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PuBLI C SERVI CE COVPANY OF NEW HAMPSHI RE
Hydro Power Supply Arrangenents
Order Fol l ow ng Prehearing Conference

ORDER NO 23,978

May 24, 2002

APPEARANCES: CGerald M Eaton, Esq. for Public
Servi ce Conmpany of New Hanpshire; M chael Hol mes, Esq. for the
O fice of Consumer Advocate; Jack K. Ruderman, Esqg. for the
Governor’s O fice of Energy and Community Services; and Edward
N. Danon, Esq. for the Staff of the New Hanpshire Public
Utilities Comm ssion.

PROCEDURAL HI STORY

On April 19, 2002, Public Service Conpany of New
Hanmpshire (PSNH) filed with the New Hanpshire Public Uilities
Comm ssion (Comm ssion) a series of notions seeking approval
of renegoti ated power purchase arrangenents with el even small
hydro-el ectric facilities fromwhich PSNH currently purchases
power pursuant to long termrate orders or power purchase
contracts previously approved by the Comm ssi on.

The restructured arrangenents woul d consi st of eight
buyouts and three buydowns, as reflected in notions to
term nate rate orders in dockets DE 02-064 (Fiske MII| Hydro),
DE 02-066 (Golden Pond Hydro), DE 02-067 (Pittsfield MI1), DE

02-068 (Union Village Dam and DE 02-073 (China MIIs Dam;
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notions to term nate contracts for the purchase and sal e of

el ectric energy in dockets DE 02-065 (Boston Felt Hydro), DE
02-069 (Bell MII/EI m Street Hydro) and DE 02-072 (Wandotte
Hydro); notions to amend rate orders in dockets DE 02-071
(Noone Falls) and DE 02-074 (Steel Ponds Hydro); and a notion
to approve an anendnent to contract for the purchase and sal e
of electric energy in docket DE 02-070 (O d Nash Damn.

According to the Order of Notice issued on April 22,
2002, the proceedi ngs have been provisionally consolidated for
pur poses of hearing, although the Commi ssion will ultimately
consi der each notion separately and nmay exercise its authority
to segregate any or all of these proceedings if appropriate,
either on its own notion or upon request of a party.

Pursuant to the Order of Notice, PSNH filed an
affidavit dated May 1, 2002 with the Commi ssion confirmng
that publication of the Order of Notice was made in The Uni on
Leader on April 25, 2002.

The O fice of Consuner Advocate (OCA) notified the
Comm ssion by letter dated April 25, 2002 that it will be
participating in this docket on behalf of residential

ratepayers. The Governor’s Ofice of Energy and Community
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Services (GOECS) filed a notion for intervention dated April
26, 2002.

As provided in the Order of Notice, a prehearing conference
was held on May 10, 2002, commencing at 10 a.m at the offices
of the Comm ssion. A technical session was held i medi ately
follow ng the prehearing conference.

Staff filed a letter dated May 20, 2002 setting
forth the procedural schedule which the parties attending the
preheari ng conference and technical session on May 10 agreed
to recommend to the Comm ssion.

1. PRELI M NARY POSI TI ONS OF THE PARTI ES AND STAFF
A. PSNH

PSNH summari zed the renegoti ated hydro power supply
arrangenents. PSNH made the sanme offers to substantially al
the small hydro-electric power producers fromwhich it is
currently obligated to purchase power. These offers resulted
in eight proposed buyouts, involving five rate orders and
three contracts, and three proposed buydowns, involving two
rate orders and one contract.

Under the buyout arrangenments, a |unmp sum paynent
will be made and the rate order or contract will be

term nated. Under the buydown arrangenents, the rate order or
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contract will be anended to provide for energy charges of five
cents per kilowatt hour (kWh) with no capacity charges.

Under the federal Public Utilities Regul atory
Policies Act of 1978 and the state Limted Electrical Energy
Producers Act, RSA 362-A, PSNH will still be obligated to buy
power fromthe hydro-electric facilities at PSNH s short term
avoi ded cost rates. Alternatively, the power could be sold on
the open market. PSNH estimted that the power which m ght be
sold into the market would be roughly 900 kWh and around 500
kWh in the summer. PSNH said it was not aware of the owners’
pl ans for continued operation of the hydro-electric
facilities.

PSNH noted that the cal cul ati ons of savings fromthe
renegoti ated arrangenents assunme a Septenber 1, 2002 cl osing
date and if for sone reason the closing(s) were postponed, the
savi ngs woul d have to be recal cul at ed.

B. GOECS

GOECS indicated that its concerns in this docket are
the sane as those it had in the dockets in which the
Comm ssi on reviewed nodifications to PSNH s arrangenents with

wood-fired generators, including issues related to fuel m X,
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tax base and environnental quality. GOECS said it intends to
nmoni tor the dockets.
C. OCA
OCA stated that it ordinarily would support filings
such as these. OCA is, neverthel ess, concerned about the
possibility of legislation which would re-subsidize the small
hydro-el ectric facility power industry.
D. Staff
Staff indicated that it was actively review ng the
filings and took no position on the nerits of the filings at

this tine.

I11. PROCEDURAL SCHEDULE AND RULI NG ON GOECS' MOTI ON FOR
| NTERVENTI ON

At the technical session follow ng the prehearing
conference, the parties and Staff agreed to recomend the
foll ow ng procedural schedule, which Staff provided to the

Comm ssion in a letter dated May 20, 2002:

May 31, 2002 Data requests by parties to PSNH
June 7 PSNH responses to data requests
June 20 Techni cal session/settl enment

di scussions (11 am

June 28 Testinmony by parties or
settlement stipulation(s) filed

July 9 Comm ssi on hearing (11 am
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-6-
July 31 Anti ci pated order
Sept enber 1 Anti ci pated cl osing(s) of the

arrangenents if settlenment(s) or
favorabl e order

We believe this scheduling proposal is consistent
with the public interest and we will therefore approve it. In
addition, there was no objection to GOECS notion for
intervention and accordingly we will grant it.

Based upon the foregoing, it is hereby

ORDERED, the procedural schedule set forth above is
approved; and it is

FURTHER ORDERED, GOECS notion for intervention is

gr ant ed.
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By order of the Public Utilities Comm ssion of New

Hanmpshire this twenty-fourth day of My, 2002.

Thomas B. Getz Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Debra A. How and
Executive Director & Secretary



