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October 18, 2022

Daniel C. Goldner, Chairman

New Hampshire Public Utilities Commission
21 South Fruit Street

Concord, NH 03301

Re: DG 21-104; Northern Utilities Inc.; Request for Change in Rates; Department of
Energy Comments on Order No. 26,704

Dear Chairman Goldner:

Commission Order No. 26,704, dealing with rate case expenses, states that
Northern Utilities, Inc. (Northern or the Company) may include $373,871 as rate case
expenses in its Local Distribution Adjustment Charge (LDAC) effective on November 1,
2022, for recovery over a one-year period on a provisional basis subject to further
adjustment and reconciliation following Department of Energy (DOE or the Department)
review and audit. Order No. 26,704 at 5 (October 14, 2022).

In reaching this decision, the Commission noted that DOE took no position on
Northern’s request to recover rate case expenses and did not provide an audit of these
expenses. Further, the Commission stated that these expenses have not been subject to a
thorough review and audit by DOE. Order at 3.

The Department writes today to explain that, in fact, the Department audited the
rate case expense filed by Northern for recovery as of September, 16, 2022 and
completed a final audit report dated September 22, 2022. The audit report noted that
Northern sought recovery of $338,696 and recommended that this amount be reduced to
$338,551. Northern agreed with this very minor adjustment. A copy of that audit report
is provided with this letter.!

The audit notes that no invoice had yet been received for service by Dr.
Woolridge, a consultant to the Department. The Company subsequently received and
paid this invoice and submitted an updated rate case expense filing on October 4. See
also DG 22-059 Northern’s Winter 2022-23 and Summer 2023 Cost of Gas filing,

L In retrospect, the Department sees that following completion of the audit report, it should have submitted
a recommendation or technical statement in this docket supporting recovery of these expenses, noting that
its audit found no significant issues.



Northern’s October 4 supplement (including new rate case expenses). The Department
will review this invoice (and any others submitted after September 16 and not yet
audited) as part of the cost of gas/LDAC proceeding currently underway and will alert
the Commission and the parties to that docket to any issues.

Thus, the Department believes that the language in the Order No. 26,704 making
the rate case expense subject to further Department review and reconciliation is
appropriate, but only applicable to invoices received since September 16.

Consistent with current Commission’s practice, this letter is being filed only in
electronic form.

Sincerely,
/sl Paul B. Deater

Paul B. Dexter
Staff Attorney/Hearings Examiner

Cc: Service List
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UNITIL SVC CORP
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BLUE RIDGE CONSULTING SERVICES
INC
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BLUE RIDGE CONSULTING SERVICES
INC
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UNITIL ENERGY SYSTEMS INC
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UNITIL ENERGY SYSTEMS INC
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RANDALL WOOLRIDGE

302 BUSINESS BUILDING
PENN STATE

UNIVERSITY PARK PA 16801
jrw@psu.edu
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