÈrd¡
ùpkffir õt FrH Clt IÂtsd

!6 frr.6 lt É.cu{ñ..

ùpk. HS tsd bn$ mI.¡ riù n6 rc bd hn ñ.r
!ó,r¡ @Èd db¡ 6r ndd rdn 0!)

ldMdllr¿ùvúrø ¡ó"k [ñv

h¡*br rû ddr tÞnlnlw rô 
'ürÈ 

bl*! duþn ù¡ ùa dM
'ôtrbrñ Iô úrlLr hill)æbts.1',u¡*ð

PEU Nv ìir.(6,RÐ¡

^rln¡dc@.r. 
P¡d Su6 lñp

ktr/üìltckD F.d ¡r¡ñp Rtkmìdilt

I d¡¡¡ /Vùc tÊ¡ùÈn ryrdD ¿ $111 rM\

Nlr. SdrJ ¡ilpró.ftnù
úrJL,idr F<ftdrd !ôñN Þúrdr
üß.¡ù'¡ø' ç^DA/Eld¡.t
!ûq.lLrdr tuÀ/Ek¡ftrl
\ûÉ.¡Èrdi KÀD^rELd*¡l

\!r.'lrdr g\D^,'Eld*¡

Pzu.WIñtu

lddM,ûkd¡nqæ&

ñ.e ILr.ñ horl¡) 5/311

Ñd wb d b¿ thk¡ ceÈæ 5r3'ó"

ú hîËFr ki"ìH *^r.0

Trnil¡! Puñp I;r ¡\rl fuñMr

ho¡'¡ro&6'd.¿ d.ì¡19b tuñ6tu[r'- t L¡$.m
h.ùil ro h tuil.¿ SnF br f.! A!6 

^vóx 
*!ddn roLeñ.rùr- t 570,ü0

&ouil rô & tu*¿ SRF bs for PW/PÊU ¡¡k¡lru<i".¡ - t 1SJ0
&ô!d rô k tu.d.¿ SRF Èa fó' Hikt Rù¿ e¡tc'il¡' al4ño6r - t 3*¡æ

boùú! ¡o E 6¡d<d ii¡ ù#q vnr r'¿ crcu&¡d 1õ¡ Fuãd GDr - t úOfe
Tôd kþ¿ Ð[ @^c Pd -

a:r9

t-
t 26lJl¡

L Tu rr.;& aoofù krlcdnñunqÞkpI¡ùSúÈï* UrJ¡$4 rt oa&¡o,/tl@
1 Fú¡ 6&d hil T.nni 

'r 
S l!ú n ¡i3'.

L PõÉddBdr.{r.SiFLñ¡t( S\i$4 LXri r:ò løi 6ñûr \?*l¡túçJFo&!!ßr' t-- -::'
¡. PóÉdd rov/PÊJ h.'@.¡øS!'Íd¡rR ¡ \?6¡! L%9i

5. pórddHilkr{bdsffrmrft !\!:ß¡r ì.%q. Prqdr.diúl.6rr t 5r.M ôiskh t l0¡?l únùnulôÞ'EnEtb'.¡nrcrhùdql|SRFùdr
ó.Bâdt.N.srhúdslJó:pbkrbt*kd,tuclq¡orhÍl7Cp!¡Bu¿f¡dPbr¡¡rso!LÐl3CF¡lBudÊr!ethò.roul ¡ t?o.@d.tu!¡.oamril,.!çffiq.dù
PW¡ h¿F.illDd d

3. Eh,ût lÐW oñ Ww PEU In¡.!rc',rd PÉÈ6 ¡n rÈ
Ñuni ôr ! os m'

PEUæ1&æ1 æPAC FlhgS@rddbSffidèrcræ1S155 æ14æPAC PEUAlftF
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Pennichuck Eæt ü|tu,|rc.
DW 19435
2019 OCPAC Fil¡ng
eard Apprcved ã19 Cap¡hl Exper¡dituE¡
Zlffilg, RevM a/92019, Coræd for Bãdord bæ keypnó effi-
Jure il, 2019 Up&re

Pc..¡.huck Ê5. Udhi6 Poþd 2019 QCPAC Èlisibb Opiul Inv6tftnt (B*d on Bo¿d 1Wd æ19 Búdgco - $ lp5l,se ¡djuri.d ró¡ pój<'.1
Pcnnichucktu!Udhic.PóÈcdãl9QCP^CEkibÈC¡pi¿ll¡vctu¡qjun.sUFbt - S 2.æ,16

1,07à5æ

&9,@
t,072Jm

1,1s,6

t 7æ.m

f i52216

I

t r08:86

s 55,m

E¡idbb for æa

l31W

t

t 55.m

Eligibb for æ20

I 1l1W

t 55,m

¡361i9, t60i1tl. t701i56.
1813219.1rc7079

';ñdr,.1 I .i \lG FlÁeiJ th..- T,r!

Àddó80I,Fôtl iñ<h Ç-mPVCbc!ñ¡tc&¡ddd. lkph<.:75LFof 4 b<h<h¡0PvC
;À 6i*h (ìm P\'a

Àdd 
'ddtóni 

.n qiú øft. bd lmt'.onbl rah. rÒ ûbrk stù dk- Ssi.n

X6rió/D¡c Sùùr l'¡rdd

\s .nd qbd r&1 for mcrcr E.dbg

R+he Hidt L.d bra{ mdc. sirh ùs æ Ld bns æbr

Ph;.r N.ñ./Dð.rinriÕn

3b¡r.d Sbnr Td n bfr¡dcñ:
(Éüp itñ¡ñc.Éði k¡hdt
Æ!c liÌ. sül¡< Sd.rlk¡hsi
Ækc Ii. rÉ.¡*nr.v¡b¡óon
f,oBlô$ ht silc. mü ÈTLmor
Bn¿fod b. $?r.rmù ry1.c6ór

\.B¡ñr.¡d RÒ¡d - lh¡i. d.¡&d pPús
&lm¡r Diú rz1.¡ m.û qLcærr
kphe GiìcEr Rô¡d PRv B¡

ijp*dc l{ichc[. \l¡r PR! Pl
bù¡s Hilr u'¡rc. Mú R9l'ccmor
lr È$ñù;v.rtur3 Noñ.lRb turc ùû N.o ñøù. of Prc^ú UrchtoH
ÀLt,tr&r Rod, N¡r.r ilnr Lþ.ùhs

s'.hi¡ò/Dd. shdo! t ÞFd6

bôltr bp ql'<æ.¡1labü
$ilPryqlffiE
Chdc¡l k pep ql&ñdß
¡nsiil/qL.c e¡Mú r\5r€m. h n.[ ss
\{ir. Srùùd lryú$ftnB
\{ì<.nañur Fcús sd kuiñ pð¡<ts
\li(.n.Ñúr sqD^/Ekr¡cd

^Ëed 
brE pmp 1údon &iF

þrLc sftacr ld, n ril E
..\d côtlñù*¡iôûs &dd Eñôr f¡cüù d N¡rhu¡ $æ

ktuwd kjca (10)

I lrdúß (5)

cil* (8)

tudor (il)
ùft'ÈÉ (cÈrú) 5/8::- - PEU €s)
lfck6 5/816" I-rd IGr.rEtchss- PEU (51)

^mou¡t 
to k fudd wih 20ð hn fúñ GBank¡

$

$

$

¡

t. Tù nr. i & rùñ ôf ù" k, cóllúudry r¡b plur & St¡t úi& UdIN ur r¡t of S.@/llm
2. ft bnòn&q Tmk *in nÕr k ud ¡n¿ u<tu in ælt 

"nd 
kæc i É ñt qu¡md tô Þ dúd h QcP\c

3. n.119 PEU C4iÞ¡ E¡fdtud BdF¡ pñìEd $È æpóvd bv ù. b¡d b lúu( of 3019.

¡. Pojætd GBd b.ñ T.ds .È 25 )t.6.r
5. Pói<rd SF Tds for kk. H. poirr ¡È :0 li.ð r

5,594, ræulting in Annual P&l of S

ræülting in Annual P&l of $
88,391
70,1312.71A'."
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Pennichuck East t,tililies, lnc.
DW l9{135
2019 QCPAC F¡l¡ng
B€¡d Appþred 2019 capital Expendiû¡cs3
2,l 5,1201 I, Revi*d 611 712019

L Td¿tcisthcsuofthclølcoffiurityñrcplusùcSt¡rcridcUtilityÞr¿Èofló.60/tlm
2. Thc l¡ndond.rry Tmk uiÌt not bc uscd md uxtul i¡ 2019 md hocc it is not qu¡liFcd þ b. includcd ;n QCPAC
3. Thc 2019 PEU CæiEl Expcndiorcs Budgct pÈ*nrd çcrc çpovcd by óc Boald in J¡ñu¡ry of 2019.

4. P6ìcct d CoBmk bd Tcms ¡a 25 Yc¡ß at 5.50plo

5. Poi.dcd SRF Tc6 for Iakc l¡kc poicd ¡r 20 Yc¿6 ¡t 2.?Olo/o

âppf@cd
P@ichuck Eã¡ Utiliti6 PÞiêced Zltg QCPÀC Elig!'blc Capid lrv6ú.Dt (Bæcd d B@d epp¡ovêd æ19 Budgct) - $ 2,391"500

Fudcd ç'itù SRF Feds - $

AmoEt to b€ ñrdcd sith ææ tÆ û06 CoBæk' - t
L5l2J00

879,000

Exh¡bit DLw-1
Page 3

QCPÀC Eligiblc
P¡opcny Tã

Expcßc

I 4,ó:1

I

20,579

8,407

4,38ó

226
3,190
4,500
2J19
1,14ó

1,1{
28ó
716

5'73

2&
859

1,718

273

573

659
1,317

116
916

1,575

630
1 i75

t
t
s

s
5

t
¡
f
s

s
s
5
I
t
5
¡
t
¡
t
t
s
I

Td Râtc (l)

33.?3

33.23

33.23

27.23
24.61
2A.U
28.64

2ß.64

:8.64
n.64
28.64
7A 64

33.23

t
s
¡
t
s
s
t
s

5

3

t
t
s
s
s
¡
5
¡
s
5
t
I
I

33.23

39.00

30.m
24.61

24.61
18.É
28.U
ß.61
æ.ó4
4.64
28.64

28.ó4

Ts.blc

Ìþ

Comñ

I¡ndondcÍt'
B¿msr¡d
B¡mstc¡d
BâmsEed

B¡msrc¡d

BañsE¡d

B¡msa¡d

B¡ostcad
l¡ndondcq'

\¡úÍndhn

Eligibh for 2020

QCP.{C Sucharg.

{0,000

t

619,300

253,000

132,U)0

ó8,2m
1 10,000

150,000

96,0m
40,000
{m
10,000
25,000

30,000
10,æo

30,000
ó0,000

10,m0

20,000
23,000
6,000
25,000

32,000
55,000
æ,000
55m

Boüd Apred æ19

Câpcx Bü€êt

?00,mo
#o,(m
:m,m

?5,000

619,300

353,000

1 32,000

68,:00
110,m0
l 50,000
96,m
40,mo
ro,000

lo,0û)
?5,0m
20,000
10,000

30,000
60,000
30,000
10,000

20.000
23,000
s,000
25,000

32,000
55,m0
21m0

Prcjcct Dðcriptioo

:onstüct 1.25 MC Elcv¡Ed Sþúgc T6k
R¡e'Wåter PþcÍnc frcm 

^ir 
Súip uê¡l rc Pcachñ Ro¡d w-fP

Daign md Pcmiting of ûê¡ñcnr md inr¡kc for lrckc l:kc surÉrcc w¡tr
Pilot diffcrcnt rc¡mcnt tcchrologics to üc¡r Lockc iikc rurfzc. w¡rcr
Rcpl¡cc {ó00 LF of 4 inch schcdulc 40 PvC widr 6 inch C9(n PvC
R.pl¡cc l8l5 LF of 4 irch schcdulc 40 Pl.c !iù 6 inch C900 PvC
Àdd óm LF of I inch C-90o PlC þ climin¡æ dcld cñd. Rcplacc :75 LF of 4 inch
rch {O PVC virh ó ioch C900 l'\C
Rcpl¡cc 5m LF of { irch schcdùlc a0 PVC siô ó i'ch C90o PvC
Rçlaccd failing piping rnd undcqgowd strucorc
Rcpl¡cc sùbs¿nd¡rd 2 inch dimcrcr pipc !i$ 4 i¡ch C90o PVC
Pc¡ Tróff
Rçlecc smdl bæstcr pmps s drcy f:iì (on etc)
Rcpl¿c. wcll pumps s ù.y fól (M ne)
Rcpl¿cc Chøicd fccd purps ¡s d¡.y feil (run nrc)
hsaLì/rcplecc trcammt sptms in mdl CS'S
M¡c. Soctusl imp6vcmo6
Miscêl¡mcoùs F.ncing bd Sccuritl pmiccs
Miscdlmcous SCÄDA,/Elccnic¡l
wtl¡ Rch¡biliùdon
Âdinþn Bæsftr pump s¡tion dcsign

R.pl¡cc $ftên€rn.dir W md E
lnsell vcb barcd comunicrtion cquþnmt, 4 iøtiæs

Snglc F¡mily, O!î.r Build, Ncv Hoñcs
Rçlaccmt of Êilcd scciccs
Rephccmot of nø Âmctior.l hyd@s
Rcpl¡ccffir of F.ilcd C¡G vå!v6
Nc*'md ral¡c€d adios fot mctr roding
No mctcs forn*'cusomcs
Ró1,.. H;Â lÊd húr< ñêÉrsiÀ n¿ú.nô l.¡d hf,r< ñ.Fr

Proicct Nmc/D6cripti@

3¡cv¡tcd Sþ* Tdk in l¡ndondcqi
Aisrþ dtcmtirc ramic trcemot
4kc Ilkc Su¡facê V¡rc.TÈ¡hdr
:¡ckc Ii.kc tc¡ñót cv¡luadon

3€orgæM Drivc wåtd min rcpl¡cñoìl
3adford lsc r¡¡cr m¡in rcplaccmot

ñ.B¡ñstczd Road - Êùñin¡æ dc.dc¡d dpiñg
B€llìMt Drir. v¡tcr ruin Êpl¡cm.nt
R@lâcc Gilcrcs¡ Roid PRV PiÌ

Roltins Hi¡ls V¡tcr À¡¡in Røl¡cmmt
lx rc!óuc invcsmcnE Nomd Ru R:t wid¡ u,o mnùs of PFOÀ in Lit€h6cld
B6tcr Pump rpl¡ccñcnr/rcbuild
Wcll Pump aphccmcns
Chmical Fccd pump ¡cp¡âcctrnb
hsalì/apì¡cc trc¡mor sptcms in mzjl Cu'S
Ms. Stucdol Impovcffi6
Mi*cllocous Focing md Scority pmlm
Mis.lìmcoùs SCADA/Elccúical
WcU RchabiÍ¡tion
Ad¡nsn B@sErpmp sørion dsign
Rcplecc *ftcncr mcdiq W od E

^dd 
c@uic¡tions b<ñêcn rdoÉ f2cilit_r dd Nahù NTP

N*'s.ni€6 (5)

R6@êd &ryic6 (10)

Hyd66 (t
G¡Ès (8)

R2djos (55o)

McEÊ (Gorû) 5,/842" - PEU C2o)
M.Èß 5/a"{" I¡'d M.È. F-!.h2.ñ - PEll l5S
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Penn¡chuck East Ut¡lities, lnc.
DW 19-035
2019 QCPAC F¡l¡n9
Board Approved 2O2O Capital Expenditures3

211512019, Revised 6/17119 to reflect delayed payment on Locke Lake Surface Water Treatment

Revised 8/6/2019 to reflæt Aißtr¡p alternative aßenic treatment being used and useful in 2020 ¡nstead of 2019

Tã Rate (1)

29.00

33.23

28.ó.1

28.ó.1

28.64

28.61

28.61

28-óJ

28.6'r

28.ó.¡

28.64

33.23

28-6-+

24.(A

28.64

28.6+

28.(A

28.61

28-61

2ft.61

Taxâble
Ycs

!cs
\.es

\cs

Coñmurity
l¡ndondcrn'

Bamstead

\:arious

\'arious

Barutsd
\¡ârious

\'ârious

\'arious

\:¡rious

Eligible for 2021

QCPAC Surchargc

1,393,580

5.10.000

72,000

40.000

.10,000

r0.000

2i,000

20,000

10,m0

30,000

ó0.000

25,000

23,0{X)

.tó,ü)0

25,000

32,000

15,000

22,000

42 0fx)

Board Approved
Ð20 Capex Budger

s 693,580

s

s 72.000

s ,10,000

s .10,000

s 10,000

s 25,000

s 20,000

s 10,000

s 30,000

s ó0,0m

s 2,400,000

s 25,000

s 23,000

s .+6,000

s 25,000

s 32,000

5 15,000

s 22,000
s 42-0(a

Proicct Desqiption

ùunsrrufl 1.25 \l(; Elcrâl(d Stoúqc fañl

Raw \\'atc: Ppclinc f¡m .{r Srip ucll to Pcacham Road \\"TP

Pc¡ Tariff
Rçlacc smalì boosc pmps as thc) fal (rui atc)

Rçlacc uc'll pumps as ¡hct f¿il (ruû râtc)

Rçlace Chmical fecd puops as ttrc.v fail (run ate)

losall/rçlace ucamcot s1'stcrs in small C\'S
trli.c. Smcùúl lmprormcnts

lli.ccllancous Fcncing and Scorir projccts

\{irccllancous SCÂl)-{/ Elccrical

\\'cll Rchabiliation

lnuke & Trc¡mcn¡ Facilit¡ coc"mcúon

Åscnic T¡camcnt insgll ¡o rcs?ord to nry \!CL

Sngìc Foily, Ounc Build, \cç Hmcs

Rçlacmcnt of failcd ser-iccs

Rcplacmcnt of nm functioül htdúnts

Rçlacocor of Failed Gatc \:ak¡s
Nw end replaced odios for ñeter rødirg

Ncv mctcrs fot ncv ostomcts
Rol¿ce High lcad bass mclcr úi¡h nN no lcad b¿ss mcte¡

Proiect Nâme/Des6ip¡ion

Londondcr4' 'linl

Àirstnp altematir,c ar*nic rcamcnt
lr rcvouc i¡scsmots
Bæstcr Pump rcpìacmc¡t/rcbuild

\\'cll Pump tcplaccmmts

Chmical Fccd pump rcplac@61s

Insall/rcplacc trcamcnt sl stcms in small C\\'S

\f isc. Strucual Imptovmmts
Ilisccllancous Fcncng and Sccurin proiccts

\f isccll¿neous SC.\D.\/ Elcct¡ical

\\'cll Rchabiliutiø

take l¿kc Sur6ce W¿t6 Trem6t6
-{rsic Tremcnt insell to rcspord ro ne \lcl-
Nev &n'iccs (5)

Roorcd Smices (10)

Hy'daots (5)

Gates (8)

Rrdios (150)

\tctcts (Gro*rh) 5/8"-2" - PEU (220)

trlctc¡s 5/8"-6" I¡ad \fctcr Exclunqc " PEU (-120)

Ponichuck Eâs¡ Utilitis Proieoed 2020 Toal Capi¡al Exp@ditu¡e Budget - $ 3,630,580 S

Pennichuck East Utititis Proiec¡ed 2020 QCPÂC Eligible Câpitel Invemett -
Fundcd wi¡h CoBok I¡æ - S

Funded wi¡h SRF I¡m - S

Proiecrcd Property Tã Expeße associated with
1470,580 QCPACproieca-

1,930,580

5,10,000

1.'I'ar¡atci-sthcsumofthclæalcmmu¡iq'atcplustheSntc*ìdcUtili.)*-sxratcofSó.ó0/S10ü)

3. Thc2019PEUCapielEspcndiotcsBudgctprcsotcducreapprovcdbl'thcBoardinJanuatl'of2019.
-1. ProjcccdCoBankl¡anTcmsa¡e 25 Yearsat 5.5o'o tcsrltinginP&l of S 1-13,923 pcrlcar

5. Projcctcd SRF Tcms for lockc lakc ptojco arc 20 Ycars et 2.701o.o tculting io P&l of S 35,310 pcr 1'cat

ó. l¡ckc l:kc Su¡facc \t('at6 Trq@6¡ proicct cmplctcd in larc 2020. First P&l pelm6ß cçcctcd ;r \1a] 2021. Nlotthlt P&I bascd on bonowìng S 1800,000.00

Rcsultingioamorthì,vpa)mcn¡ofP&lontlúsloarof¡bout S 15,258 E\pcctedP&lpalmcntsit2021 of $ 122,0ó0.86rbcpaidwìth0.l DSRR

Ptopctr nxcs uìli bc inorcd on this projcct i¡ 2021 atd nced to bc rccovcrcd in thc 2021 QCP.\C Fning
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Penn¡chuck East Ut¡lities, lnc.
DW l9-035
2019 QCPAC Filing
Board Approved 2O2l Capital Expenditu63
2/l 5/201 9, Rev¡sed 61 17 12019

Ta Ratc (l)TæablcCommunitv

!i¡ious
\¡ârious

\'?;ous

!-arious

\¡a¡ious

Va¡ious

Va¡ious

Pclhrn
Pclhm
Pclh¡m

Pl2L{w
Bæud
Va¡ious

Various

\¡arious

Vaious

!-a¡ious

Va¡ious

\¡arious

!ärious

Eligible for 2021

QCPAC Su¡charse

23,000

.ló,000

25,000

32,000

55,000

22,000

18,000

¿800,000

72,000

.10,000

.10,000

10,000

25,000

20,000

10,000

30,000

ó0.000

Board þproved
Z)20 Caæx Budgct

21,000

.{ó,000

25,000

32,000

55,000

22,000

18,000

4800,000
72,000

1.0,000

.{o,000

10,000

25,000

20,000

10.000

30,000

ó0.0û)

P¡oiec¡ Desciptiou

Sirglc Foly, O*net Build, Ncw Høcs
Rcplacmc¡t of failcd so'ices

Rcplacmcnt of non funcicrøl hydanrs

Rcpìacocnt of Failed G¿te \¡¡lves

No md rçlaccd adios for mctcr teding
New mctcs for no' ostomm
Rcplacc failed metcc (R.un R:tc)

Rçhcc l7ó0 LF of2 inch PE whh 17ó0 LF ofC900 PVC

Rçlecc 720 LF of 1.5 ioch PE with 720 LF of C900 PVC

Rçlacc 1740 LF of 2 inch PE vith 17.10 LF of C900 PVC

Rcplace 4J00 LF of2 ioch PE vith .1,300 LF ofC9OO PVC

hÞke & Trqmot F¡cilit¡ cøsmcriø
Per Te¡iff

Rçlacc smll bæ*a pups æ rhcy fail (on otc)

Replace well puops as thcy fâi (ûû øtc)

Rçlace Choical fced pumps as thcy fail (ruo rate)

lnsall/rçlacc ramot systos in søll CV¡S

Mi-r. Smcuol lmptovoots
Ili<cllaneous Focmg and Seoria ptojecr

Mirelìaoæus SCADA / Electical
\I'cll Rchabiliatiø

Proiæt Name/Dcsaiption

Nw Scn'iccs (5)

Rmwcd Sco'iccs ('lQ

H¡dnnts (5)

Gatcs (8)

Radios (550)

Mctqs (Grosth) 5/8"-2" - PEU (120)

\,fctcrs 5/8"-ó" Mc¡d E\change - PEU (180)

Wcllcsley Drivc wta main tçlacmmtS
R¡ddiffc D¡ive uta mir tçlrcmmt5
Vasg¡ Ddrr qtq min rçhcøatS
Rolliog Hills uta oeio rçhcmøt5
lckc l¡kc Su¡6cc Watr T¡emøt6
lx rcr.muc ir¡rsmots
Bæster Pmp rçlacmcnt/rcbuild
V'ell l\ñp rcplâcmmts

Choical Feed pump tcplacments

Iosall/rçlace reamcnt systos ir swll CWS

Nfisc, S@ctuúl lmproi.@dts

\liscellaneos Fcncing and Scorin ptoiccts

\{isccllanæus SC-{DA/ Elccrical
\\,tll Rch¡biliutim

Prcjætcd Propcrty Tã E>çcße æsocieted with
QCPAC projæts -P@nichuck Eæt Utiliti6 P¡oidcd 2021Total Capital Expoditure Budget - $ 3,328,000

Pmichuck Eæt Utilitiæ Proiêcted 2021 QCPAC Eligible Capital Invætmor - $
Fundcd wi¡h CoBak l¡an - S

Fuñded viih SRF Irâr - S

3J24,000
528,000

2,800,000

1. Tax o¡c is rhc sum of thc læal cmunity ntc plus the Setewidc Utü¡' ux rate of 56.ó0/51000
2. Tlre lødondcrry Tark ù'ill bc cor.nctcd in 2019 and 2020. The unk çill bc used a¡d usful in 2020 *ith thc toal 2 yør prcicct cos being qualiñcd to be included i¡ the 2020 QCP.AC
3. Thc 20'19 PEU CapiuJ Lrpendirures Budget prescnted werc approrcd by thc Børd inJaruerl of2019.
4. Ptojccted CoBank l¡an 'I'ms a¡c 25 Yørs ât 5.50,6 rculting in P&l of S 39,3ó2 per 1,or
5. Proiects rored out of2021 Capcx

6. Fìndingoftockcl¡kcSu¡f¿ccWatc¡T¡emcntouglrtiatheQCP.{C. Fist5mont}rsof P&tpaidin2021 ç:ìlbccor.qedwiththc0.lDSRR
Poiccrcd SRF Tems for lckc lakc prcjcct ate 20 Yels ât 2.7Vo/o rcolting in P&l of S 183,091 pcr yø
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Docket#: 19-035 

Executive.Director@puc.nh.gov 

amanda.noonan@puc.nh.gov 

anthony.leone@puc.nh.gov 

carolann.howe@pennichuck.com 

Christopher. tuomala@puc.nh.gov 

donald.kreis@oca.nh.gov 

donald.ware@pennichuck.com 

james.brennan@oca.nh.gov 

jay.kerrigan@pennichuck.com 

jayson.latlamme@puc.nh.gov 

joseph.vercellotti@puc.nh.gov 

Jarry.goodhue@pennichuck.com 

mrp@rathlaw.com 

ocalitigation@oca.nh.gov 

robyn.descoteau@puc.nh.gov 

rwh@rathlaw.com 

steve.frink@puc.nh.gov 
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