Pennichuck Water Works, Inc

Rate Stabilization Fund Cal

Annual Operating Expense increases @

"
lculations

DLW Exhibit 1

a50%)

PW Proforma § Year Average 2021 Test Year

Pro forma Revenue Requirement' - §.
based on a requested rate Increase of

1,504,489
13.06%

Material Operating

Operating Expense

cBeRR Requirement (MOERR)

(NOERR)

01
Requirement (1.0 DSRR)’_Requirement g

Revenue Requirement’ - § 7729032 § 3091672 $ 46638 § 7433778 § 43377 Requested MOEF s.00%
Percentage of Revenues 18, 60.40% 17.89% 179%) Rateincrease @ requested MOEF 13.08%
3 Vears coverage -_$ 364156 _$ 4635114 350245 § Annual MOEF Cash - $ 2059310
W19 184 Approved RSF levels - § 80,000 2850000 Nosubimionrond § 390000 Nosuviaatontund ‘Approved DW13-184 RSF Total Imprest value - 920,
from five year ave of 271% MOERR from 1604.065chA- § 22,881,225 exclusiveofamortiation expense.
Amortization Expense- 151136
Projected MOE
Calculation of MOER RSF AmortExpense 6)  MOERRSF Account  of12/31/2022 5)
‘Operating Expense
Increases Over 2021 Pro | Revenue Shortallfrom
Forma lowest sales inlast 5 years s 3520000
2017 PWW Billed 2018 PWW Billed 2019 PWW Billed 2021 PWW Billed
Revenue Type| Revenue Revenue Revenve 2020 W Revenue 2003 § 1029655 [ $ 68,353 20235 091672 5 s 1029655 5 4909,655
Total Volumetric Charges, includes Unbilled water sales, Unbiled/and Billed Recoupment and abatements| 557,194 § 17516995 | § 16316334 [ § 2032564 § 18,595,067 2000 $ 1075990 [ $ 468,353 2025 091672 § s s7471) § 752,180
Total Meter Charge (fied) includes fixed portion of special contracts| $ 8766739 | § 5437913 | § 9838532 | § 5941467 | § 10,727,336 773172005 § 1120409 468,353 731720250)-| 5 10636809 5 s (859.260) 5 3892925
QcPAC revenues’| $ 705,661 | $ 362159 [ 1089281 [ § 1204729 [ § 2265513 S 32300545 1,405,060
Total Private Fire Protection Charges (fixed)| $ 1,089,205 [ § 1210960 [ $ 1203062 [ § 1267078 [ $ 2092387 otals —_§ DR
Total Municipal Fire Proection Charges (fixed)| $ 3116600 ¢ 3aa774 s 3488137 ¢ 3508925 | 3888166
Total illed Revenve | § 75,135,435 5 31570800 L8347 5 3%6.327,88 5 37,512,470
5 of Revenues that are variable} 54.4%) 55.45%) s2.9%) 57.9%) 52.7%)
5 of Revenues that are fixe] a5.6%) aa.6%) a71%) a21%) a73%)
Maximum percentage of revenes that were variable during the previovs 5 years s7.00%
2017 PWW Actual Variable| 2021 PWW Actual | 2022 Projected PWW.
Expense Type| Expenses Variable Expenses _ | Actual Variable Expenses|
Purchased Water] § EEAR 2,07 | § TR 579959 [ 48677 | § 527582
electre § 1053878 [ § 1152305 [ 1198435 [ § 1367715 [ 1,501,095 | $ 1,480,000
chemicals| $ 765438 [ § sogm | § sz s sags0 | § 1011422 | $ 1,488,146
Sludge Disposal § ass873 a0 s 38909 [ § 3920 488000 | § 488,000
Total Variable Costs[ 2602853 5 2911833 5 2926107 5 3165855 [ 5 35891555 3983728
Variable Expenses as a Percent of Total Revenues| 5. 5. .29 87% .4
2017 2021
Pww Pww
Annual Metered Sales (ccF| 5056592 5062952 5,056,601 SS7L378 5220807
Percentage Variance between Current and High Consumption Year| 10.18%) 10,04 10.18%) o 671%)
‘Average Consumption CCF) over the past five years 5,193,665
Variance between current and 5 Yr Ave Consumption| 2 2.58%) 2719 6785 o525)
rgest percentage reduction i volumetric sales at 271%

[
Results ina R

evenue loss of based on 5 year average sales of
Results n an Operating Expense reduction of
Results ina Revenue reduction of

768,353

based on current permanent

fateof
based on 2021 variable operating expenses

over the past five years from the five year average of volumetric sales excluding 2016, nclucing 2013
$

2017 PWW Actual

2021 PWW Actual

2022 PWW Actual

Expense Adjustment Percentagel ourying expenses® | perating expenses® | Operating Expenses® | Operating expenses® | Operaing Expenses”

production Expenses] T 5074503 | § 5064262 | § 5287677 § S675,210] § Gazs51
D expenses| § 268076 | § 28339 § 307561 § sas9072 | § 313,068 § 374508
ngineering Expenses] 169360 § vasr a7 | § Lasez | § sr636 [ s 96432 | $ ‘sa6.858
Customer Acct & Collection Expenses| $ i a2 s 183,385 | § 186,085 | § 188,264 | § 173339
Information Systems Expense] s s T2 |§ 1086015 | § Tasssa2 | § 133675
Admin and General Experses (Includes NMOE)| $ 703584 | § 6597868 | § 5758314 | § 6795527 | § 707829 § 7,666,268
Intr Div Mt Fee Expense (Incluced PCP Mgt ee)| $ a2124) § (3288.063) $ a0 s (3312059) § (3353,198) § (3532,700)
Amortization Expense] $ 1a54a2 [ $ 134,656 [ $ 13466 [ § 120233 [ $ 150002 [ $ 151136
voperty Tax Expense] $ 4,553,766 | ¢ a5 [ $ 08124 [ § o136 | Presre a1
PayeollTax Expense] $ sses1 | § san 087 | 5 77089 [ 5 728335 | 783124 [ $ 783120
Cash Tax xpense| § 0755 | 103289 [ § 03| § 95775 | § sos [ § som28
Less NMoE' | § ssocas | < 7875 | aovse0 | aag736| < o276 | < sas63
Total Amual WoE'] T T rseer Tanas D06 35 T Tonn
Variable MOE| Zingsa | § 2o11am | § 226,07 | § 365,865 | § 349,95 | § 3083728

Total Amual Fxed MOE3 To T RIS 50 pers o
Total Annual MOEs $ s 1759594 1942499 0068896 $ e s BonR
Percent ncrease In MOER's over the pror year 8% 5% 1% e s
Total Increase between 2018 2021 v
Ave. increase per year (ncusive of compounding) s

Notes:
1. Based on 1604.06 Schecule A Perm Rate based on Five Year Ave.
2. acp

aceac 2

2023,

Year Fixed Variable
2017 o Saa%
2018 aa6% S5.4%
2018 a71% s2.9%
2020 a21% 57.9%
2001 a73% s27%
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