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Docket No. DG 20-___
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Page 1 of 1

NORTHERN UTILITIES, INC.
WEIGHTED AVERAGE COST OF DEBT

Proformed for the Issuance and Sale of $40,000,000 Senior Unsecured Notes

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

Net Net Annual Total Cost Rate
Proceeds Unamortized Proceeds Annual Interest Annual Based on

Description Interest Maturity Date Face Outstanding Issuance Ratio Issuance Outstanding Issuance Cost Cost Net Proceeds
of Debt Rate Date Term Issued Value Amount Costs [(6)-(8)/(6)] Costs (2) (7)-(10) Cost (2)*(7) (12)+(13) (14)/[(7)-(10)]

Existing Debt

Long Term Debt
Sr. Notes 7.72% 12/3/2038 30 Yrs 12/3/2008 50,000,000 50,000,000 435,899 99.13% 260,401 49,739,599 14,534 3,860,000           3,874,534 7.79%
Sr. Notes 4.42% 10/15/2044 30 Yrs 10/15/2014 50,000,000           50,000,000           482,981             99.03% 383,031         49,616,969 16,099 2,210,000           2,226,099 4.49%
Sr. Notes 3.52% 11/1/2027 10 Yrs 11/1/2017 20,000,000           20,000,000           148,352             99.26% 101,374         19,898,626 14,835 704,000              718,835 3.61%
Sr. Notes 4.32% 11/1/2047 30 Yrs 11/1/2017 30,000,000           30,000,000           222,528             99.26% 199,039         29,800,961 7,418 1,296,000           1,303,418 4.37%
Sr. Notes 4.04% 9/12/2019 30 Yrs 9/12/2049 40,000,000           40,000,000           208,040             99.48% 225,229         39,774,771 7,857 1,616,000           1,623,857 4.08%

Total Long Term Debt 190,000,000$       190,000,000$       1,497,800$        1,169,073$    188,830,927$         60,743$       9,686,000$         9,746,743$         5.16%

Pro Forma Debt

Long Term Debt
Sr. Notes 7.72% 12/3/2038 30 Yrs 12/3/2008 50,000,000 50,000,000 435,899 99.13% 260,401         49,739,599 14,534 3,860,000           3,874,534 7.79%
Sr. Notes 4.42% 10/15/2044 30 Yrs. 10/15/2014 50,000,000           50,000,000           482,981             99.03% 383,031         49,616,969 16,099 2,210,000           2,226,099 4.49%
Sr. Notes 3.52% 11/1/2027 10 Yrs 11/1/2017 20,000,000           20,000,000           148,352             99.26% 101,374         19,898,626 14,835 704,000              718,835 3.61%
Sr. Notes 4.32% 11/1/2047 30 Yrs 11/1/2017 30,000,000           30,000,000           222,528             99.26% 199,039         29,800,961 7,418 1,296,000           1,303,418 4.37%
Sr. Notes 4.04% 11/2/2047 30 Yrs 11/2/2017 40,000,000           40,000,000           208,040             99.48% 225,229         39,774,771 7,857 1,616,000           1,623,857 4.08%
New Sr. Notes 3.78% 9/14/2040 20 Yrs 9/15/2020 40,000,000           40,000,000           194,004             99.51% 190,778         39,809,222 9,700 1,512,000           1,521,700 3.82%

Total Long Term Debt 230,000,000$       230,000,000$       1,691,804$        1,359,851$    228,640,149$         70,443$       11,198,000$       11,268,443$       4.93%

Weighted Average Cost of Capital

Actual (12/31/20)
Percent Cost Weighted Adjustment

Amount of Total Rate Cost Rate Amount
Common Equity 231,528,104$    47% 9.50% 4.50% -$  
Long Term Debt 230,000,000      47% 4.93% 2.32%
Short Term Debt3 26,747,022        5% 1.27% 0.07%

Total 488,275,126$    6.90% -$  

(1) Actual issuance of $40 million 20-year notes at 3.78%
(2) Unamortized Issuance Costs as of 12/31/2020
(3)Short Term Debt Cost Rate is based on December 31, 2020 interest rate
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