DE 01-096

GRANI TE STATE ELECTR ¢ CavPANY

In The Matter OF The I nplenmentation Of The
El ectricity Consunption Tax

Order Approving Stipulation

ORDER NO 23,745

July 26, 2001

APPEARANCES: Gal | agher, Call ahan and Gartrell by
Seth L. Shortlidge, Esq. for Ganite State El ectric Conpany;
and Gary Epler, Esq., General Counsel for the Staff of the New
Hanmpshire Public Utilities Comm ssion.
| . PROCEDURAL HI STORY

On April 30, 2001, the New Hanpshire Public
Utilities Comm ssion (the Conm ssion) issued an Order of
Notice in this docket (Order No. 23,694) requiring that
effective May 1, 2001, pursuant to the provisions of RSA 83-
E: 2 and RSA 83-E: 3, an electricity consunption tax of $.00055
per kWh was to be collected and remtted to the state by
Granite State Electric Conpany (GSEC). That Order of Notice
al so ordered that a prehearing conference and hearing on
tenporary rates, pursuant to RSA 378:27, be held to consider
the fixing of rates until all issues concerning the
i npl ement ati on of the consunption tax were resolved. The
Conmi ssion al so provided that the sanme issues in Dockets DE

01- 097, Concord Electric Conpany and Exeter and Hanpton

El ectric Conpany, and DE 01-098, Connecticut Valley Electric
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Conpany, be heard at the same time. On May 11, 2001, the duly
noticed hearing was held. On June 15, 2001, GSEC submtted a
Motion for Confidential Treatnment with respect to certain
docunments associated with the conpany’ s response to Staff Data
Request 1-1. On July 23, 2001, the Conm ssion issued Order
No. 23,743, approving tenporary rates for GSEC and the ot her
conpani es, pending an investigation into the technical aspects
of the inplenmentation of the consunption tax, the repeal of
the franchise tax, and the resulting inpacts on the Business
Profits Tax liability of the conpany.

1. POSITIONS OF THE PARTI ES AND STAFF - STI PULATI ON
AGREEMENT

On July 24, 2001, a hearing was held to consider a
Stipul ation Agreenent between the Conmpany and Staff to resolve
all the issues in this docket. The Comm ssion provided
approval fromthe bench for GSEC s Mtion for Confidenti al
Treatnment as filed on June 15, 2001. M ke LaFl anme, Manager
of Distribution Financial Analysis for National Gid USA,
GSEC s parent conpany, presented the Stipul ati on Agreenment.
The Agreenent provides for elinnation of the franchise tax
fromall of the Conpany’ s unbundl ed charges, increasing
di stribution charges to all rate classes by $0. 00057 per

kil owatt-hour to reflect: 1) the increnental base rate tax
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expense associated with the elimnation of the franchise tax
and its associated credit against the Conpany’s business
profits tax liability; 2) the elimnation of affiliate conpany
purchases of GSEC s excess franchise tax credits; 3) the
recognition and recovery over a ten-year period of GSEC s net
deferred state tax deficiency associated with the | oss of the
franchise tax credit against the Conpany’ s business profits
tax liability; 4) the increased business profits tax rate of
8.5% and 5) the reconciliation of the tenporary rates
approved by the Conm ssion in this proceeding. The total
effect of these changes on custonmer rates is a slight decrease
overall, as shown by rate class on Attachnent 6 to the
Sti pul ati on.
I COVM SSI ON ANALYSI S

We have reviewed the Stipulation submtted at
hearing in this matter, and find it an acceptable resol ution
of the matters associated with the inplenentation of the
El ectricity Consunption Tax under RSA 83-E, and the
simul taneous elimnation of the franchise tax. Qur prior
approval of tenporary rates for GSEC, and the reconciliation
provided for in the stipulation, resolves the issue of ending
coll ection of the franchise tax and providing a return of

those dollars to custoners. The inplenentation of a factor to
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GSEC s distribution charges to recover business profits tax
t he Conpany will now be liable for is simlar to the
met hodol ogy this Conmm ssion approved for recovery of the

franchi se tax when it was re-instituted in 1993.

Based upon the foregoing, it is hereby

ORDERED, that the Stipulation Agreenent submtted in
this proceeding by GSEC and Staff, providing for elimnation
of the franchise tax fromall of GSEC s unbundl ed rates and
i npl enentation of a charge to recover business profits tax
liability and tenporary rate recovery, is approved; and it is

FURTHER ORDERED, that GSEC file, within five days of
the date of this Order, applicable tariff pages with the
Comm ssion inplementing this Order and the Stipulation; and it
is

FURTHER ORDERED, that GSEC s Mdtion for Confidenti al
Treatnment filed on June 15, 2001 is approved.

By order of the Public Utilities Comm ssion of New

Hanmpshire this twenty-sixth day of July, 2001

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner
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Attested by:

Thomas B. Getz
Executive Director

and Secretary



