DE 98-124

NORTHERN UTILITIES, | NC.
Gas Restructuring
Order Approving Peaki ng Demand Charge

ORDER NO 23,891

January 11, 2002
BACKGROUND

In Order No. 23,652 (March 15, 2001), the New
Hanmpshire Public Utilities Comm ssion (Conm ssion) approved a
model tariff for natural gas delivery service (Mddel Delivery
Tariff). In that order, the Conm ssion determ ned the
reasonabl eness of charging fees for certain services,
i ncludi ng the Peaki ng Service Demand Charge. The Peaking
Service Demand Charge appears in the Mddel Delivery Tariff.

On Novenber 26, 2001, Northern Utilities, Inc.
(Northern), a public utility engaged in the business of
di stributing natural gas in New Hanpshire, filed with the
Conmi ssion its proposed Peaking Service Demand Charge and
supporting information along with Northern's tariff page,
NHPUC No. 10 —Gas, First Revised Page 154 Superseding
Original Page 154. Northern discovered it had inadvertently
failed to file the Peaking Service Demand Charge earlier in
t he sunmer.

The First Revised Page 154, Schedul e of
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Adm ni strative Fees and Charges, is being submtted to include
t he Peaki ng Service Demand Charge of $13.02 per Maxi mum Daily
Peaki ng Quantity (MDPQ per nonth for Novenmber 2001 through
April 2002 pursuant to Section 14.3.1 of Part VII, Delivery
Service Ternms and Conditions. According to Section 14.3.1:

The Supplier shall pay a peaki ng demand

charge based on its MDPQ of assigned

Peaki ng Capacity as billed by the Conpany

for the Peak Season. Such unit demand

charge shall be equal to the total Capacity

costs and other fixed costs associated with

t he Conpany's peaki ng resources, excluding

costs collected through Delivery rates,

di vided by the estimted peaking resources

needed to neet the Conpany's total system

Peak Day requirenent.
Northern attached a confidential schedule show ng the
cal cul ation of the $13.02 per MVBtu Peaki ng Service Demand
Charge and a Modtion for Protective Order and Confidenti al
Treatment of certain ternms of agreenments between Northern and
its winter service whol esale suppliers that are referenced in
t he schedule. The Conm ssion granted the request for
protective treatnment by Order No. 23,848 (Novenmber 29, 2001).

On Decenber 5, 2001, Comm ssion Staff (Staff)
notified the Conmmi ssion that it required additional tinme to
investigate the filing and supporting materials. Staff,

t herefore, recomended that the proposed tariff page be

tenporarily suspended and not go into effect until January 1,
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On Decenber 7, 2001, the Comm ssion issued Order No.
23,861 which allowed the Peaking Service Demand Charge to take
effect, subject to reconciliation, rather than to suspend the
proposed tariff. The Conmm ssion found that in this way,
shoul d t he Peaking Service Denmand Charge need to be applied
before Staff's review is conpl eted, custoners subject to the
Cost of Gas (COG) would not | ose the benefit of the COG credit
fromthe Peaking Service Demand Charge revenues.

On Decenber 10, 2001, Northern filed suppl enent al
information at Staff's request. On January 8, 2002, Staff
notified the Comm ssion that it had conpleted its review of
t he Peaking Service Demand Charge and found the rate to be
properly cal culated in accordance with the Mddel Delivery
Tariff approved by the Conm ssion.

1. COWVM SSI ON ANALYSI S

Nort hern's Peaking Service Demand Charge tariff is a
conponent of the overall package of terms and conditions
devel oped as part of the Mddel Delivery Tariff. Revenues
derived fromthe application of this tariff are credited to
Northern's COG. In Order No. 23,861, we approved the tariff,
subject to reconciliation. Upon review of Staff's

recommendation, we find that it is no | onger necessary to have
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the rate subject to reconciliation.

Based upon the foregoing, it is hereby

ORDERED, that the following tariff page of Northern
i's APPROVED: NHPUC No. 10 —Gas, First Revised Page 154
Supercedi ng Original Page 154, and the condition of
reconciliation is renoved.

By order of the Public Utilities Comm ssion of New

Hampshire this el eventh day of January, 2002.

Thomas B. Getz Susan S. Geiger Nancy Brockway
Chai r man Conmi ssi oner Conmi ssi oner

Attested by:

Debra A. How and
Executive Director & Secretary



